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1 UNITED STATES DISTRICT COURT 

2 SOUTHERN DISTRICT OF FLORIDA 

3 CASE NO. 9¢18=cv-80176-BB/BR 
IRA KLEIMAN, as the personal 

5 representative of the Estate of 


David Kleiman, and W&K Info Defense 
6 Research, LLC 


7 
Plaintiffs, 
8 
-vs- 
9 
CRAIG WRIGHT 
10 
Defendant. 
11 
12 * * * * * * * * * * * * * * * * * * * 


13 VIDEOTAPED DEPOSITION OF IRA KLEIMAN 
14 DATE TAKEN: April 8, 2019 

15 TIME: 10:10 — 2:55 p.m. 

16 PLACE:100 S.E. 2nd Street 


17 Miami, Florida 33131 


TAKEN BEFORE: RICK E. LEVY, RPR, FPR 
19 AND NOTARY PUBLIC 


21 KK Ke KOKO KOKRKOK KOK KKK KOKO 





First Choice Reporting & Video Services 
www .firstchoicereporting.com 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 2 of 


354 
IRA KLEIMAN (ESTATE OF DAVID KLEIMAN), ET AL. vs CRAIG WRIGHT 
IRA KLEIMAN on 04/08/2019 Page 2 


1 APPEARANCES: 


2 On behalf of the Plaintiff: 


3 KYLE ROCHE, ESQUIRE 
BOITES, SCHILLER & FLEXNER LLP 
4 333 Main Street 
Armonk, NY 10504 
5 
VEL FREEDMAN, ESQUIRE 
6 ANDREW BRENNER, ESQUIRE 
BOIES, SCHILLER & FLEXNER LLP 
7 100 S.E. 2nd Street 
Suite 2800 
8 Miami, Florida 33131 
9 


10 On behalf of the Defendant: 


11 
BRYAN PASCHAL, ESQUIRE 
12 AMANDA MCGOVERN, ESQUIRE 
ANDRES RIVERO, ESQUIRE (VIA PHONE) 
13 RIVERO MESTRE, LLP 
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1 PROCEEODINGS 
2 
3 Deposition taken before Rick E. Levy, 
4 Registered Professional Reporter and Notary Public 


5 in and for the State of Florida at Large, in the 


6 above cause. 

4 

8 THE VIDEOGRAPHER: Good morning. We are now 
9 on the record in the matter of Kleiman, Ira and the 
10 estate of David Kleiman vs. Wright, Craig. Today 
Alea is April 8th 2019. The time is now 10:10 a.m. 

12 This is the video recorded deposition of 

13 Mr. Ira Kleiman being taken here at 100 Southeast 
14 2nd Street, Suite 2800, Miami, Florida 33131. My 
ale name is Rene Lavandera representing First Choice 
16 Reporting located in Orlando, Florida. 

a The court reporter this morning is Mr. Rick 
18 Levy. Will all counsel present please introduce 
L9 yourselves for the record? 
20 MR. PASCHAL: Bryan Paschal for Dr. Craig 
21 Wright and Amanda McGovern for Dr. Craig Wright as 
22 well. 
23 MR. RIVERO: Andres Rivero on the telephone 
24 also representing Dr. Craig Wright. 
25) MR. ROCHE: Kyle Roche of Boies, Schiller & 
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i Flexner representing plaintiffs. 
2 MR. FREEDMAN: Vel Freedman, Boies, Schiller 
2 representing plaintiff. 
4 THE VIDEOGRAPHER: Mr. Court reporter, you may 
S, swear in the witness. 
6 Thereupon, 
7 (Ira Kleiman) 
8 having been first duly sworn or affirmed, 
9 was examined and testified as follows: 
10 DIRECT EXAMINATION 
elt THE WITNESS: Yes. 
12 BY MR. PASCHAL: 
13 , Could you please state your full name? 
14 ‘ Ira Kleiman. 
15 : Ira, have you ever been deposed before? 
16 : No. 
17 ‘ I'll go over a few basics how a deposition is 
18 going to work today. We need you to provide clear, oral 
19 responses so the court reporter, this is the court 
20 reporter, can hear you. Please keep in mind the court 
21 reporter can only take down one person at a time so only 
22 one person can talk at a time. Do you understand? 
23 A. Yes. 
24 Q. If at any time I ask you a question that you 


25 do not understand please let me know right away 
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1 otherwise I'1l assume that you understood the question; 
2 okay? 

i A. Yes. 

4 Q. If at any point you remember something or want 
5 to clarify an answer you previously gave please do so. 

6 You understand? 

7 A. Yes. 

8 Q. If you need to take a break at any point just 
9 let me know, okay? 

10 Le, (Indicating) « 
11 Q. Is there any reason preventing you from giving 
12 your best deposition testimony today? 

Is A. No. 

14 Q. Are you currently on any prescribed 

15 medication? 

16 A. No. 

17 Q. Is there any medical condition or other reason 
18 why it might be difficult for you understand my 

19 questions today? 

20 A. No. 

21 MR. PASCHAL: This is going to be Exhibit 1. 
22 (Defendant's Exhibit No. 1 was 

23 marked for identification.) 

24 BY MR. PASCHAL: 


25 Q. If you turn to page two of that exhibit this 
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1 is the topics that you're to -- you're here for today in 
2 this deposition. 

3 A. Okay. 

4 . When did you first see this list? 

5 i When did I first receive this list? 

6 ’ When did you review this list? 

7 ‘ I believe my attorneys sent it to me maybe —-- 
8 MR. FREEDMAN: One second. Don't discuss 

9 anything that we spoke with you. If you can answer 
10 the question by just giving a date, good. If not 
all 8 you can't recall you can't recall. 

12 THE WITNESS: I don't remember exactly. 


Is BY MR. PASCHAL: 


14 Q. Did you see this list before today? 

IS ‘< Yes. 

16 , Are you prepared to discuss these topics 

17 

18 . Yes. 

19 P What did you do to prepare? 

2G MR. FREEDMAN: Again don't discuss anything 
21 you spoke about with your attorneys but to the 
22 extent you've done preparation you should answer 
23 the question. 

24 THE WITNESS: I haven't done anything to 

25 prepare. 
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i MS. MCGOVERN: Can you speak up a little bit? 
2 THE WITNESS: Yes, I haven't done anything. 


is BY MR. PASCHAL: 


4 Q. Did you look at any documents? 

Ss) A‘ I reviewed some of my old e-mails, yes. 

6 Q. About how many e-mails did you review? 

7 A. I don't know. 

8 Q. You met with your attorneys, right? 

o A. Yes. 
10 Q. What's your date of birth? 

ala A. [ER 1°70. 
12 Q. Where were you born? 

13 A. New Jersey. 
14 Q. When did you move to Florida? 

Als) Pe LOTS. 
16 Q. Have you always lived in Palm Beach Gardens? 
HI A. No. 
18 Q. Where else did you live? 

19 A. Hollywood, Florida. 
20 Q. How long did you live in Hollywood, Florida? 
21 A. Maybe two or three years. 
22 Q. Is that right after you moved from Jersey? 
23 A. Yes —-- no. We went from New Jersey to 

24 California for I think just about one year and then 


25 Hollywood. 
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So when did you move to Palm Beach Gardens? 
Probably around 1978. 

Q. From 1998 -- I show that you purchased the 
home in 1998. Was that your first home that you 
purchased? 

A. Yes. 

Q. Then you have that home until 2014 and it was 
located at 9 in Palm Beach Gardens; is 
that right? 

A. Yes. 

Q. 2014 through today you have a home that's 
located at MM in Palm Beach Gardens; is 
that correct? 

A. Yes. 

How long have you been married? 
Since 2009. 

What is your wife's name? 

Ju. 

Ju Kleiman? 

Yes. 

Did she go by the name of Sasithorn? 
Yes. 


When did she change her name? 


> 0 >» © b> DO > © Pb © 


I guess Sasithorn would be her official Thai 


name. Ju is what she goes by in the States. 
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A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 


That's her legal name? 

I suppose so. Sasithorn. 
Sasithorn is her legal name? 

Yes. 

What is your wife's occupation? 
She doesn't work. 

You have two other siblings; right? 
Yes, I had two siblings, yes. 

Was that Dave and Leonard Kleiman? 
Yes. 

How did Leonard pass away? 

I believe a drug overdose. 

Did you speak with him often? 


Not too often, no. 


Page 10 of 
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Do you know why Dave excluded Leonard from his 





They were 


MR. FREEDMAN: Hold on, you're outside the 


scope of your deposition unless you can tell me 


what topic you're tied to then I'm happy to let 


proceed. Otherwise I think you're outside the 


scope. 


MR. PASCHAL: You're going to instruct him 


to answer? 


MR. FREEDMAN: Unless you tell me what topic, 
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1 
es MR. PASCHAL: I think this ties into location 
3 of evidence of the case. I think that was a 
4 general order from the Court. 
5 MR. FREEDMAN: How does the reason Dave 
6 Kleiman did or did not exclude one of his brothers 
7 tie into the -- 
8 MR. PASCHAL: This is my deposition. I'm 
9 asking him. 
10 MR. FREEDMAN: Don't answer the question. 


Let BY MR. PASCHAL: 

12 ; Have you ever been sued? 

Is ‘ No. 

14 ; Have you ever sued someone or an entity 
15 this lawsuit? 

16 : Yes. 

17 i What lawsuit was that? 

18 : A case against Computer Forensics, LLC. 
19 , What is currently happening in that case? 
2G : ic’ s still ongoing. 

21 . There's another lawsuit here it might not be 
22 you it says Steve Kleiman vs. Metropolitan Health 
23 Networks? 

24 A. Not me. 


25 Q. Sometimes you go by your middle name Steven? 
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1 : Yes. 
2 ; Is there a reason you -- 


3 A. Certain amount of years I went by Steve and 





4 earlier people that know me from a younger age always 
5 call me Ira. 
6 Q. So it's interchangeable? 
7 A. Yes. 
8 Q. Have you ever been charged or accused of a 
9 crime? 
10 A. No. 
11 Q. What schools have you attended? 
12 A. Palm Beach Gardens High School and Palm Beach 
13 Community College. 
14 Q. Was the community college, that was the last 
15 school attended? 
16 : Yes. 
17 ‘ What degrees and certifications do you have? 
18 : I just have a high school diploma. 
19 P So you didn't graduate from the community 
20 college? 
Zi. A. No. 
22 Q. Did you get any certifications from the 
23 community college? 
24 A. No. 


25 Q. Do you have any professional licenses? 
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it : No. 

2 . What is your current profession? 

3 : Self employed, web site designer, affiliate 

4 marketing. 

5 Q. What type of web sites do you design? 

6 A. Basically I just design my own type of web 

7 sites that are related to affiliate marketing. 

8 Q. What's affiliate marketing? 

9 A. Like take Amazon as an example. Put up a web 
10 site and you advertise other people's products and if 
allt someone clicks through you would -- you receive a 
12 commission when someone purchases. 

13 Q. So do you typically do work for companies or 
14 individuals? 

15 A. Just myself. 

16 Q. I guess the way that you get -- how do you 
17 charge people, it's by the clicking? 

18 ; I receive commission. That's it. 

19 ‘ Do you work from home or an office? 

20 ‘ From home. 

21 ‘ Is that your primary source of income? 

22 : And trading stocks. 

23 ‘ How much money more or less do you make from 
24 trading stocks? 


25 MR. FREEDMAN: Wait, stop. You're outside the 





First Choice Reporting & Video Services 
www .firstchoicereporting.com 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 14 of 


354 
IRA KLEIMAN (ESTATE OF DAVID KLEIMAN), ET AL. vs CRAIG WRIGHT 
IRA KLEIMAN on 04/08/2019 Page 14 


1 scope of your deposition. Instruct him not to 

es answer unless you tie it to a topic. 

3 MR. PASCHAL: These are background questions 
4 trying to Lind: oul. 

5 MR. FREEDMAN: Don't answer the question. 

6 MR. PASCHAL: I can't find out about his 

7 professional -- 

8 MR. FREEDMAN: Not unless you tie it to topic 
9 you disclosed. Tie it to a topic and I'll give it 
10 to you. 

dt MR. PASCHAL: Are you instructing him not to 
12 answer? 

IS MR. FREEDMAN: Yes, unless you tie it toa 

14 topic. 

15 BY MR. PASCHAL: 
16 Q. How much -- what was your income for your 
17 affiliate marketing? 

18 MR. FREEDMAN: Same instruction. 

19 MR. PASCHAL: Not to answer? 

2u MR. FREEDMAN: Don't answer unless you tie it 
21. Co 2. Pepe: 

22 BY MR. PASCHAL: 
23 Q. From 2012 to today relatively what was your 
24 income? 


20 MR. FREEDMAN: Again don't answer unless he 
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1 ties 1 to a2 topic. 

2 BY MR. PASCHAL: 

3 Q. What was your previous occupations? 

4 A. The last time I worked for somebody I think it 
5 was for a company called Active Frame. I was also doing 
6 web design for them. Prior to that just like part-time 
7 jobs, florist delivery, stock person at pharmacy. For 

8 the most part I've pretty much always worked for myself. 
9 MR. FREEDMAN: Just one housekeeping matter. 
10 I forgot to do this before we started we're going 
dt the mark the whole deposition transcript 

12 confidential and then we'll go through it obviously 
13 with the timeframe. For now everything is 

14 confidential. 

ale MS. MCGOVERN: We disagree with that position. 
16 MR. FREEDMAN: The same for Dr. Wright just so 
17 you know. 

18 MS. MCGOVERN: I think it was a different 

19 Situation. 
2u MR. FREEDMAN: Is it your position that you'll 
21. disclose things from the deposition immediately? 
22 MS. MCGOVERN: Not taking any position with 
23 respect to Dr. Wright's deposition. 
24 MR. FREEDMAN: I need to know if you intend to 


25 disclose things from the deposition immediately or 





First Choice Reporting & Video Services 
www .firstchoicereporting.com 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 16 of 


354 
IRA KLEIMAN (ESTATE OF DAVID KLEIMAN), ET AL. vs CRAIG WRIGHT 
IRA KLEIMAN on 04/08/2019 Page 16 


1 if you're going to give me time to dictate a 

2 report? 

3 MS. MCGOVERN: Absolutely, no. Would never do 
4 that. Not going to disclose anything. I don't 

5 think a blanket confidential stamp over the 

6 plaintiff's deposition is appropriate in this case. 
7 Just stating that for the record. 

8 MR. FREEDMAN: Okay. Just so it's clear -- 

9 the record is clear I'm saying it's temporary. 

10 We're just saying don't disclose anything, we'll go 
all 8 through it and then we'll -- 

12 MR. PASCHAL: That's fine. I want to go back 


13 to the questions you told him not to answer. We 





14 did ask for his technical experience and how much 





5 money he was making off this technical experience. 
16 MR. FREEDMAN: Disagree with that. Take that 
1% up with the judge. 

18 MR. PASCHAL: So you did not object in your 
19 e-mail but you're going to tell him not to -- 

20 instruct him? 


21 MR. FREEDMAN: Don't agree this goes to the 





22 technical experience. The amount of money they 





23 make doesn't go to technical experience. 
24 BY MR. PASCHAL: 


25 Q. Have you ever been fired from a job? 
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it : No. 

2 . Have you ever been asked to resign from a job? 
i : No. 

4 Q. I want to ask you about a few companies you've 
5 been involved with. What was the business purpose of 

6 The Gigabyte Connection? 

7 A. I set that company up a long time ago. I 


8 don't even remember what I was doing with that. I'm not 





9 even sure I actually used it or not. 
10 Q. How long ago did you set it up? 
alla ‘ I think it was in the '90s. 
12 ; Do you know how long it lasted? 
1:3 . No, I don't remember. 
14 . Did you set it up with any business partners? 
ale . No, it was my own company. Probably going to 
16 do some kind of computer related type of business with 
17 oe 
18 Q. So Future World Shopper, Inc. What was the 
19 business purpose of that company? 
20 A. I intended on setting up like an online 


21 portal. I guess at the time I think they only had like 





22 BBSs. I don't think the internet existed and I was 





23 thinking of creating a portal where people could log 
24 into it and purchase products. I guess similar to what 


20 people do with Amazon today. It never got off the 
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1 

2 : What about Hackers, Inc.? 

3 : That wasn't my company. That was my 

4 

5 ‘ Which brother? 

6 ; David. 

7 ‘ Did you work with Dave in that company? 

8 ‘ No. 

9 ‘ Do you know what was the purpose of that 
10 company? 

elt A. I think he was doing some kind of computer 
12 consulting with a partner. 
13 Q. Do you know who that partner was? 

14 A I think his name was Scott Howell. 
15 Q. What's the status of that company? 

16 A That was closed many years -—- that was like 


17 early '90s. 
It was closed? 


Yes. 


What about Steve's Web Design? 


I don't think I ever did anything with it. 
You just created it? 
Yes. 


Did you have any partners in that? 


> 0 bP 0 » © Pb XO 


No. 
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Ira, how many computers do you own? 
Primarily one laptop. 

Do you own any computers from Dave? 
Oh, yes, if you're including Dave's. 
In all how many computers do you own? 
I think Dave had three laptops. 


What was his three laptops? 


Page 19 of 


Page 19 


Two of them were Alienware. One was a Dell 


What's the one computer that you own? 
I believe it's an ASIS. 


ASIS. What year did you purchase that 


A. I don't remember. 
Was it after 2013? 
I don't know. 


Did you purchase it with a credit card? 


I'm not sure. I may have got it like from one 


of my affiliate marketing web sites where it's possible 


I didn't need a credit card to purchase it. 


Q. Do you own any Bitcoin or crypto currency? 


A. Yes. 


QO. How much? 


MR. FREEDMAN: Don't answer the question. 


You're outside the scope of your deposition. 





First Choice Reporting & Video Services 
www .firstchoicereporting.com 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 


354 
IRA KLEIMAN (ESTATE OF DAVID KLEIMAN), ET AL. vs CRAIG WRIGHT 
IRA KLEIMAN on 04/08/2019 


MR. PASCHAL: How much Bitcoin he has is 


outside the scope? 





MR. FREEDMAN: You tell me where the topics 
that list the amount of crypto assets that are 
being held. 

MR. PASCHAL: I don't know. Let me ask this 
then. That was your topic we put it on here and 
you guys asked that question so is it your position 
that's not -- that asking how much Bitcoin somebody 
has is outside the scope? I'm fine if that's your 
response. 

MR. FREEDMAN: Is it in yours? 


MR. PASCHAL: I copied yours. I put that in 


and you had no objection. 


MR. FREEDMAN: Where is the topic that says 
the amount of Bitcoin mined or owned I think is the 
question. 

MR. PASCHAL: One of them and you asked that 
question. 

MR. FREEDMAN: If you show it to me I can read 
It, Lf you don't shew at to mé == 

MR. PASCHAL: Let me ask this question. If 
you asked that at your depo are you saying it was 
outside the scope of your deposition topics? 


MR. FREEDMAN: My questions were different -—- 
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1 my list of topics are different than your list of 
es topics. I had just off the top of my head I 
2 remember I had the words Satoshi Yakamoto in mine 
4 and I don't see it in yours. This isn't an 
5 identical copy of my list. 
6 MR. PASCHAL: So you're instructing him not to 
7 answer the question? 
8 MR. FREEDMAN: Correct. 
9 BY MR. PASCHAL: 
10 Q. Are you familiar with how Bitcoin is stored on 
11 a device? 
IZ A. Not really. 
13 Q. Have you read any literature on Bitcoin and 
14 crypto currency? 
I Bo. I've read articles about it. 
16 Q. If you own Bitcoin how are you not familiar in 
17 the manner in which it's owned? 
18 MR. FREEDMAN: Hold on a second. Can you 
19 repeat the question? 
20 MR. PASCHAL: Want me to repeat it or want the 
21 reporter? 
22 MR. FREEDMAN: You can repeat it or the 
23 reporter, whatever your preference. 
24 BY MR. PASCHAL: 


25 Q. If you own Bitcoin how are you not familiar 
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1 with how it's stored? 

2 MR. FREEDMAN: Objection. You can answer the 
2 question. 

4 THE WITNESS: I don't know the technical 

5 workings of how it works. I just know you can 

6 purchase it. 

7 BY MR. PASCHAL: 

8 Q. Is it stored on your computer? 

g MR. FREEDMAN: Objection, hold on. If you 

10 know what the question means you can answer. 

det THE WITNESS: is. 2b 

12 MR. PASCHAL: You can have a standing 

13 objection to form but we're not going to have 

14 speaking objections so let's not do that today, 

15 okay? 

16 MR. FREEDMAN: Isn't that ironic? 

17 MR. PASCHAL: You can answer the question. 

18 THE WITNESS: I've heard that it can be stored 
19 on a computer. 


20 BY MR. PASCHAL: 


21 Q. So as you own Bitcoin do you know how it's 
22 

23 MR. FREEDMAN: Objection. Go ahead and 

24 answer. 

25 THE WITNESS: Not really. 
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1 BY MR. PASCHAL: 

2 Q. I want to ask you a few questions about your 
ie relationship with Dave. Before Dave passed away when 

4 was the last time you spoke with him? 

5 MR. FREEDMAN: Hold on, Ira. What topic does 
6 this relate to? 

d MR. PASCHAL: His communications with Dave. 

8 MR. FREEDMAN: I think you're a little bit 

9 outside. I'll give you some leeway. Go ahead Ira, 
10 answer the question. 

Alt THE WITNESS: 2009 November. 

12 BY MR. PASCHAL: 

13 Q. That was the last time you spoke with him? 

14 A. No, that's the last time I saw him. The last 
alee time I spoke with him would probably be sometime late 
16 2012. 

17 Q. Was that by phone or e-mail? 

18 A. I think I have an e-mail around that date and 
i9 I also think I spoke with him on the phone around then 
20 Looe 
21 . What did you talk about? 

22 A. I would have to go back and look at the 

23 e-mail. On the phone I don't remember. 
24 Q. Do you remember what his mood was like when 


25 you spoke to him? 
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2 MR. FREEDMAN: Objection. 

3 THE WITNESS: Not really. 

4 BY MR. PASCHAL: 

5 Q. So in 2009 you met Dave in person -- or you 

6 saw him in person. From then though just relatively how 
7 many times would you speak with him per year, was it 

8 monthly, weekly? 

9 MR. FREEDMAN: Objection. 

10 THE WITNESS: It would vary. 

Let BY MR. PASCHAL: 
12 Q. I just want to be clear the last time that you 
13 saw your brother was 2009; right? 

14 A. I believe so. 


Under what circumstances was that? 


Q 
A. We were having Thanksgiving dinner. 
Q 


Did you have any other business ventures with 


i : NO. 

20 ‘ Did you ever work together with Dave in any 
21 business? 

22 A. No. 

23 Q. Dave's autopsy report showed that he had 

24 cocaine in his system. Did you know anything about 


25 that? 
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1 MR. FREEDMAN: Objection. What topic is this 
2 relating to? 

3 MR. PASCHAL: If he is not going to answer 

4 tell him. 

5 MR. FREEDMAN: You can't tell me which topics 
6 this relates to? 

7 MR. PASCHAL: This goes to background 

8 information. Trying to find documents that was the 
9 general mandate from the Court. 

10 MR. FREEDMAN: I just don't see how Ira's 

dt knowledge of cocaine in Dave's system has anything 
12 to do with the -- 

13 BY MR. PASCHAL: 

14 Q. Do you have any documents showing that Dave 
15 had cocaine in his system? 

16 A. I would have to look at the autopsy report 

7 again. 

18 Q. That's the only document that you have? 

19 A. Yes, that's the only one I have. 
20 Q. Are there any communications between you and 
21 Dave when you spoke about cocaine? 

22 A. No. 
23 Q. Do you know any of Dave's girlfriends? 

24 A. Not personally -- I mean I've heard of them. 


20 I don't personally know them. 
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1 ‘ Which ones have you heard of? 
2 Aw One named Kirsten and another named Lynada and 
2 a very old girlfriend named Angela. 


4 Q. How did you learn about these girlfriends? 





o A. Angela we knew he was like dating her in 

6 high school. Kirsten I believe I met once at my 

7 parent's wedding anniversary and Lynada I only found out 
8 after he passed away. 

9 Q. Have you been in contact with any of these 


10 three girlfriends? 


ala ‘ I think I spoke with Angela a little bit. 
12 ; You didn't speak to Lynada? 

Is ‘ No. 

14 ; Who was the last girlfriend that you know that 
15 

16 : That would be Lynada. 

17 j You haven't spoken to her? 

18 ; No. 

19 , When did you speak with Angela? 

2G Z Maybe like a year ago. 

21 ‘ What circumstances did you speak with her, 


22 what were the circumstances? 


23 A. I think I saw her she left like a Facebook 





24 posting on my dad's web site -- I mean my dad's Facebook 


25 page and then I responded to her Facebook posting. 
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1 Q. So there's a Facebook message where you 


2 responded to her? 





3 A. Yes, I think so. No, I just e-mailed her. 








4 She left a Facebook posting and then I e-mailed her. 

5 Q. When did you e-mail her? 

6 A. I think it could have been like a year, year 
7 and a half ago. 

8 Q. What did the Facebook posting say, do you 

9 remember? 

10 A. No. 
11 Q. What did you discuss with Angela? 

12 A. We talked about David a little bit. 
13 Q. What did you talk to her about, talking about 
14 David? 

15 Bs At first just general things I think. 
16 Q. We'll get into that a little later. When did 
17 you learn that Dave was appointed as the representative 
18 of -- or that Dave appointed you as the representative 
19 of his estate, sorry? 
20 A. After he passed away. 
21 Q. So Dave never discussed that with you before 
22 he passed away? 
ZS A. No. 
24 Q. Were you surprised to learn -- 


25 MR. FREEDMAN: Objection, don't answer the 
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question. 

MR. PASCHAL: What's the reason for 
instructing him? 

MR. FREEDMAN: Don't see how it has anything 
to do with your topics. 

MR. PASCHAL: Just asking -—- 

MR. FREEDMAN: His state of mind when he found 
out whether or not Dave Kleiman appointed him as 
the personal representative. Where is that any of 
your topics? 

MR. PASCHAL: I am going to say for the record 
that these topics are helpful but the judge mandate 
was really that hey, I want to have a depo so you 
can figure out what discovery is and a number of 
times you shut down inquiries because you just 
don't think that these match the topic which isn't 
helpful for us to. It will force us to have to go 
to the Court unnecessarily and bring Ira back here 
for another deposition to do that. Purpose to find 


out where documents are and find out where evidence 





is. I just don't think it's helpful for the record 
for you to instruct him not to answer background 
questions, very basic questions. 


MR. FREEDMAN: Just so the record is complete 


the parties set the tone that we had to stay 
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1 strictly by the disclosed topics at Dr. Wright's 

2 deposition where we were held strictly to the 

2 Lopics == 

4 MR. PASCHAL: And I don't believe you did 

5 0. S= 

6 MR. FREEDMAN: If it's the defendant's 

7 position that refusing to answer background 

8 questions should necessitate a second deposition we 
9 might just able to agree to reach a second 

10 deposition. Do you want to agree to a second 

dt deposition? 

12 MR. PASCHAL: I'm just moving on with you. 

LS 

14 MR. FREEDMAN: Okay. 

15 MR. PASCHAL: I want to ask you about what 

16 you're alleging in the complaint so we know what 

V7 documents we're looking for. I'm going to give you 
18 a copy of the complaint. 

19 (Defendant's Exhibit No. 2 was 
20 marked for identification.) 


21 BY MR. PASCHAL: 

22 Q. Can you turn to page 37. Under Count I you 
23 have a claim for conversion. Do you see that? 

24 A. 


25 i If you go down to paragraph 171 you allege 
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1 that Dr. Wright converted to his own use, Bitcoins, 

2 forked assets and intellectual properties that were the 
2 property of, and owned by, the estate and/or W&K. Do 

4 you see that? 

a A. Yes. 

6 ’ If you can turn to 46 and 47. 

7 MR. FREEDMAN: Bryan, I think you just asked 
8 the witness to turn to two pages. Which one? 

9 MR. PASCHAL: I said page 46 and 47. 

10 MR. FREEDMAN: Which one do you want him to 
ala start at? 

12 BY MR. PASCHAL: 
13 QO. Start at 46. It's Count X, 46 and 47. You 
14 have a claim for civil theft, you see that? 

ale A. Yes. 
16 Q. In that claim you allege that Dr. Wright took 
17 with felonious criminal intent Bitcoins, forked assets 
18 and intellectual properties that were the property of 
19 and owned by the estate and/or W&K. You see that? 
20 A. Yes. 
21 Q. Ira, is it your position that Dr. Wright stole 
22 from Dave? 
25 MR. FREEDMAN: Hold on a second. Go ahead 
24 answer the question. 


25 THE WITNESS: I believe so. 
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1 BY MR. PASCHAL: 

2 ; You believe so? 

3 : Yes. 

4 Q. I want you to turn to page 16 of your 

5 complaint. There you have a bold heading saying -- are 
6 you there? 

7 A. Yes. 

8 Q. You have a bold heading saying Dave and/or W&K 
9 owned a substantial amount of Bitcoin. You see that? 

10 A. Yes. 

11 Q. Ira, do you have any e-mails from Dave where 
12 he told you he had a substantial amount of Bitcoin? 

Is A. No. 
14 Q. Do you have any text messages from Dave where 
15 he said that he had a substantial amount of Bitcoin? 

16 A. No. 
17 Q. Do you have any handwritten letters where Dave 
18 says to you I have a substantial amount of Bitcoin? 

id A. No. 
20 QO. Did he put that in his personal will -- let me 
21 say it differently. Did Dave put in his will that he 
22 has a substantial amount of Bitcoin? 
25 A. No. 
24 Q. Are there any documents from Dave to you 


25 stating that he has a substantial amount of Bitcoin? 
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1 A. No. 

2 Q. After Dave died did you go through his 

S possessions? 

4 A. Yes. 

5 MR. FREEDMAN: Objection. 

6 BY MR. PASCHAL: 

7 Q. Did you find any mention of a substantial 

8 amount of -- any evidence to suggest there was a 

9 substantial amount of Bitcoin? 

10 A. No. 
11 Q. Do you have any documents where Dave tells you 
12 about W&K and Info Defense Fund Research, LLC? 

Is A. No. 
14 Q. After Dave died did you find any documents at 
15 his house regarding W&K? 

16 A. No. 
17 Q. When you became the personal representative 
18 for Dave's estate did you look on SunBiz.org? Are you 
19 familiar with that web site? 
20 A. Yes. 
21 Q. Did you look on SunBiz.org to see if he owned 
22 any companies? 
23 A. I was only aware of Computer Forensics 
24 Company. 


25 Q. But just my question was did you go on 
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1 SunBiz.org to search to see if he owned any companies? 

2 : I don't think so, 

ie : Did you first learn of W&K from Dr. Wright? 

4 ‘ Yes. 

5 ‘ Ira, you're aware that Dave was receiving debt 
6 collection calls in mid 2012? 

7 A. 2012, I was not aware of it. 

8 Q. Do you have documents reflecting Dave's debt? 
9 ‘ The autopsy report. 
10 Q. Sorry. Do you have documents reflecting 


11 Dave's debt? 





12 A. Oh, debt. Sorry. 

13 , My mistake, sorry. 

14 : I don't think so. 

15 ’ Do you know how much debt Dave had when he 
16 

17 A. I remember getting some kind of paperwork. 
18 may have handed it over to my estate attorney so he 
1i9 might have the actual number but I don't remember. 
20 Q Is that attorney Joseph Karp? 

Z1 A Yes. 

22 Q. Do you remember what that document was? 

23 A No. I didn't really look at it. 

24 Q Do you have any bank account statements for 
25 
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1 A. Bank account statement, I don't think so. 
2 Q. What efforts did you take to locate any bank 


3 accounts? Did you take any efforts? 


4 A. I believe so. 

5 ‘ What did you do? 

6 ‘ I think I contacted Joe Karp about that. 

7 i Sorry, what did you say? 

8 ‘ I think I contacted Joe Karp about that. I 
9 think he looked into it to see if Dave had any -- what 
10 bank accounts. 
11 Q. Was Joe Karp was he your attorney at that 
12 

LS ae 
14 Q. So we went over documents regarding the 
15 substantial Bitcoin. Have you spoken to any witnesses 


16 that told you that Dave had a substantial amount of 
17 Bitcoin? 

18 MR. FREEDMAN: Objection to form. 

19 THE WITNESS: No. 

20 BY MR. PASCHAL: 

21 Q. So just to clarify then. There are no 

22 witnesses -- no testimony that says that Dave has a 
23 substantial amount of Bitcoin that you have? 

24 MR. FREEDMAN: Objection. 


25 THE WITNESS: Not that I'm aware of. 
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1 MR. PASCHAL: Ira, I'm showing you a complaint 
2 was filed against Dave by Wells Fargo Bank. 

3 (Defendant's Exhibit No. 3 was 

4 marked for identification.) 

5 MR. FREEDMAN: Do you have a copy for us? 

6 MR. PASCHAL: (Indicating). 

7 BY MR. PASCHAL: 

8 Q. Can you go to page two of that complaint. If 
9 you look at paragraph five Wells Fargo alleges that 
10 there's been a default under the note and mortgage held 
11 by plaintiff and that payment due October 1, 2012 and 
12 all subsequent payments have not been made? 

Is MR. FREEDMAN: Bryan, where are you? 

14 MR. PASCHAL: Page two, paragraph five. 

ales, MR. FREEDMAN: Page two, paragraph five I 

16 don't see that. 

17 MR. PASCHAL: Not page numbered. Just turn to 
18 the next page. 


19 MR. FREEDMAN: There is a number on the bottom 


21. WITNESS: Five up top. 

22 MR. PASCHAL: Yes, paragraph five. 
23 BY MR. PASCHAL: 

24 QO. Do you see that? 


25 A. Where it says there's been a default? 
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1 Q. Yes. Are you aware that Dave stopped making 

2 payments on his house October lst 2012? 

| : I wasn't aware. 

4 Z So Dave never told you that? 

5 é No. 

6 ’ When was the first time that you learned this? 
7 : I think after he passed away. 

8 , Ira, did you speak to Dave while he was in the 
9 .A. Hospital? 

10 : I think couple times, yes. 
11 , About how many? 

IZ . Don't remember. 
13 , You say less than ten? 

14 < Maybe. 
15 : Did you visit him while he was in the V.A.? 

16 : No. 
17 ; Did you exchange e-mails with him while he was 
18 in the V.A.? 

id A. Yes. 
20 Q. How many e-mails did you exchange roughly? 

21 A. I would have to go look. Couldn't tell you 

22 off the top of my head. 
23 Q. What e-mail account did you use to e-mail him, 


24 do you remember? 


25 A. Mostly Dex5 +1 (iii 
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Q. What e-mail did you send to Dave -- I mean not 
e-mail but what e-mail address was -- for Dave would you 
send it to? 

A. Are you talking about that period of time when 
he was in the V.A.? 

Q. When you sent those e-mails in the V.A. 

A. I think at that time he was probably using 


Dave CT 


Do you remember what you talked about with 


I would have to go back and look. 
FREEDMAN: Are you done with this? 
PASCHAL: Yes. 


FREEDMAN: Don't want to lose them. 





PASCHAL: May want to keep them close 
because I may go back. 
MR. FREEDMAN: Just keep them right here. 
BY MR. PASCHAL: 
Q. Did Dave ever ask you for money in 2012? 
A. Il -don'’t. think so. 


Q. Do you know if anyone made any personal loans 


A. I remember his friend Patrick mentioning that 


may have loaned Dave money like once in a while but 


far as like an amount I don't know. 
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1 Q. Do you have any documents related to those 

2 loans or no? 

S A. No. 

4 Q. Did Dave ever tell you he needed help paying 
5 V.A. bills? 

6 A. Paying V.A. bills, no: 


7 ‘ So you -- did you ever help him pay any V.A. 


S, ‘ No. 
10 MR. PASCHAL: Mark this as Exhibit 
Alea (Defendant's Exhibit No. 4 was 
12 marked for identification.) 
13 BY MR. PASCHAL: 
14 Q. Showing you an e-mail from Dave to Dr. Wright 
15 dated October 11, 2012. In that e-mail Dave says to 
16 Dr. Wright, "Craig, if you don't mind please do transfer 
17 in USD from Liberty. If you can handle it that way I 
18 would be grateful. I have been in the V.A. again. 
19 Nothing to worry about more of a routine as we have to 
20 live with. But I am not sure when I'll be able to get 
21 back home for enough time to manage all the exchanges. 
22 The cost of the hospital also comes as the reason for 
23 this request. Nothing I need help on but the funds in 
24 USD will make my life easier right now." Have you seen 


25 this e-mail before? 
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1 MR. FREEDMAN: Objection. Go ahead. 
es THE WITNESS: I recently saw it in one of the 
3 produced documents that Craig turned over, yes. 


4 But I have never seen it before. 





5 BY MR. PASCHAL: 

6 : In this case? 

7 F Yes, in this case. 

8 Q. Do you know if Dr. Wright helped Dave with his 
9 V.A. bills? 

10 A. No. 

11 Q. Ira, do you have any communications or 

12 documents or anything from Dave to Dr. Wright accusing 
13 him of theft? 

14 A. No. 

15 Q. Do you still have the October -- going back to 
16 the October 11th e-mail do you have any documents -- do 
17 you have any documents showing that Dave had a foreign 
18 account with the bank called Liberty Reserve? 

id A. No. 
20 Q. Did you know that Liberty Reserve was seized 


21 by the United States Government? 





22 A. I remember hearing that from Craig. 
23 ; When did you hear that from Craig? 
24 A. In one of the e-mails that he sent me. 


25 don't remember when it was. 
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1 ; Have you done any research on Liberty Reserve? 
es A I looked it up to see what it was. 
3 Q. What did you learn? 
4 A It was some kind of like money exchange 


5 business. 

6 MR. PASCHAL: Can you mark that as the next 

7 exhibit? 

8 (Defendant's Exhibit No. 5 was 

9 marked for identification.) 

10 BY MR. PASCHAL: 
11 Q. Showing you the unsealed indictment for the 
12 United States Government versus Liberty Reserve. Can 
13 you turn to page -- paragraph 20 and that's going to be 
14 on page nine? If you look at the second sentence there 
15 it starts "with the merchants who accepted." Do you see 
16 that? 

17 A. Did you say the second sentence? 
18 Q. Yes, on paragraph 20 "the merchants who 
19 accepted." You can read the whole paragraph but I'm 
20 starting with "the merchants who accepted." 
21 As "To further enable to use of Liberty Reserve" 
22 on, 20% 
23 QO. I'll just read the whole thing. "To further 
24 enable the use of Liberty Reserve for criminal activity, 


25 its website offered shopping cart interface that 
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1 merchant web sites could use to access LR, which means 

2 Liberty Reserve, currency as a form of payment. The 

3 merchants who accepted LR, being Liberty Reserve, 

4 currency was overwhelmingly criminal in nature. They 

5 included, for example traffickers of stolen credit card 
6 data and personal identity information, peddlers of 

7 various types of online Ponzi and get-rich-quick 

8 schemes, computer hackers for hire, unregulated gambling 
9 enterprises and underground drug dealing web sites." 

10 MR. FREEDMAN: Objection. 

Let BY MR. PASCHAL: 
12 Q. Aside from any documents we produced to you do 
13 you have any documents showing that Dave was involved in 
14 developing software for gambling activities? 

ale A. No. 
16 , Do you have any knowledge of that? 

17 A. No. Knowledge of him creating gambling type 
18 software, no. 
19 Q. Have you heard that he was doing that before 
20 today? 
21. Pay I heard of Craig mentioned that he was 
22 involved in that type of stuff but -- and I think he 
23 mentioned that Dave may have assisted him in some 
24 capacity but I don't have any evidence of Dave ever 


vas doing that type of stuff. 
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1 Q. Did you learn from any third parties that -- 
2 aside from Craig that Dave may have been involved in 

3 online gambling activities? 

4 A. I don't believe so, no. 

5 ‘ Is that your testimony today? 

6 , Yes. 

7 ‘ One second -—- 

8 ‘ I think the ATO may have mentioned something 
9 about Liberty Reserve but I don't know if they were 

10 specifically saying that Dave was involved or not but 
Ld yes, I think I did get a document from ATO. 
12 Q. Let me ask you this. Did you ever exchange an 


13 e-mail with Patrick Paige where you mentioned you were 


14 surprised to find out that Dave was -- 
ale 
16 , me finish that question. E-mail with 


17 Patrick Paige where you said you were surprised to learn 
18 that Dave was involved with gambling activities? 

19 A. Yes. 

2u MR. FREEDMAN: You have to wait until he 

21 finishes the question and then answer so that he 

22 has a clean record. 

23 BY MR. PASCHAL: 

24 Q. Have you made any efforts to find the Liberty 


25 Reserve account that Dave had? 
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1 A. No. 
2 Q. Have you spoken to the Southern District of 
3 New York about Liberty Reserve? 
4 A. No. 
5 Q. Have you spoken to the FBI agents that were 
6 investigating Liberty Reserve? 
7 A. No. 
8 Q. So you mentioned the Thanksgiving dinner 
9 earlier and you allege in your complaint so let's talk 
10 about that. The 2009 Thanksgiving dinner. Who was at 
11 that dinner? 
IZ A. Myself, my wife, my six month old daughter, 
13 Dave and my father. 
14 Q. Now, in your complaint I don't know if you 
15 want a copy but you say at paragraph 61 that Dave told 
16 you that he was working on something bigger than 
17 Facebook by creating his own digital money. Do you 
18 remember that? 
id : Yes. 
20 ; Do you have any pictures from that day? 
Z1 : Yes. 
22 Q. Do you know if they were produced in 
23 discovery? 
24 A. I'm not sure. 


25 ‘ After the Thanksgiving dinner did you have any 
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1 communications with Dave in 2009 regarding the digital 
2 money that he said would be bigger than Facebook? 
i A. No. 
4 Q. Do you have any communications with Dave in 
5 2010 regarding the digital money that Dave said would be 
6 bigger than Facebook? 
7 A. No. 
8 Q. Do you have any communications with Dave in 
9 2011 regarding the digital money that Dave said would be 
10 bigger than Facebook? 
Ld A. No. 
12 Q. Do you have any communications with Dave in 
13 2012 regarding the digital money that Dave said would be 
14 bigger than Facebook? 
IS A. No. 
16 Q. Do you have any communications with Dave up 
17 until April 2013 regarding the digital money that Dave 
18 said would be bigger than Facebook? 
19 A. No. 
20 Q. After Dave died I understand that you formated 
21 some of Dave's hard drives and threw out a bunch of his 
22 work papers; is that correct? 
23 MR. FREEDMAN: Objection. 
24 THE WITNESS: I did discard some papers and 


25 hard drives I first examined to see if there was 
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i anything on them and once I found out that there 


2 wasn't I believe there were two hard drives that I 





ie formated. 
4 BY MR. PASCHAL: 
5 Q. Before you formated and before you threw those 
6 papers away did you find any evidence of the digital 
7 currency that Dave said would be bigger than Facebook? 
8 A. No. 
9 MR. PASCHAL: I want to show you an e-mail 
10 exchange that you had with Dr. Wright. 
Alea (Defendant's Exhibit No. 6 was 
12 marked for identification.) 
13 BY MR. PASCHAL: 
14 Q. So if you look at the bottom of page one and 
15 you sent this e-mail -- do you remember this e-mail? Go 
16 ahead and read it. 
ay MR. FREEDMAN: What exhibit number is this? 
18 MR. PASCHAL: I think ibs. 6. 
19 THE WITNESS: Yes, I remember. 
20 BY MR. PASCHAL: 
21 Q. You remember this e-mail? 
22 A. Yes. 
23 Q. At the bottom you'll say "hi Craig, I would 
24 like to ask for your advice if I may. After everything 


25 you have shared with me I feel like I can completely 
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1 trust you. As mysterious and exciting as all this news 
2 is I also feel nervous about making mistakes. I very 

3 well could have already made some mistakes months ago by 
4 throwing away of bunch of Dave's papers and formating 

5 drives that I could not access." Do you remember that 
6 statement? 

7 MR. FREEDMAN: Objection. 

8 WITNESS: Yes. 

9 MR. FREEDMAN: Wait one second let me object 
10 and then go ahead and answer the question. 

Let BY MR. PASCHAL: 
12 Q. Do you remember that statement? 

Is A. Yes. 
14 Q. I just want to go over this e-mail. First you 
15 say that you may have made some mistakes some months 
16 ago. When you say "some months ago" what timeframe are 
17 you talking about, how many months ago? 

18 A, Sometime in 2013. 
19 Q. Was it before Thanksgiving, after 
20 Thanksgiving? 
Z 1. MR. FREEDMAN: Objection. 
22 THE WITNESS: You're talking about 2013? 
23 BY MR. PASCHAL: 


24 Q. Yes, November 2013 Thanksgiving. 





25 A. It could have been before that. 
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1 Q. Our analysis shows that two drives were 

2 formated and installed with Windows on November 10, 2013 
3 would that date be about right? 

4 A. Possibly, yes. 

5 Q. Did you purchase the Windows software 

6 installed on those drives? 

7 i I don't remember. 

8 : You don't remember? 

9 é (Indicating). 
10 ; Would any -- do you have any documents like 
11 credit card receipts showing you purchased the Windows 
12 software? 

Is A. I don't know. 
14 Q. You don't know? 

5 ae Could have been a version of Windows that my 
16 brother had. 
17 Q. You also say that you threw out a bunch of 
18 Dave's work papers. How much is a bunch? 

19 A. Just when I was cleaning out his house. I 
20 don't remember exactly how many. 
21 Q. When you threw these papers out was it the 
22 same day November 10th 2013 or November of 2013? 
23 A. No. This was like shortly after he passed 
24 away when I was going through his house, going through 


25 his stuff. 
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1 Q. Did you keep any of the documents that he had, 
2 any of his work papers? 

o A. I couldn't really find any like work papers. 

4 I only found things like related to the certificates 

5 that he earned like security related certificates. 

6 , You threw away his certificates? 

7 : No, I'm saying I kept -- 

8 , You kept those? 

9 ‘ Right. 
10 , When you say the working papers you threw away 


11 what are you referring to? 





IZ A. Actually I'm not even sure they were work 

13 papers. I guess they looked like things that didn't 
14 look relevant to keeping. 

15 Q. Did you read all the papers before you threw 
16 them away? 

uy ‘ Briefly. 

18 , So I guess none of it seemed important? 

19 : Exactly. 

20 ; Let me ask you. If any of those documents had 
21 a random set of numbers and letters and just random 

22 gibberish you would haven't considered that important, 
23 would you? 

24 MR. FREEDMAN: Objection. 


25 THE WITNESS: I don't know. I don't know. 
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1 BY MR. PASCHAL: 

2 Q. So what did you do to determine whether or not 
3 something was important? 

4 A. Just whatever I looked at -- I don't know 

5 specifically. I mean like I was just going through 

6 papers quickly and if something looked like it was 

7 connected to him I would keep it. 

8 Q. Say the last part again, I couldn't hear you. 
9 Bo If something looked like it was connected to 
10 him I would keep it. Like certificates, things he 

Ad earned, anything personal. 
12 Q. So -- 

Is A. Like a lot of stuff I threw out could have 

14 just been like junk mail. That was unimportant I didn't 
15 need to keep it. 
16 Q. How would you consider something junk mail? 

dg A. Like advertisement type stuff. 
18 Q. Let me just -- when you were formating or when 
19 you threw out the papers were you already the personal 
20 representative of the estate? Let me rephrase that. Do 
21 you know -- do you know that you were the personal 
22 representative of the estate when you -- 
23 A I'm not sure if I knew at that time. 
24 QO. Okay. 


25 MR. FREEDMAN: We've been going an hour. Can 
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i we take a break? 

2 MR. PASCHAL: Can we —- 

3 MR. FREEDMAN: If you have more questions go 
4 ahead. 

5 MR. PASCHAL: Few more questions and then we 
6 can take a break. 

7 BY MR. PASCHAL: 

8 Q. So you said if it was connected to Dave you 

9 would keep it. So if something I'm just trying to 
10 figure out what the measurement that was. If there was 
11 scribbling on papers would you just throw that away? 

12 MR. FREEDMAN: Objection. 

IS THE WITNESS: I don't know. Possibly. 

14 BY MR. PASCHAL: 
15 Q. When did you become familiar with Bitcoin? 

16 MR. FREEDMAN: Do you think maybe we can take 
V7 a break here? Sounds like you're going to a 

18 different topic. 

L9 MR. PASCHAL: Let's take a break. 
20 THE VIDEOGRAPHER: The time is 11:03 a.m. and 
21 we're off the record. 
22 (Thereupon, a brief recess was taken.) 
Zo THE VIDEOGRAPHER: The time is now 11:17 a.m. 


24 and we're back on the record. 
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1 BY MR. PASCHAL: 
2 Q. Sorry. Just briefly before we left off and 
3 earlier today. I have some follow-up questions. Did 


4 Dave live in Palm Beach Gardens? 


5 ‘ It might be officially called like Riviera 
6 

7 Q. It's in the area, right? 

8 A. Yes. 

9 QO. Palm Beach County? 

10 A. Yes. 
11 Q. Last time you saw Dave was in 2009? 

12 A. Yes. 
13 Q. And you guys lived in the same county? 

14 A. Yes. 
15 Q. About how far apart did you guys live from 


16 each other? 

17 A. Five to ten minutes. 

18 Q. When we left off we were talking about on the 
19 e-mail where you formated and you said you formated 

20 threw out some of Dave's work papers so I think we were 
21 talking about the work papers. Why were you throwing 
22 the papers away? 

23 Pay Like I said it just looked like it was 

24 unimportant stuff. Everyday stuff you get in the mail 


25 just advertisements, news clipping type and things. 
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1 Q. So if you go back to that e-mail in front of 
2 you you say that you were concerned that you made a 

3 mistake? 

4 A. Yes. 

5 Q. How were you concerned? 

6 MR. FREEDMAN: You said how or what? 


7 BY MR. PASCHAL: 


8 , Why? Why were you concerned? 

o ‘ What's that? 
10 , Why were you concerned? 

At é Because I had just discarded some of 

12 
13 , But you said the stuff you discarded was junk 
14 

15 . Right. And I was using his drives. 
16 , So you were concerned because you were using 


17 his drives, not because you threw out his work papers? 
18 A. No. I was concerned about a little of 

19 everything. 

20 Q. But sitting here today you can't tell us the 
21 content of the papers that you threw out? 

22 MR. FREEDMAN: Objection. 

23 THE WITNESS: No. 

24 BY MR. PASCHAL: 


25 Q. But you were concerned that you were throwing 
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1 them out and formated certain drives? 

2 MR. FREEDMAN: Objection. 

3 THE WITNESS: Well, the drives that I formated 
4 there was nothing on them. 

5 BY MR. PASCHAL: 

6 Q. We're going to talk about that more but you 

7 Said you were concerned because you were using the 


8 drives; right? 





9 A. Yes. After after he passed away yes, I 
10 started using them. 
11 Q. And you were concerned you were using them. 
12 Did you continue to use them in 2014? 
Is A. Lee. 
Did you continue 
Yes. 
Did you continue 
Yes. 
Did you continue 
Yes. 


Did you continue 


Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 


I believe so. 

22 Q. After you filed the lawsuit you continued to 
23 use Dave's devices; right? 

24 A. 


25 i When did you stop using Dave's devices? 
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1 : I don't remember exactly. 
2 : Was it maybe like a few months ago, few weeks 
2 
4 MR. FREEDMAN: Objection. 
5 THE WITNESS: In the range of like around this 
6 lawsuit but -- 


7 BY MR. PASCHAL: 

8 Q. Sorry, go ahead. 

9 Bos I was just putting my personal files on them. 
10 I never touched Dave's stuff. 
11 Q. Let me break that statement down. So what 
12 caused you to stop using the devices? 

3 MR. FREEDMAN: If you can answer this question 
14 without going into conversation you had with your 
5 lawyers then answer it. 

16 THE WITNESS: Well, I just didn't want to 

Ly tamper with anything. 

18 BY MR. PASCHAL: 
19 Q. So you were using them in 2018 you were 
20 tampering with it? 

Al MR. FREEDMAN: Objection. 

22 THE WITNESS: No. I mean I -—- I was just 

23 using it for my own personal use. 

24 BY MR. PASCHAL: 


25 Q. I want to go back two questions ago and you 
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1 just said that you stopped using the devices because you 
2 didn't want to tamper with anything. So were you 
3 concerned that you were tampering with anything in 2018? 
4 A. I was never concerned about tampering with 
5 anything of Dave's. I was concerned about tampering 
6 with my own personal things like -- like through the 
a lawsuit you might view that I was somehow like deleting 
8 my own stuff or something that might be a bad thing but 
o I wasn't == 
10 Q. Let me say it this way. Because of the 
11 lawsuit you were concerned that it would appear that you 
12 were trying to delete things by using the devices; is 
13 that fair to say? 
14 MR. FREEDMAN: Objection. 
15 THE WITNESS: Can you repeat that? 
16 BY MR. PASCHAL: 
17 Q. Yes, was it because of the lawsuit that you 
18 stopped using the devices because you were concerned 
19 that it would appear that you were trying to delete 
20 things? 
Z 1. MR. FREEDMAN: Objection. 
22 THE WITNESS: I guess that's part of it. 
23 BY MR. PASCHAL: 
24 Q. When do you remember that you first considered 


25 suing or bringing this action against Dr. Wright? 
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1 MR. FREEDMAN: Hold on. What topic are you 


3 MR. PASCHAL: That goes to the facts alleged 
4 in the amended complaint. 
5 MR. FREEDMAN: Which number? 
6 MR. PASCHAL: That goes to the facts alleged 
7 in the alleged complaint. Goes to preservation of 
8 device, chain of custody. I think it goes to 
9 several topics. You want to go through them all? 
10 MR. FREEDMAN: Where -- can you show me the 
Alea number? 
IZ MR. PASCHAL: Preservation of devices I think 
IS that's like the first five. That's the very 
14 purpose of this deposition. 
ales, MR. FREEDMAN: I don't think so. He can 
16 answer. I'll allow the question but keeping an eye 
17 on you. 
18 MR. PASCHAL: Can you read my question back? 
19 (Thereupon, a portion of the record 
20 was read back by the reporter.) 
21 THE WITNESS: I don't remember the exact date. 
22 BY MR. PASCHAL: 
23 , Was it 2016? 
24 I don't know. 


25 é Could it have been after that? 
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it ; It could have been after that. 

2 Q. So I'm going to show you an e-mail that you 

3 had with Patrick Paige, March 31st 2016. 

4 (Defendant's Exhibit No. 7 was 

5 marked for identification.) 

6 BY MR. PASCHAL: 

7 Q. If you turn to the second page and you can 

8 look at what you said before but you say there are a lot 
9 of details left out -- you're discussing Craig and 

10 things you think about Dr. Wright. "There are a lot of 
11 details left out that I may have to reserve until 

12 litigation." You see that? 

Is A. Yes. 
14 Q. So this was March 31st 2016. So as early at 
15 least March 31st 2016 you were considering litigation? 
16 MR. FREEDMAN: Objection. 

ay THE WITNESS: I'm not sure about that. 

18 BY MR. PASCHAL: 
19 Q. So what were you considering to reserve until 
20 litigation when you were talking to Patrick Paige? Who 
21 were you planning on litigating against? 
22 MR. FREEDMAN: Ira, if you need to read the 
Zo whole e-mail read the whole e-mail and answer the 
24 question. 


25 MR. PASCHAL: Take your time. 
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1 THE WITNESS: Yes, I guess —-- 

2 MR. FREEDMAN: Don't guess Ira. Answer the 

3 question if you know it. Not going to help them if 
4 you guess. 

S, THE WITNESS: I may have been considering 

6 litigation against him at that time. 


7 BY MR. PASCHAL: 


8 Q. March 31st 2016? 

g é I don't believe I filed anything -- it was 
10 
11 , Just asking -- 
12 . I was thinking about it, yes. 
13 , Are there any documents to reflect an earlier 
14 that? 

ale ‘ I don't know. 
16 , You don't know? Sorry, I didn't hear you. 
HI ' I don't know. 

18 MR. PASCHAL: Showing you an article that 
19 Dr. Wright and your brother wrote. 
20 (Defendant's Exhibit No. 8 was 
21 marked for identification.) 


22 BY MR. PASCHAL: 
23 Q. It's called Overwriting Hard Drive Data: The 
24 Great Wiping Controversy. You produced this document to 


25 us, do you recall that? 
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i : I guess if we produced it we -- 

2 . Have you read this? 

3 : No. 

4 Q. You have what, 20 plus years of experience 

5 with computers; right? 

6 A. Just general use, yes. 

7 O. You're generally familiar with how to 

8 preserve, overwrite or delete data on a hard drive? 

9 A. I don't have any special training in that. I 
10 just have general computer use. 
11 Q. To my question you have general experience 
12 with how to overwrite, preserve or delete data from a 
13 hard drive? 

14 Bo, Not preserve. If you're talking about like 
5 how a forensic specialist might know how to secure data 
16 I don't have any training in that type of thing. I just 
Ly know how to general -- 
18 Q. Generally do you know how to preserve, 
19 overwrite and delete data from a hard drive? 
2G MR. FREEDMAN: Objection. 
21 THE WITNESS: I just know how to generally 
22 store data on a hard drive. 
23 BY MR. PASCHAL: 
24 Q. You understand you're under oath today; 


25 correct? 
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1 A. Yes. 

2 Q. You understand the importance when you're 

3 under oath you have to give complete and truthful 

4 answers to the best of your ability; correct? 

5 A. Yes. 

6 MR. PASCHAL: I'm showing you your responses 
7 to our interrogatories. This is going to be number 
8 eight? 

9 MR. FREEDMAN: 9. 

10 (Defendant's Exhibit No. 9 was 

Alea marked for identification.) 

12 MR. FREEDMAN: Do you have a copy for us? 

Is MR. PASCHAL: Yes. 

14 BY MR. PASCHAL: 

15 Q. If you turn to page six a response to request 
16 it should be interrogatory number 20 at the second 

17 sentence you say "additionally Ira has been employed in 
18 web site design and affiliate marketing for the past 22 
19 years and uses computers extensively as a part of his 
20 work. During this time Ira became generally familiar 
21 with how to preserve, overwrite or erase data on 
22 electronic devices." Is that your statement? 

ZS A. Yes. 
24 Q. And you swore this under penalty of perjury 


25 just like you did here today; correct? 
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it A. Yess 

2 Q. So do you know or do you have general 

S experience with how to preserve, overwrite or delete 

4 data from a hard drive? 

5 A‘ That's just general every day use. Just like 
6 an average computer --— 

7 Q. With that general knowledge you were in 

8 possession of overwriting paper that Dave and Dr. Wright 
9 wrote from March of 2016 you continued to use Dave's 
10 electronic devices for your personal use until well 
11 after -- almost a year after this litigation was filed; 
12 is that correct? 

IS MR. FREEDMAN: Objection. 

14 THE WITNESS: Yes. 

15 BY MR. PASCHAL: 
16 Q. So could we go back to the February 2014 
17 e-mail that you had with Craig? 

18 MR. FREEDMAN: What exhibit number? 

19 MR. PASCHAL: I wasn't writing them down. 
2u think that might be three. 
21 MR. FREEDMAN: No, three is the verified 
22 complaint. 
23 MR. PASCHAL: Four? Maybe it's five. 
24 MR. FREEDMAN: Four is the 11th October 2012 


25 e-mail. 
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1 MR. PASCHAL: Yes, that's it, four. 

2 BY MR. PASCHAL: 

3 Q. So we talked about the work papers. Let's 
4 talk about the formating of the drives. You said in 


5 that e-mail that you couldn't -- 





6 MR. FREEDMAN: Give me one second to grab it 
7 myself. Okay. Go ahead. 
8 BY MR. PASCHAL: 
9 Q. So you said in that e-mail that you formated 
10 drives you could not access. You see that? 
Ld A. Yee. 
12 Q. What did -- 
13 MR. FREEDMAN: Wait, this is the wrong e-mail. 
14 This is not that e-mail. This is from Dave Kleiman 
ale to Craig Wright. What's the date on it? 
16 MR. PASCHAL: You know what, you can borrow 
7 mine and give it back to me after this question. 
18 MR. FREEDMAN: He doesn't have it in front of 
L9 him either. This is Exhibit 4. 
20 THE WITNESS: I know what you're talking 
21 about. 
22 MR. FREEDMAN: Hold on a second. 
23 February 14th. It's Exhibit 6. 
24 BY MR. PASCHAL: 


25 Q. Ira, you said you know what I'm talking about. 
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1 So you said that you couldn't -- you formated drives you 
2 couldn't access? 

3 A. I formated drives that prompted me that they 
4 could only be formated. 

5 Q. Sorry, say that again. 

6 A. When I tried to access the drive the pop up 

7 screen appears and it says that the drive needs to be 

8 formated. So I take that as the drive's empty and I 

g could format it. 

10 Q. Let's break that down then. So before you 

11 formatted the drive did you ask for any professional 

12 help in recovering any data from the drive? 

Is A. No. 
14 Q. When you say I take that as the drive is empty 
15 what are you basing that -- your -- that statement on? 
16 A. Just my general computer use. 
17 Q. Your general -- what I discussed before your 
18 general knowledge of preserving, deleting and 
19 overwriting data? 
2G MR. FREEDMAN: Objection. 
21 THE WITNESS: My general use of hard drives, 
22 computers. 
23 BY MR. PASCHAL: 
24 Q. So Ira, I mean in 2009 Dave tells you that he 


25 is working on something that's bigger than Facebook, 
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1 this digital currency, you have two hard drives and you 
2 format them; right? 

i A. Yes. 

4 Q. And then you continue to use them for several 
5 years; right? 

6 A. Yes. 

7 MR. PASCHAL: I'm showing you your second 

8 amended responses and objections to our first set 
9 of interrogatories. This is going to be number 

10 ten. 

Alea (Defendant's Exhibit No. 10 was 

12 marked for identification.) 

13 BY MR. PASCHAL: 
14 Q. Can you look at response number two and that 
15 interrogatory two is identify all electronic devices 
16 that Dave Kleiman owned or possessed at the time of his 
17 death. You see that? 

18 A. Yes. 
19 Q. Is this a complete list or is there anything 
20 else that needs to be added to this list? 
21. . I believe that's a complete list. 


22 F So these were all electronic devices that Dave 


24 ‘ Yes. 


25 i Which of these drives did you format? 
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i : I believe it was two of the Seagate Momentus. 
2 Q. So there's the first one, right the Seagate 
3 Momentus 500GB, that one? 
4 A. I thank sc. 
5 Q. Then it said the amount of data currently 
6 stored is 17.6 GBs. You see that? 
7 A. Yes. 
8 Q. Now, you said that you took the prompt as to 
9 format the drive there was no information on the drives. 
10 Is this entire 17.6 GBs your personal information? 
elt A. I think that's probably mostly the operating 
12 system that I installed on it. 
13 Q. And then the next Seagate would be the -- I 
14 think three down it's a Seagate Momentus 500 GB. Are 
15 those the same types of drive, just two of them? 
16 oe I believe so. 
17 Q. The third one that's the other one that you 
18 formated? 
id A. I think, sc 
20 Q. Did you format the drives so that you could 
21 use them personally? 
22 A. Yes. 
23 Q. Well, now if you've been using them for so 
24 long why is it saying on the third one the amount of 


25 data currently stored is zero? 
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i A. I'm not sure the amount of data on that one is 
2 accurate. I'm not sure if that one was reported 

3 accurately. 

4 Q. Would that be for the same one -- scratch 

5 that. Strike that. Would that be the same for the 

6 first one where you said 17.6 GB was for the operating 
7 system alone; is that accurate? 

8 A. I believe so. 

9 Q. You've been using that device for years you 
10 haven't stored anything on it? 

Ad A. I don't think I really used it that much. I 
12 remember installing operating systems on those two 

13 drives but I never really used it much. 
14 Q. So you formated them so you could use them; 


15 right? 


16 A. Yes. I may have not used it for a very 

17 limited amount of time. 

18 Q. When was that limited amount of time? 

i A I don't remember. 

20 Q. What are you storing on those devices? 

21 A I think just the operating systems. I may 

22 have also put like maybe some web site design program on 
25 there. 

24 Q. That's it? 

2a A. As far as I can recall. 
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1 Q. Ira, are you storing any commercial videos on 
2 those devices? 
3 A. Commercial videos? I don't know. 
4 Q. Are you storing any commercial music files on 
5 those devices? 
6 MR. FREEDMAN: Objection. 
7 THE WITNESS: I would have to look at that, I 
8 don't know. 
9 BY MR. PASCHAL: 
10 Q. Are you storing any personal photos of your 
11 family on those devices? 
12 MR. FREEDMAN: Objection. 
IS THE WITNESS: Are you talking about just the 
14 Seagate? 
15 BY MR. PASCHAL: 
16 Q. On these two you formated. 
17 A. I don"t. know. I don*t think so. JI don"t 
18 think I put any photos on there. 
19 Q. Were you able to access the remainder of all 
20 of Dave's drives? 
21 A. No. 
72 MR. FREEDMAN: Objection. 
23 BY MR. PASCHAL: 
24 Q. That's in this list. 


25 A. Yes, right. 
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1 Q. You weren't able to access them? 
2 A. I think there might be one or two that we 
ie weren't able to access. 
4 Q What were those? 
a A. I think the Hitachi Travelstar. 
6 Q What was the other one? 
7 A I don't remember. 
8 Q. What did you do to access the Hitachi 


9 Travelstar 100 GB? 
10 : I think I just plugged it in. 
11 , You haven't done anything else to it? 
IZ . No. 
13 , There's no forensic image of it? 
14 : There was like you mean after litigation 
I started? Not prior to litigation. 
16 Q. There was none. There was one done after the 
17 litigation? 
18 , Yes. 
19 P When was that done? 
20 ‘ I don't remember the date. 
21 ; Was it this year? 
22 . Yes. 
23 ; Are you storing any commercial videos on any 
24 of these devices? 


25 A. I don't remember. 
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1 Q. Are you storing any commercial music files on 
2 any of these devices? 

i A. I would have to look at them. I don't know. 
4 Q. You didn't look at them before today? 

5 A. Yes, I've looked at them before today but I 

6 don't remember it exactly what was on them. 

7 Q. Do you remember storing any pictures of your 
8 family on any of those devices? 

9 Pos I think -- yes, I think I put some photos. I 
10 mean I would imagine that some of these drives have 

11 photos. 
12 Q. Which drives have photos? 

IS Pics I don't know specifically. 
14 Q. Can you look at I think it's seven down where 
15 you say four to five hard drives that are no longer in 
16 the estate's possession. You see that? 

Ly A. Yes. 
18 Q. Then a footnote you say "Ira gave three or 
19 four drives that were possessed by Dave Kleiman at the 
2G time of his death to Patrick Paige (Dave's business 
21 partner in Computer Forensics LLC) as Patrick informed 
22 him they were Computer Forensic LLC drives with business 
25 data stored on them. There was one other drive that was 
24 on Dave's bedroom counter. This drive was broken and 


20 would not power on. Ira disposed of this drive in 
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i Do you recall that? 

Z Ais 

3 Q. I'm going to just break that down. Can you 

4 tell me today whether it's three or four drives that you 
5 gave to Patrick Paige and Carter Conrad? 

6 A. I don't remember. 

7 MR. FREEDMAN: Objection. 

8 BY MR. PASCHAL: 

9 Q. Can you say your answer again? 

10 A. I don't remember the exact number. 
11 ’ Do you recall when you gave him those drives? 
12 MR. FREEDMAN: Objection. 

13 THE WITNESS: I believe it was maybe within 
14 like a month after Dave passed away. 

15 BY MR. PASCHAL: 
16 Q. Did they ever give those drives back to you? 
i A. No. 
18 Q. I want to go into that but let me ask you 
19 this. You said you found this drive on the bedroom 
20 counter. Did Dave have an office at his house? 

21 A. Yes, he had a room in the back, yes. 
22 Q. Was this -- were the three or four drives you 
23 you gave to Patrick Paige, were those in his bedroom or 
24 were they in his office? 


20 A. They were in his office. 
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1 Q. Before you gave those drives to Patrick Paige 
2 did you get any professional analysis to see what was on 
S the drives? 

4 A. No. 

Did you look in the drives yourself? 


No. 


Did you access the drives? 


No. 
How was Patrick able to access the drives? 
Repeat that. 


How was Patrick able to access the drives? 


> © > © > © > © 


I don't know. 

13 Q. So how did Patrick know that -- well, did 

14 Patrick tell you how did you know that those drives 

15 belonged to Computer Forensics? 

16 A. He told me that they belonged to Computer 

ay Forensics. 

18 QO. Did you -—- 

19 A. I don't remember if they were labeled or not. 
20 Q. But so other than Patrick's word they belonged 
21 to Computer Forensics did you have anything else to show 
22 that they may have not been belonged to Computer 

23 Forensics? 

24 MR. FREEDMAN: Objection. 


2 THE WITNESS: No. 
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1 BY MR. PASCHAL: 

2 Q. You don't know what was stored on those 

3 drives, do you? 

4 A. Correct. 

5 Q. So if a Bitcoin wallet was on that drive you 
6 wouldn't know? 

7 A. Yes, I don't know —- I never looked at the 

8 drives. 

9 Q. Have you asked for those drives back from 
10 Patrick? 

aE A. No. 
12 Q. Now, you say that there was a drive on the 
13 bedroom counter that you couldn't power on and you 
14 disposed of it. Do you recall that? 

IS A. Yes. 
16 Q. Dave had an office so was this the only drive 


17 that was in his bedroom? 





18 A. No. I believe there were he kept his 

19 backpack. 

20 Q. So let me do this then. I'm not going to show 
21 you the photo but on his counter he had a backpack, a 

22 blue backpack? 

25 A. Not on the counter. In his bedroom. You 

24 asked if there were other hard drives in his bedroom. 


25 QO. Okay. Were there any hard drives in his 
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1 bedroom? 

2 A. Yes. 

ie : What other drives were in his bedroom? 

4 A. I believe most of the drives that you have 

5 listed here. 

6 ’ So he kept all of his drives in his bedroom? 
7 : In a backpack, yes. 

8 ‘ But the three or four drives that he didn't 
9 have in the backpack they were in his office? 

10 A. Yes. 

11 Q. Now, this one drive was on the bedroom 

12 counter; right? 

Is A. Yes. 

14 Q. It was the only drive that was on the bedroom 
15 counter? 

16 A. Yes. 

17 Q. What was on his bedroom counter? 

18 MR. FREEDMAN: Objection. 

19 THE WITNESS: I don't remember exactly. 


20 BY MR. PASCHAL: 


21 Q What did this drive look like? 

22 A I just remember it was an external drive. 
23 Q. Do you remember what color it was? 

24 A No. 

25 Q You don't know what type it was either? 
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it . Not offhand. 

2 . Do you remember how big it was? 

3 A. Maybe like six or seven inches high by a 
4 couple inches wide. 

5 QO. So like -- 

6 , Yes. 

7 , It was a big hard drive? 

8 < tL don't. <= 


9 , It wasn't like a laptop hard drive, let me ask 


elt A. No, it wasn't a laptop drive. It was an 

12 external drive. 

13 , For like a tower computer? 

14 ‘ For a tower computer? 

15 Q. For like a regular computer? For like a 

16 desktop computer? 

V7 : It could be used with anything. 

18 , You just plug it in? 

19 : You can connect it to any type of computer. 
20 ; I'm not going to show the picture but on 

21 Dave's countertop he had a blue backpack, he had a 

22 yellow shirt, he had another bag, he had a bottle of 
23 beer. There was a wine glass that was empty and then he 
24 had his glass mirror here. There was a cell phone on 


25 the top of a white box and then right below it there was 
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1 a very, very small black box, that doesn't fit the 

2 description of the hard drive you're talking about but 
S could that have been the hard drive? 

4 MR. FREEDMAN: Objection. 

5 THE WITNESS: Where are you getting this 

6 picture? I don't even -—- I don't understand the 
7 picture that you're just painting. 


8 BY MR. PASCHAL: 


9 Q. The pictures that the police took after when 
10 

aE . You have actual photos? 
12 ; Yes. I can show them. 

IS A. Yes, it would help if I could see the photo 
14 then I might -- I don't know. 

ales, MR. PASCHAL: Can we print here? 

16 MR. FREEDMAN: Yes. 

17 MR. PASCHAL: So on our next break I'll print 
18 it and show you. I don't know -- the reason why I 
19 did not show you is because it's -- it is graphic. 
20 So I don't know if -- at the next break you guys 
21. decide if you want to see it and I can point it out 
22 to you, okay? 
23 THE WITNESS: Okay. 


24 BY MR. PASCHAL: 


25 Q. So the pictures that the police took from the 
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1 day that they went to Dave's house you haven't seen any 
2 of those pictures? 

i A. No. 

4 Q. On the drive that you -- you threw away you 
5 wouldn't be able to tell us today one way or another 

6 whether or not there was Bitcoin wallets or Bitcoin 

7 information on that drive? 

8 A. I was never able to access it. 

9 Q. So you wouldn't be able to tell us today 

10 whether or not Bitcoin wallets or Bitcoin were on that 
11 drive? 

12 MR. FREEDMAN: Objection. 

IS THE WITNESS: Again I wasn't able to access 
14 it. 

15 BY MR. PASCHAL: 

16 , Is it a yes or no? 

17 : Anything could have been on it. 

18 , But you wouldn't know? 

i : I wouldn't know because I couldn't access it. 
20 ; And you threw it away? 

a1 : Yes. It was -—- it didn't work. 
22 ; Just going back. So when you came in 
23 possession of Dave's computers did you have your own 
24 personal computer? 


25 A. Yes. 
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1 Q. So why did you format Dave's devices so that 

2 you could use those computers? 

3 A. I guess I needed more storage space. Maybe my 
4 computer was full with stuff, other stuff. 

5 Q. So sitting here today you can't tell us why 

6 you decided to use Dave's computers, you're speculating, 
7 are you? 

8 A. Why I couldn't use -- 

9 Q. Why did you use Dave's computers rather than 
10 your own? 

elt A. I put the operating systems on there because 
12 my computer might have had a different operating system. 
Is For one reason or another I needed to use like Windows 7 
14 or Windows 8 so that's why I formated those two and put 
15 those operating systems on there. 

16 Q. Why didn't you just get another hard drive or 
17 computer? 

18 MR. FREEDMAN: Objection. 

19 THE WITNESS: His were laying around and 

20 they -—- they said they could be formated. 

21 BY MR. PASCHAL: 
22 Q. Who said they could be formated? 

23 Py When I plugged them in the pop up screen said 
24 that the drives need to be formated. So that to me that 


Za appears that the drives were empty. 





First Choice Reporting & Video Services 
www .firstchoicereporting.com 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 78 of 


354 
IRA KLEIMAN (ESTATE OF DAVID KLEIMAN), ET AL. vs CRAIG WRIGHT 
IRA KLEIMAN on 04/08/2019 Page 78 


1 Q. When you had the drive that was broken what 

2 made you think it was broken? 

3 A. It wouldn't turn on. You didn't hear like the 
4 platter spinning or anything. 

5 Q. Did you ask for any professional help trying 

6 to get it to start, to turn on? 

7 A. No. 

8 Q. So just -- you tried turning it on it didn't 

9 turn on so you threw it away? 

10 A. Yes. 

al MR. FREEDMAN: Objection. 

12 BY MR. PASCHAL: 

13 Q. So when you became the personal representative 
14 of the estate of Dave Kleiman what steps did you take to 
15 preserve the assets of the estate? 

16 A. Well, I reached out to my attorney -- 

V7 MR. FREEDMAN: Ira, if you can answer the 

18 question without revealing what you discussed with 
L9 your attorney then answer it. But don't discuss 

2u anything that you discussed with your attorney. 

21. MR. PASCHAL: Your objection is don't talk 

22 about Karp? 

23 MR. FREEDMAN: Just discussions with your 

24 lawyer. 


25 MR. PASCHAL: Don't tell me about your 
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1 conversations with Karp. 

2 BY MR. PASCHAL: 

3 Q. When you became the personal representative 

4 what did you do to preserve the assets of the estate? 

5 A‘ My attorney assisted me with doing that. 

6 Q. But what did you do like did you -- what did 
7 you do personally to preserve whatever was in Dave's 

8 house? 

9 MR. FREEDMAN: Objection. 

10 THE WITNESS: I collected his personal things. 
Let BY MR. PASCHAL: 
12 Q. And what did you collect? 

IS A. Well, his computer equipment, some guns in his 
14 gun safe. Some of his clothing. Just personal items. 
ale Like I said, his computer certificates, things like 

16 that. 
17 Q. Can you go back to the February 2014 e-mail 
18 that you had with Dr. Wright where you discussed 
19 formating the drives? 
20 MR. FREEDMAN: Which exhibit number? 
21. MR. PASCHAL: I didn't write it down. Do you 
a2 have it? 
23 MR. FREEDMAN: I think it's Exhibit 6. 
24 BY MR. PASCHAL: 


25 Q. So if you go to the second page that's the 
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1 second paragraph where you start with Patrick. You say 
2 "Patrick and his partner e-mailed me the other day and 
3 would like me to bring over his, I guess that means 
4 Dave's, drives. I haven't spoken with them about what 
5 happened if they did manage to access his account. I 
6 assume that anything in it cannot be traced when there 
7 is a withdrawal. Being that I've only met Patrick a 
8 couple times in my life I was wondering if there are any 
9 safety measures you can recommend to me so I don't make 
10 another mistake." So let's break this down. What did 
11 you mean by another mistake? 
12 A. I guess I was thinking that if I discarded 
Is anything that could have been important or related to 
14 Bitcoin, 
15 Q. Then the section before you say "being that 
16 I've only met Patrick a couple times in my life I was 
17 wondering if there were any safety measures to 
18 recommended to me again so I don't make another 
19 mistake." This is in February 2014 and you're saying 
20 that you have only met Patrick a couple times in my 
21 life? 
aE MR. FREEDMAN: Objection. 
23 BY MR. PASCHAL: 
24 Q. Is that correct? 


2a MR. FREEDMAN: Objection. 
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1 THE WITNESS: Yes. 

2 BY MR. PASCHAL: 

ie Q. But one month after Dave died you gave him 

4 three or four of Dave's hard drives; right? 

a A. Correct. 

6 Q. That was only based on him telling you these 
7 belong to Computer Forensics? 

8 A. Yes. 

9 Q. I want to be clear you take any images of the 
10 drives that you gave to Patrick; right? 

aE A. No. 


So you have no copies? 


Q. 
A. No. 
Q. 


So if you go back to the e-mail you say you're 
15 going to give certain drives to Patrick and Conrad for 
16 them to analyze. Do you see that? 

uy : Yes. 

18 , Did you give them drives? 

19 : No. 

20 . Why didn't you give them any drives excluding 
21 the three or four that you had already given him why 

22 didn't you give him drives at this point? 

23 Pay I didn't -- what date are we talking about 

24 again? 


25 Q. So in February of 2014 you told Craig that you 
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1 were going to give Patrick and Conrad some of Dave's 

2 electronic devices to analyze. Did you give Patrick and 
iS Conrad Dave's -- 

4 A. No. 

5 é The answer is no? 

6 ‘ No, I didn't. 

7 MS. MCGOVERN: Just finish the question. 

8 BY MR. PASCHAL: 

9 Q. And why didn't you give Patrick and Conrad the 


10 drives? 


elt A. I thought that the best idea would be to allow 
12 Craig to examine them. 

13 Q. So you didn't give any drives to Patrick 

14 

ale No. 

16 ‘ Except for the three or four; right? 

HI ' Right. 

18 MR. PASCHAL: I'm showing you the first 

19 amended complaint you filed against Patrick Paige 
2u and Carter Conrad. This is going to be what 

Al exhibit? 

22 THE COURT REPORTER: dls 

Zo (Defendant's Exhibit No. 11 was 

24 marked for identification.) 

bs 
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1 BY MR. PASCHAL: 

2 Q. Can you turn to paragraph 18? Let me know 

ie when you're there. 

4 A. Okay. 

5 Q. So at paragraph 18 you say "Shortly after 

6 David Kleiman's passing plaintiff, and that's you, also 
7 entrusted Computer Forensics and Patrick Paige with a 

8 smart phone owned by decedent, being Dave, which was 

9 provided the defendants for the purpose of unlocking the 
10 phone as it was password protected in aid of plaintiff's 
11 efforts to develop information as to assets of the 

12 estate. 
13 The phone has never been returned to plaintiff 
14 and defendant Paige has since claimed that he, a 
15 computer forensic consultant, had thrown away the phone 
16 after he had dropped the phone and cracked the screen." 
17 Do you recall making this allegation? 

18 A. Yes. 
19 Q. So you attempted to access the device being 
20 the phone by giving it to Patrick Paige; correct? 
Z1 A. Yes. 
22 Q. But he never gave you any information from 
23 that device? 
24 A. Correct. 


25 i Did he ever give it back to you? 
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it A. No. 
2 Q. When did you give that phone to -- that device 
S to Patrick? 
4 A. It was the same time that I handed him -- when 
S he took the three drives from Dave's home. 
6 Q. Why did you give him something? 
A. Because I couldn't access it and he is a 
8 computer forensics expert I thought he would have a 
, better chance at it than I would. 
10 MR. PASCHAL: Showing you your response and 
Alea objections to our first set of interrogatories. 
IZ (Defendant's Exhibit No. 12 was 
13 marked for identification.) 
14 BY MR. PASCHAL: 
15 Q. Can you turn to the last page of this 
16 document? Can you read that statement that you 
17 A. "I, Ira Kleiman declare under penalty 
18 perjury under the laws in the United States and 
19 State of Florida that the foregoing is true and 
20 correct.” 
21 Q. Can you turn to interrogatory response number 
22 three? 
23 A. Okay. 
24 Q. We ask you "describe with specificity all 


25 attempts you have made to access Dave Kleiman's 
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1 electronic devices." Your response was "Ira did not 

2 keep a record of every attempt he made to access Dave 

3 Kleiman's electronic devices. That said, Ira states 

4 that he personally reviewed all drives that were 

5 accessible. During this review Ira looked through each 
6 individual folder and each individual file contained on 
7 these drives to find anything of importance." 

8 You didn't mention in here that you gave a 

9 device the cell phone to Patrick Paige for them to 
10 access; is that correct? 

11 . Well, those drives from what I believe -- 
12 ; Not the drives I'm asking you -- go ahead. 

13 F What are you referring to? 
14 ; The phone, the device, the one that you allege 
15 in the Computer Forensic lawsuit. 

16 AY Yes, I didn't give him the cell phone. I just 
7 asked him to access it. 
18 Q. So in your amended complaint for Computer 
19 Forensics you didn't allege that you gave the phone to 
20 Patrick to access the phone and that he told you that he 
21 cracked the screen and threw it away? 
22 A. I handed the phone to him with an expectation 
25 that it would be returned to me. 
24 Q. But you gave it to him so he could access the 


25 phone; right? 
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it A. Yes. 
2 Q. Your testimony earlier was you gave it to him 
3 because he is a computer forensic expert so you can 
4 access the device? 
a A. Yes. 
6 Q. I'm asking you you gave this answer under the 
7 penalty of perjury. When we asked you describe with 
8 specificity all attempts you made to access Dave 
9 Kleiman's devices. You did not say in this answer that 
10 you gave an electronic device, being the phone, to 
11 Patrick to access? 
IZ A. I thought we listed that phone on here. 
13 Q. I'm looking just this one interrogatory right 
14 here. You can go through them but nowhere in there do 
15 you say you gave the phone to Patrick Paige. 
16 A. Okay. 
17 Q. So is this an untruthful response? 
18 Ae, It's possible we just missed including the 
19 cell phone. 
20 Q. Can you go to your amendment to this 
21 interrogatory which is second amended response and 
22 objection to Dr. Wright's first set of interrogatories. 
23 That's Exhibit 10. 
24 MR. FREEDMAN: Are you done with 12? 


25 MR. PASCHAL: We're going to use it again. 
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1 BY MR. PASCHAL: 

2 Q. Can you turn to page 11, that's the last page. 

3 You took an oath to the court reporter today and you 

4 also signed this verification. Can you read it out to 

5 me? 

6 A. "IT, Ira Kleiman, declare under penalty of 

7 perjury under the law of the United States and State of 

8 Florida that the foregoing is true and correct." 

9 Q. Can you go back to that same interrogatory 
10 request number three. In the first paragraph you say 
11 the same thing that you said -- just so I'm clear on 
12 these you revised them you served us on March 21, 2019, 
13 okay? Your first interrogatory responses the first 
14 version of this you served on March 7th 2019. So two 
15 weeks later we get this revised response. If you look 
16 in the second paragraph you add one paragraph to this 
17 response. You want to go ahead and read that? 

18 A. Where are you? 

19 Q. Interrogatory three, the same one we're 

20 talking about. It says request number three but it 
21 should be -- you say describe with specificity? 

22 A. "Describe with specificity all the attempts 
25 you have made to access Dave Kleiman's electronic 

24 devices." 


25 Q. Now, that first paragraph it's the same 
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1 paragraph you had in your previous version to this 

2 interrogatory; right? 

i A. Yes. 

4 Q. Now, if you turn the page you added the 

5 paragraph. In this paragraph you mention that you gave 
6 an electronic device to Patrick Paige to access? 

7 A. Apparently not. 

8 Q. So in the two week span that you revised you 
9 did not include that additional information in this 

10 interrogatory response; correct? 

dd Pig I guess we missed it. 

12 Q. In the two weeks that you served the first 

13 response and the second response what information did 
14 you get to remember that you installed Windows operating 
15 systems on two drives in an effort to gain access to the 
16 drives in 2013? What caused you to remember that that 
17 information was missing? 

18 MR. FREEDMAN: Objection. 

19 THE WITNESS: Can you repeat that again? 

20 BY MR. PASCHAL: 
21 Q. Yes, you give us a response on March 7th 2019; 
22 right? 

ZS A. Yes. 
24 Q. You supplement that response two weeks later 


25 to add a new paragraph in that second paragraph here 





First Choice Reporting & Video Services 
www .firstchoicereporting.com 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 89 of 


354 
IRA KLEIMAN (ESTATE OF DAVID KLEIMAN), ET AL. vs CRAIG WRIGHT 
IRA KLEIMAN on 04/08/2019 Page 89 


1 where you're saying you installed windows on the drives 
2 which you didn't include in your first version to these 
3 interrogatories. 

4 A. I don't know. 

5 MR. FREEDMAN: Objection. 

6 BY MR. PASCHAL: 

7 Q. Are there any documents that shows why you 

8 remembered that your first answer was incomplete? 

9 MR. FREEDMAN: Objection. 

10 THE WITNESS: I don't know. 

Let BY MR. PASCHAL: 
12 ; Is this a truthful answer? 

3 ‘é At the time I believe it was. 
14 ; Is it truthful today? 

15 ‘ It's possible some information was missed. 
16 ; Is it truthful? 

17 MR. FREEDMAN: Objection. 

18 THE WITNESS: If it's missing some information 
19 I guess it's not completely. 
20 BY MR. PASCHAL: 
21 Q. While we're on the interrogatories I'm showing 
22 you an e-mail that you had with Patrick Paige and this 
23 is June 27, 2015. I think that's Exhibit 12. 


24 MR: ROCHE? 13; 
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1 (Defendant's Exhibit No. 13 was 
2 marked for identification.) 
3 BY MR. PASCHAL: 


4 Q. In this e-mail you start by saying "hi 


Page 90 of 


Page 90 


5 Patrick, I don't think I'm going to be able to meet up 


6 this week. Need to finish a client's web site. But for 


7 now I stored the drives in a safe deposit box so they'll 


8 remain safe and as Craig mentioned there's no time limit 


9 with this stuff so we have time to figure it all out." 


10 Do you remember this e-mail? 
Ld Pow Tees 


12 Q. Just as an initial matter is there any 


13 reason -- what computer did you send this e-mail from? 


14 A. I guess my personal computer. 


15 Q. Is there a reason why the date is set for the 


16 day to go first then the month and then the year? 


17 A. Can you repeat that? 


18 Q. If you look at the sent the time where it says 


19 Saturday and then it says the date 27 and then it says 


20 the month 6 and then the year 2015? 


21 A. Right. 


22 Q. Is there -- was is it unusual to you that it's 


23 set like that? 


24 A. I never really paid attention to it. 


25 Q. Your e-mail is -- your e-mail sends out using 
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1 that date format; right? 

2 MR. FREEDMAN: Objection. 

3 THE WITNESS: I don't know. I never paid 
4 attention to it. 

5 BY MR. PASCHAL: 

6 Q. There's no cause for concern let me ask you 
7 that that your e-mails are sending out -- 

8 MR. FREEDMAN: Objection. 

9 BY MR. PASCHAL: 
10 Q. No, right? 

aE A. No. 
12 Q. Would it be surprising to you if Dave had 
13 e-mails that also had -- used that same date 
14 configuration? 

ale MR. FREEDMAN: Objection. 

16 BY MR. PASCHAL: 
17 Q. Date, month, year? 

18 A. I suppose not. 
19 Q. In the February 2000 -- February 15, 2014 
20 e-mail you told Patrick that you put the drives ina 
21 safe deposit box; correct? 
aE MR. FREEDMAN: Objection. 
23 THE WITNESS: Yes. 
24 BY MR. PASCHAL: 


25 Q. Now, can you turn to your responses and 
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1 objections to the second set of interrogatories. I 

2 don't have an exhibit number on that but you guys have 
3 Lt, 

4 MR. FREEDMAN: Second amended? 

5 MR. PASCHAL: Not the second amended, the 

6 second set of interrogatories. 

7 MR. FREEDMAN: I have responses objections to 
8 Wright's first set of interrogatories to plaintiff. 
9 I have plaintiff's second amended responses and 

10 objection to Wright's first set of interrogatories. 
allt MR. PASCHAL: is. tt in that stack? 

12 MR. FREEDMAN: It should be identical. One is 
13 marked and one is not. 

14 MR. ROCHE: Plaintiff's responses and 

5 objections to plaintiff's second set? 

16 MR. FREEDMAN: What number? 

17 MR. ROCHE: Nine. 

18 BY MR. PASCHAL: 

19 Q. So at 14 we ask you to describe with 
20 specificity all efforts you made to preserve Dave 
21 Kleiman's electronic devices and data contained on them. 
22 Do you see that interrogatory? 

ZS A. Yes. 
24 Q. Under the penalty of perjury again you said "I 


25 restored all of Dave Kleiman's electronic devices in the 
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1 exact same place that he found them in Dave's computer 
2 backpack?" 

3 : Yes. 

4 Z Are they in a backpack or safety deposit box? 
5 : In a back pack. 

6 , So you never put them in a safe deposit box? 
qd ‘ I was thinking about them putting them ina 

8 save deposit. Then I decided to keep them where I found 
, them. 
10 Q. You said when Ira reviewed these devices he 
11 found nothing of importance or out of ordinary but you 
12 did find the true crypt file on the drive which you 
13 could not access. You made copies of these files? 

14 MR. FREEDMAN: Objection. 

15 BY MR. PASCHAL: 
16 ‘ You see that? 

uy : Yes. 
18 Q. How did you determine what was of importance 
19 or whether something was out of the ordinary? 
20 A. I basically kept everything of Dave's, all of 
21 his files. But are you -- are you asking me about the 
22 true crypt file specifically? 
23 Q. I'm asking in that sentence. "When I reviewed 
24 Dave's devices he found nothing of importance or out of 


25 the ordinary." These are Dave's work laptops; correct, 
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1 some of them were his personal laptops, work laptops; 

2 right? 

3 MR. FREEDMAN: Objection. 

4 THE WITNESS: I don't know what drives were in 
5 his laptops. 

6 BY MR. PASCHAL: 

7 Q. But these drives had Dave's work on them; 

8 right? 

9 A. It had forensic related software on them. I 
10 don't know. 
11 Q. How did you determine that there was nothing 
12 of importance or out of the ordinary on Dave's drives? 
IS Pos I kept all of his stuff. 
14 Q. That's not my question. My question is how 
15 did you determine whether something was of importance or 
16 out of the ordinary? 

17 A. Being that I didn't delete any of his 

18 things -- I just kept everything. 
19 Q. You made a statement here that he found or you 
20 found nothing of importance out of the ordinary. What 
21 were you looking for in those drives to determine 
22 whether anything was of importance or was out of the 
23 ordinary? 
24 A. I don't know. 


25 Q. I'm sorry, could you say that again? 
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it A. I don't know. 

2 Q. The true crypt file, what have you done to 

S access that file? 

4 A. I just stored it -- I just made copies of it. 
5 There's been no attempt to access it. 

6 THE VIDEOGRAPHER: The time is 12:18 p.m. and 
7 we're off the record. 

8 (Thereupon, a brief recess was taken.) 

9 THE VIDEOGRAPHER: The time is now 1:11 p.m. 
10 and we are now back on the record. 

Let BY MR. PASCHAL: 
12 Q. So Ira, when we left off we were talking about 
13 where Dave's devices were located, whether they were in 
14 a safety deposit box or computer bag. You said they're 
15 in the computer bag? 

16 A. Yes. 
Where is that computer bag located? 

In my home. 

So you have the hard drives and the bag? 


Yes. 


What type of bag is it? 


Just a large backpack. 
Do you know the brand? 


Not offhand. 


o> OP OD PO » © 


Where in your house are you keeping it? 
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1 : I think it's in my bedroom. 

2 Q. You think or -- are you guessing, do you know 
3 for sure? 

4 A. Well, I sometimes move around. Sometimes if I 
5 was like using the drives it would be in my bedroom. 

6 Other times I would store it in an extra room. 

7 Q. You said when you use the drives, what are you 


8 using the drives for? 


o A Just my personal files. 
10 Q. What personal files? 
aE A I don't recall exactly. 


12 Q. Because earlier we spoke and on the drives 
13 you -- strike that. So I'm going back to Computer 
14 Forensics, the complaint you filed against Computer 
15 Forensics and Patrick Paige. Do you have that in front 
16 of you? 

17 MR. FREEDMAN: 115. rrgho? 

18 MR. PASCHAL: Yes. Do you have it? 

19 MR. FREEDMAN: Yes. 

20 BY MR. PASCHAL: 

21 Q. So if you go to paragraph 32 on page eight. 
22 That's a Count III and you're seeking a permanent 

23 injunction. Do you see that? 

24 A. 


25 ‘ The heading Count III seeking a permanent 
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1 injunction? 

2 A. Yess 

3 Q. If you go to paragraph 32 and you look at the 
4 last sentence you say "further upon information and 

5 belief David Kleiman created and maintained Bitcoin 

6 wallets which were his personal property during the time 
7 he was a member of Computer Forensics." Do you recall 


8 making that allegation? 


9 A. I don't remember saying those exact words 
10 
11 , But this is your complaint; right? 
IZ . Yes. 
13 Q. Now, if you go to paragraph 35 at the last 
14 sentence as a part of your permanent injunction you say 


15 to the extent that Computer Forensics, Paige or Conrad 
16 have retained any Bitcoin wallets that were the personal 
17 property of David Kleiman Computer Forensics should be 
18 enjoined from monetizing, transferring or otherwise 

19 converting such Bitcoin to its use and that's a typo it 
20 should be or it says of or the use of its principals or 
21 third parties. Do you see that allegation that you 

22 made? 

ZS A. Yess 

24 Q. So can you turn to your second amended 


25 responses to our first interrogatories I think that's 
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1 
2 MR. FREEDMAN: Second amended responses? 
3 MR. PASCHAL: Yes. 
4 MR. FREEDMAN: It is ten. 
5 MR. PASCHAL: 10. 





6 BY MR. PASCHAL: 


7 Q. you turn to page four? You ready? 


Page 98 of 


Page 98 


You 


8 say "describe with specificity all attempts you made to 


9 determine the identity and location of any crypto 


10 currency that David Kleiman owned or possessed at the 


11 time of his death." 


12 In your answer under the penalty of perjury 


13 you did not make any mention that you're seeking a 


14 permanent injunction against Computer Forensics, Patrick 


15 Paige, Carter Conrad for the return of David Kleiman's 


16 personal Bitcoin wallets, do you? 

17 A. Could you repeat that? 

18 Q. Yes. Can you read it back? 

19 (Thereupon, a portion of the record 


20 was read back by the reporter.) 


21 THE WITNESS: I don't know -—- I suppose we 


22 missed that. 


Zo BY MR. PASCHAL: 


24 Q. Ira, so can you go to the last page of this 


25 interrogatory. This is your signature, right? 
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it A. Yes. 

2 Q. And you are swearing the under penalty of 

ie perjury that the foregoing answers are true and correct; 
4 correct? 

5 A. Yes. 

6 Q. And the question we're asking is whether all 
7 attempts that you've made to find or locate or access 
8 David Kleiman's Bitcoin, right? 

, A. Yes. 
10 Q. Isn't it important to mention that you're 
11 seeking a permanent injunction against three or two 
12 people in a company to get those very Bitcoin? 

IS MR. FREEDMAN: Objection. 

14 THE WITNESS: We didn't know if they possessed 
ale any: Bitcoin: 

16 BY MR. PASCHAL: 
17 Q. You made the allegation without knowing? 

18 ; I don't know. 
19 Q. You don't know if you made the allegation in 
20 this complaint without knowing whether it was true or 
21 not? 
22 MR. FREEDMAN: Objection. 
Zo THE WITNESS: I don't remember. 
24 BY MR. PASCHAL: 


25 Q. But aside from whether it's true or not you 
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did not mention that you were seeking an injunction in 
the sworn interrogatory? 
MR. FREEDMAN: Objection. 
BY MR. PASCHAL: 
Q. Did you? 
MR. FREEDMAN: Objection. 
THE WITNESS: I don't know. 
BY MR. PASCHAL: 

Q. Is that a yes or no? 

A. I don't know. 

Q. You don't know in this interrogatory response 
whether you make any mention of the injunction that 
you're seeking against Patrick Paige, Carter Conrad and 
Computer Forensics? 

MR. FREEDMAN: Objection. 
THE WITNESS: I don't know. 
BY MR. PASCHAL: 
Q. Ira, you can turn to the interrogatory and 
read it if you would like. 
What page? 
It's on page four. 
What is your question? 
Nowhere in here do you mention that you're 


seeking a permanent injunction for David Kleiman's 


Bitcoin for Patrick Paige, Carter Conrad and Computer 
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Forensics? 
MR. FREEDMAN: Objection. 
THE WITNESS: I don't know. 
BY MR. PASCHAL: 

Q. Ira, it's really a yes or no. In this answer 
do you mention that you're seeking an injunction against 
Patrick Paige, Carter Conrad and Computer Forensics? 
You're under oath today just like you were under oath 
under these interrogatories. 

MR. FREEDMAN: Objection. 

THE WITNESS: My attorneys drafted this and I 
don't -- I don't completely understand what an 
injunction is. 

BY MR. PASCHAL: 

Q. Well, without understanding what an injunction 
is you do allege here in Computer Forensics' complaint 
that to the extent that Computer Forensics, Paige, 


Conrad have retained any Bitcoin wallets that were the 


personal property of David Kleiman, Computer Forensics 


should be enjoined from monetizing, transferring or 
otherwise converting Bitcoin to its use or its use to 
third parties. Do you understand the allegation you 
made? 

MR. FREEDMAN: Objection. 

THE WITNESS: No. 
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1 BY MR. PASCHAL: 

2 Q. So if there is a similar allegation in the 
S Second Amended Complaint which you filed against 

4 Dr. Wright you wouldn't understand that allegation 

5 either, would you? 

6 MR. FREEDMAN: Objection. 

7 THE WITNESS: I didn't draft the complaints. 


8 BY MR. PASCHAL: 


9 Q. Did you look at them? 

10 A. Yes. 

11 Q. Did you review them? 

IZ A. Yes. 

13 Q. Did you say it's okay to file this? 

14 A. Yes. 

15 Q. Are did you look at these interrogatories? 
16 A. Yes. 

17 Q. Did you review them? 

18 A. Yes. 

19 Q. Did you swear under the penalty of perjury 


20 that these answers are correct? 

21 A. Yes. 

a2 MR. FREEDMAN: Objection. 
23 BY MR. PASCHAL: 

24 Q. Are they correct? 


2a MR. FREEDMAN: Objection. 
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1 THE WITNESS: I don't know entirely. 

2 BY MR. PASCHAL: 

3 Q. So do you have any basis to support the 

4 allegation you're making here in the Computer Forensics 
5 complaint? 

6 MR. FREEDMAN: Objection. 

7 THE WITNESS: I believe so at the time. 

8 BY MR. PASCHAL: 

9 Q. And what was that? What evidence? What 
10 documents? 

Ad A. I thought it was possible that they retain -—- 
12 being that they were partners with Dave they may have 
Is shared equipment, they may have had access to Dave's 

14 property. 

15 Q. So Ira, just -- your testimony today is that 
16 you made that allegation because they were partners with 
17 Dave and they had access to Dave's information? 

18 MR. FREEDMAN: Objection. There's no question 
19 pending. 

2u MR. PASCHAL: There is a question. 

21. MR. FREEDMAN: What's the question? Do you 
22 read it back? 

23 MR. PASCHAL: Read the question back. 

24 (Thereupon, a portion of the record 


25 was read back by the reporter.) 
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MR. FREEDMAN: It's not a question. 
BY MR. PASCHAL: 
Q. Add a question mark. That's a question. 
that your testimony today? 
We're talking about Computer Forensics? 


Computer Forensics, this allegation. 


Page 104 of 


Page 104 


Yes, because I believe that they had access to 


Sorry, go ahead. 


To Dave's -—- well, property that they shared 


with Dave. 


Q. That was enough for you to file a complaint 


against Computer Forensics? 
MR. FREEDMAN: Objection. 
THE WITNESS: That's not what solely the 
complaint was about. 


BY MR. PASCHAL: 


Q. I'm talking about this very sentence, these 


two sentences I mentioned. 
MR. FREEDMAN: Objection. 
THE WITNESS: I suppose so. 


BY MR. PASCHAL: 


Q. Getting back to this though are there any 


communication aside from with your lawyers or any 


documents showing why you decided to leave out this 
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1 injunction or mention of the injunction in your 

2 interrogatories? 

3 MR. FREEDMAN: Objection. 

4 THE WITNESS: I don't know. 

5 BY MR. PASCHAL: 

6 Q. We talked about three or four hard drives 

7 earlier that you gave to Dr. Wright after Dave died. 
8 Let me repeat the question. That there were three to 
9 four hard drives you gave to Patrick one month after 
10 Dave died? 

Ad A. (Indicating) « 
12 Q. Could Bitcoin address, Bitcoin wallets have 
13 been on those hard drives? 


14 MR. FREEDMAN: Objection. 


Page 105 


15 THE WITNESS: I was told that they were just 


16 work related drives. 

17 BY MR. PASCHAL: 

18 ; And who told you that? 

19 : Pacricks 

20 ‘ The person you're suing? 

Z1 : Yes. 

22 ; And that lawsuit is still active today? 

ZS ‘ Yes. 

24 Q. Ira, did you ever notify this court in this 
25 action that you have a separate action where you're 
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seeking the same stuff against three other people? 


MR. FREEDMAN: 


Lopacs? 


MR. PASCHAL: I' 


MR. FREEDMAN: 


BY MR. PASCHAL: 


0. 


Ira, let's talk 


Hold on. Where are you in your 


m just asking him. 


Don't answer the question. 


about as a personal 


representative when you came in possession of Dave's 


stuff. When did you learn that Dave passed away? 


A. 
Q. 
day after, 


A. 


Q 
A. 
Q 


found out 


op 0 > © PO > 


Around Aprid, == 


I think it was 27, 28 of 2013. 


So if Dave passed on the 26th you learned the 


two days after? 


I think so. 
Where were you? 
I don't exactly 
Do you remember 
that Dave died? 
No. 

Do you remember 
No. 

Do you remember 


Yes, my dad. 


recall. Probably home. 


what you were doing when you 


what time of the day it was? 


who told you? 


Did you go to his house right away? 


Go to whose house? 


Your brother, Dave. 
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A. No. 


Q. When did you go to Dave's house after you 


learned that he died? 

A. Probably maybe two or three weeks afterwards. 

Q. Did you go to your dad's house right after you 
learned that Dave died? 

A. I don't remember. 

Q. Do you remember what you did after you learned 
that Dave died? 

MR. FREEDMAN: Objection. 
THE WITNESS: I just remember talking 
dad about it. 
BY MR. PASCHAL: 
But you don't remember anything else? 
No. 

Q. Ira, would it be fair to say that you 
really close with Dave? 

MR. FREEDMAN: Objection, stop. What 
this go to? 
BY MR. PASCHAL: 

Q. Let me rephrase. You don't have personal 
knowledge relating to Dave's business activities, do 
you? 

No. 
I'm showing you an e-mail exchange you had 
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1 with Angie Ojea, is that how you say her last name? 

2 Puy Angie Ojea. 

ie (Defendant's Exhibit No. 14 was 

4 marked for identification.) 

5 BY MR. PASCHAL: 

6 Q. Can you turn to -- do you remember this 

7 e-mail? Take a look at it. 

8 A. The one at the very top? 

9 Q. Do you remember this e-mail in general? Do 
10 you remember having this e-mail conversation with 
11 Angela? 

12 A. I remember having a few e-mail exchanges. 
13 Q. If you go to page six. 

14 < Okay. 

15 MR. FREEDMAN: These aren't Bates stamped. 


16 MR. PASCHAL: No, these are the ones you 





17 produced to us. I guess when I printed them out 
18 they didn't have the Bates stamp. 


19 BY MR. PASCHAL: 


20 Q. Not important. Somewhere in this e-mail you 
21 mentioned you hired a cleaning crew? 

22 A. Yeo 

23 Q The cleaning crew found bullet casing? 

24 A. Yes. 

25 Q Did you take out Dave's work papers and 
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1 electronic devices before the cleaning crew cleaned the 
2 house? 


No. I definitely did not. 


A 
Q. Can you tell me the name of the cleaning crew? 
A 


I don't have it off -- 
6 Q. Do you have any documents showing who the 
7 cleaning crew is? 
8 A. I think I can get the name. 
9 MR. PASCHAL: Can you give us that? 
10 MR. FREEDMAN: (Indicating). 
Let BY MR. PASCHAL: 
12 Q. Did the cleaning crew find anything else other 
13 than the bullet casing that they mentioned to you? 
14 A, That was the only thing they mentioned. 
15 Q. So how -- when did the cleaning crew clean 
16 Dave's house? 
Ly A. Maybe -- I don't remember exactly. I'm 
18 thinking maybe one or two weeks after. 
19 ‘ Do you know when Dave's house was foreclosed? 
20 ‘ No. 
21 ; Did you go by his house and check on his 
22 things or did you already remove everything from the 
23 house? 
24 MR. FREEDMAN: Objection. 


25 THE WITNESS: What time are you talking about? 
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1 BY MR. PASCHAL: 

2 Q. After he died -- before the house was 

S foreclosed on did you already remove Dave's belongings 
4 from the house? 


5 A. I don't know exactly. Are you talking like 





6 after the cleaning crew? 

7 Q. No. So before Wells Fargo finished the 

8 foreclosure sale -—- 

o A. I don't know when that was. 
10 Q. I know but let's say it's this date. Any time 
11 before that date did you remove Dave's electronic 
12 devices, his papers, his possessions? 

IS MR. FREEDMAN: Objection. 

14 BY MR. PASCHAL: 
15 Q. Or were they foreclosed with his stuff still 
16 in the house? 

17 MR. FREEDMAN: Objection. 

18 THE WITNESS: I don't know when they 

L9 foreclosed. 
20 BY MR. PASCHAL: 
21 Q. Did you ever take all of Dave's stuff out of 
22 the house? 
23 A. I don't think I took everything. 
24 Q. Stuff was left in the house though? 


25 ‘ Yes. 
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Q. Who else had access to Dave's house? 
Py I think his girlfriend at the time, Lyneda. 
Q. What about after his death who had access to 
the house? 
A. I'm not sure if -- I'm not sure if anyone 
else -- I had his key. 
Did you change his locks? 
No. 
Did you have a security system on the house? 
I think he did. 
Was it active after he died? 
I don't remember using a security system to 
I just used the key. 


Were you paying the electrical bill for the 


I didn't. I don't believe. 


Was anybody paying the electric bill for the 


Not that I'm aware of. 
So there was no electricity in the house as 
far as you're aware after he died? 
A. I'm trying to -- I don't remember. 


Q. So if there was no electricity in the house 


the house was going into foreclosure -- strike that. 


Can you definitively say whether or not there was any 
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other electronic devices in the house you may have not 
known about? 
MR. FREEDMAN: Objection. 
THE WITNESS: I believe I collected all of the 
equipment that I visibly saw. 
BY MR. PASCHAL: 
Q. But there was still stuff in the house; right? 
A. Like furniture. 
Q. Did you check all the furniture to see what 
was in them? 
A. I don't remember. 
Q. So if something was important in some of his 
furniture you wouldn't be able to tell us that; right? 


MR. FREEDMAN: Objection. 





THE WITNESS: I don't remember searching 
through his furniture. 
BY MR. PASCHAL: 
Q. Sorry, what did you say? 


A. I don't remember searching through his 





furniture. 

Q. When you saw -- so Dave had two Alienware 
computers and a laptop? 

A. Yes. 


Q. Was the Alienware -- was it -- was the 


Alienware computer was it the color black? 
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1 A Yes. 
2 Q. One of them was, right? 
3 A I believe both. 
4 Q. Were the hard drives in the computer or were 


5 they out of them when you got the Alienware computer? 

6 A. They were out of them. 

7 Q. Was there any evidence in the house showing 

8 why the hard drives were removed from the computers? 

9 MR. FREEDMAN: Objection. 

10 THE WITNESS: No. I don't think so. 

Let BY MR. PASCHAL: 
12 Q. Did Dave typically keep his hard drives out of 
13 his computer? 

14 A, I don't know what he did. 
15 Q. On the ESI disclosure you listed one phone but 
16 you said that Patrick had destroyed Dave's phone so what 
17 phone -- did Dave have two phones? 

18 A. Yes. 
19 Q. What phone -- do you remember the make and 
20 model of the phone you gave to Patrick Paige? 
21 As I believe it was a Samsung Galaxy. I don't 
22 remember the model. It's probably listed in -- 
23 Q. It's in the disclosures. No, it's not 
24 actually. It's a Samsung Galaxy? 


AS A. That's all it says? 
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1 Q. I'm asking you. 

2 A. Yes, it was a Samsung Galaxy. 

3 Q. Did you see any devices used for Bitcoin 

4 mining, Bitcoin servers, anything? 

a A. Not that I'm aware of. I wouldn't know what a 
6 Bitcoin mining server would look like. 

7 Q. Would you have known what a Bitcoin wallet 

8 looks like? 

, A. No. 
10 Q. So if you saw one you wouldn't have thought it 
11 was important, would you? 

12 MR. FREEDMAN: Objection. 

13 THE WITNESS: If I saw one? I suppose not. I 
14 wouldn't know how to detect what a Bitcoin wallet 
ales, was. 

16 BY MR. PASCHAL: 
17 Q. If he had a wallet for example on paper and it 
18 just had random letters and numbers on it you wouldn't 
19 have known that was a Bitcoin wallet; right? 
2G MR. FREEDMAN: Objection. 
21 THE WITNESS: I suppose not. 
22 BY MR. PASCHAL: 
23 Q. So when you threw papers away that you thought 
24 weren't important you could have thrown away one of 


25 those papers that had a Bitcoin wallet on it; right? 
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MR. FREEDMAN: Objection. 
THE WITNESS: It's possible, yes. 
MR. PASCHAL: Let's go to the ESI disclosure. 

IT haven't given that to you, I'm sorry. 

(Defendant's Exhibit No. 15 was 
marked for identification.) 
BY MR. PASCHAL: 

Q. On this ESI disclosure under number one you 
list David Kleiman's e-mail accounts. You list five. 
You see that? 

A. Yes. 

Q. Do you have access to all five e-mail 
accounts? 

A, I don't believe so. 

Q. Which ones do you not have access to? 

A. I would have to check. I don't remember 
offhand. 

Q. Do you know which e-mail account you do have 
access to? 

Fi. I have access to Dave@i iii 

Q. But you're not sure about the rest? 

A. I don't believe I have access to the two on 


the bottom. The two at the top I'm not sure about. 


Q. Have you tried to log into those? 


A. I may have. 
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Oo. When did -- 
Py I just don't remember at the present time. 
Q. So you don't remember any efforts you took to 
access those e-mail accounts, do you? 
MR. FREEDMAN: Objection. 
THE WITNESS: Like I said I do recall 
accessing Dave (iy 
BY MR. PASCHAL: 
Q. The first two and last two? 
A. The first two I don't remember. 
Q. The last two what did you do to access those 
accounts? 
A. I think I recovered the domain names to those 
but I don't think I ever like set up an active account 
for them. So I don't think those e-mail addresses work. 


Q. So when you say you have the domain name you 


should be able to get access then to the e-mail address, 


right? 
No, not unless you set up an account for it. 
You haven't set up an account for these? 
I don't believe so. 
Could you set up an account? 
Yes. 
Why haven't you? 


Just there's no purpose. If I set 
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account it's not going to suddenly give me access to 
e-mails that were sent to those addresses a long time 
ago. 

Q. Why not? 

Ay It's just because his e-mails were hosted 
elsewhere. 

Q. Where were they hosted? 

A. I think they were hosted with Patrick's 
company, Computer Forensics LLC. 

Q. All five of his e-mail addresses were hosted 
by Patrick? 

A. I believe so. 

Q. Did Patrick give you access to these e-mail 
accounts? 

ae It's possible after the litigation with 
Patrick that he gave me those. I would to check the 
records. 

Q. You said through the litigation, through the 
lawsuit? 

A. Yes. 


Q. When do you think you got access -- when do 


you think that Patrick may have given you access to 


those e-mail accounts? 


A. I would have to go back and look at the 


records. 
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1 Q. I just want to know the process. For 

2 Patrick -- it would just be Patrick he can access the 
2 e-mail accounts and give you the documents in them? 

4 A. I'm not exactly sure what access he had to 
S) those accounts after Dave passed. 

6 Q. Did you request from Patrick access to those 
7 e-mails before you filed this lawsuit? 

8 A. Before this lawsuit? 

9 ‘ Before this lawsuit. 

10 : I believe so. 

11 , And he never gave them to you? 

12 . I think eventually yes, he did. 

13 ’ So we haven't received any production from 
14 these e-mail addresses. Why haven't we? 

I MR. FREEDMAN: Objection. 

16 THE WITNESS: I don't know if we've -- if 
V7 they're currently active. Like I said the only one 
18 that I know for certain is Dave@i 
19 The others I have to check. 

20 BY MR. PASCHAL: 
21 Q. So Patrick obviously can help get access to 
22 these two e-mail address; right? 

23 MR. FREEDMAN: Objection. 


24 THE WITNESS: I don't know. I don't know what 


2A access he had to them. For Dave@Q, yes. 
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1 BY MR. PASCHAL: 

2 Q. Did you access Dave Kleiman -- the one you can 
3 access before you filed this lawsuit? 

4 A. Well, it only allowed me to set up a new 

5 account. Like once I received the domain name from that 
6 point forward I start getting new e-mail to it. 

7 BY MR. PASCHAL: 

8 : Not old e-mails? 

, ‘ Not old e-mail. 

10 ; What about the Dave@iy ” 

At é That's what I'm talking about. Once 

12 received the domain at that point -- 
13 Q. Do you have any old e-mails? I'm sorry. Do 
14 you want me to repeat the question because I wasn't 
15 finished? 

16 A. I may have some old that Patrick produced. I 
Ly have to check. 
18 Q. So the only -- I want to break this down. So 
19 the only e-mails that you have from Dave are coming from 
20 Patrick; right? 
21. MR. FREEDMAN: Objection. 
22 THE WITNESS: Yes. 
23 BY MR. PASCHAL: 
24 Q. So none of them are coming from these five 


25 e-mail addresses directly? 
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MR. FREEDMAN: Objection. 

THE WITNESS: Like I said I would have to go 
back and look at those accounts to see if I have 
access to them. Like I said the two at the bottom 
I'm certain I never accessed. The two at the top I 
have to check. 

BY MR. PASCHAL: 

Q. Just back on my question. Did you review any 
documents from these e-mail accounts before you filed 
this lawsuit? 

MR. FREEDMAN: Obviously don't answer anything 
to the extent it involves conversations with your 
attorneys. 

THE WITNESS: I have to go back and look at 
what records were produced. 


BY MR. PASCHAL: 


What e-mail account is verifymail (iii? 


Which one? 

Verifymail (iii . 

I think it was just like a temporary account 
set up for my attorneys. 

Them being them? 

Yes. 

Do you have separate attorneys in the Computer 


Forensics lawsuit? 
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I had separate, yes. 


A 
Q. Do you have attorneys in the lawsuit now? 
A 


Currently, no. 

Q. So I think you have about 35 e-mail addresses 
give or take, I don't know. Why so many? 

A. I don't know. 

Q. I want to ask you about one e-mail address in 
particular. It's on the second page and I don't know 
what number it is but it's WrightKleiman@iiiiiiiiiiiy 
What's the purpose of that e-mail account? 

Bis It probably had something to do with the 
litigation but I would have to look at it to see. I 
don't remember offhand. 

Q. Have you produced documents from that e-mail 
account? 

A. I don't know. 

Q. I think we have one document which you 
produced to us where you communicated with the ATO which 
is this e-mail address? 

A. Maybe that's what it was. 

QO. Do you recall in this e-mail asking ATO if 
they're continuing to investigate your brother and 
Craig? 

A. Can you repeat that? 


Q. Do you remember if in that e-mail if you asked 
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the ATO whether they're investigating your brother as in 
Dave Kleiman and Craig Wright? 

A. I don't specifically remember what I discussed 
with them. 

Q. Did the ATO ever tell you we're not 
investigating David Kleiman? 


A. They never mentioned that to me. 





MR. PASCHAL: I'm showing you your e-mail to 
Michael Hardy on June 30th 2015. 
(Defendant's Exhibit No. 16 was 
marked for identification.) 
BY MR. PASCHAL: 
Q. At the bottom you say "dear Mr. Hardy, I 


understand that you are investigating a case involving 


my brother David Kleiman and his partner Craig Wright. 


Could you tell me if you are still seeking new 
information regarding this case or if it was closed can 
you tell me when. Thank you, Ira Kleiman." Do you 
remember that? 

A. Yes. 

Q. And at the top -- I guess he doesn't give you 
an answer but at the top you say "what you can confirm 
there is presently no investigation of Dr. Craig Wright 
and my brother." You see that? 

A. Yes. 
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1 Q. Did Mr. Hardy ever tell you one way or the 
2 other or give you an answer to that question one way or 


3 another? 


4 A. I guess if there's no e-mail to it probably 
5 

6 Q. So was WrightKleiman@iy was it used 
7 for any other reason? 

8 A. Not that I remember. 

9 Q. Let's talk about Coin Exchange briefly. You 


10 had 10.5 million shares in Coin Exchange; right? 

Lt A. Tee. 

12 Q. Now, you understand that Coin Exchange is 

13 under the control of an Australian liquidator; right? 

14 A. I didn't know who took control of it. 

15 Q. Is it your testimony today that you don't know 
16 who took control of it? 

i A. Yes, I wasn't sure what happened with Coin 

18 Exchange. I knew a liquidator was trying to find out 

19 information about Coin Exchange but I'm not exactly sure 
20 what activity they did. 

Zi MR. PASCHAL: I'm showing you an e-mail with 
22 Mr. Jeremy Mudford. And these are August 31st 

a3 2017 5 

24 (Defendant's Exhibit No. 17 was 


25 marked for identification.) 
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BY MR. PASCHAL: 

Q. Is Jeremy Mudford, is he the liquidator for 
Coin Exchange? 

A. That's what he told me, yes. 

Q. I want you to look at his e-mail to you 
August 29, 2017. Do you recall discussing W&éK that you 
believe that Dr. Wright transferred assets from W&K to 
Coin Exchange and then to other various entities? 

A. Are you referring to an e-mail? 

Q. I'm just asking. Do you remember telling 
Jeremy Mudford that, yes or no? 

A. Can you repeat that? 

Q. Do you remember telling Jeremy Mudford that 
Dr. Wright transferred from W&K assets to Coin Exchange 
and then to other entities that he was involved in? 

Ay, I don't remember specifically saying that but 
if you show me the e-mail —-- 

Q. I'll show it to you in a second. Let's go to 
the bottom here. On Jeremy Mudford's e-mail to you 
August 29, 2017? 

Pay First page? 


Yes. 


Q 
A. Of course. 
Q 


It says "dear Ira, I referred to your e-mail 


below in your prior e-mail correspondence regarding the 
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company. Besides the information provided which 
predominately has consisted of various blog site 
articles it would be appreciated if you could provide 


any tangible evidence that the company, being Coin 


Exchange, and/or its related entities" and you were 


talking about W&K "that we have been appointed over any 
IP which may include related to Bitcoin. In the interim 
our preliminary investigations do not reveal any 
trademark registration to the company name" and then he 
refers you to two links supporting his conclusion. Do 
you recall that e-mail? 
A. Yes. 
Q. This is in 2017. In 2018 do you have any 
communications with Jeremy Mudford? 
Do you have any e-mails that -- 
I don't. That's why I'm asking. 
I don't know. 
Do you have any e-mails for 2019? 
Pretty sure, no. 
Let's talk about W&K. You said you first 
learned of W&K through Dr. Wright; is that correct? 
A. Yes. 
Q. At the time -- well, you reinstated W&K as a 
company in I think it was March of 2018; correct? 
A. I don't remember the date. 
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But you reinstated it; correct? 
A. Yes. 
Q. When you reinstated W&K what was its business 

purpose? 

MR. FREEDMAN: Hold on. Where are you in your 
topics? 

MR. PASCHAL: W&K, information regarding WéK. 

MR. FREEDMAN: I don't see a general 
information regarding W&éK. Maybe I'm missing it. 

MR. PASCHAL: I guess this is going to go to 
the location of W&éK's proprietary documents and 
information slips identified W&K purchases, bit 
message account, Panama and also WéK's membership. 

MR. FREEDMAN: What was the question? Can you 
read it back? 

(Thereupon, a portion of the record 

was read back by the reporter.) 

MR. FREEDMAN: Don't answer the question. 


BY MR. PASCHAL: 


Q. Can you tell me what W&K's business purpose 


ever was? 
THE WITNESS: According to Craig it was for 
research purposes and mining of Bitcoin. 
BY MR. PASCHAL: 
Q. Based on your personal knowledge what was the 
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business purpose of W&K? 
Fey like I said according to Craig -- 
Q. Not according to Craig. Based on your own 
personal knowledge? 
A. My own personal knowledge about W&K came from 
Craig Wright. 
Q. So you have no testimony, documents or 
evidence other than Craig Wright? 
COrreceu.. 
About W&K? 
What's that? 
About W&K? 
Yes. 


When you reinstated W&K you removed Coin 


Exchange and Ms. Uyen as its publicly identified 


members, do you recall that? 

MR. FREEDMAN: Can you repeat the question? 
Sorry, I didn*t hear. 

(Thereupon, a portion of the record 

was read back by the reporter.) 

MR. FREEDMAN: Don't answer the question. I 
don't see where it connects to your topics about 
WéK's e-mail addresses, bit message accounts or WéK 
Panama. 

MR. PASCHAL: I'm asking about proprietary 
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documents about W&K. That includes W&K's 
membership and its filings with Sunbiz.org. That 
is the definition of proprietary documents. 
MR. FREEDMAN: And the location. 
MR. PASCHAL: Also very basic allegation in 
the second amended complaint. 
MR. FREEDMAN: You'll have another chance to 
depose Ira when you can go to the merits. Right 
now you're supposed to be asking location 
proprietary documents. 
BY MR. PASCHAL: 

Q. Do you have documents establishing W&K's 
membership? 

A. From like SunBiz? 


Q. Do you have any documents establishing W&K's 


membership? 


A. The only documents would be whatever I found 
on the SunBiz web site. 
Q. Does SunBiz.org list every member of a 
company? 
A. I don't know. 
(Thereupon, a portion of the record 
was read back by the reporter.) 


THE WITNESS: No, I don't know. 
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BY MR. PASCHAL: 

Q. Do you have any documents from the Department 
of Finance telling you that SunBiz.org you cannot rely 
on it to determine the membership of a company? 

MR. FREEDMAN: Objection. 
THE WITNESS: No. 
BY MR. PASCHAL: 

Q. You do not -—- is it your testimony you do not 
have a document stating that? 

Pe, The Department of Finance -- say that again? 

Q. From the Department of Finance stating that 
you cannot rely on SunBiz.org to determine membership of 
the company? 


A. I'm not aware of it. 


Q. Before you filed this lawsuit or before you 


filed your amended complaint in this lawsuit are there 
any documents with Jeremy Mudford where you discussed 
removing Coin Exchange as a member of W&K? 
A. Discussing with Jeremy Mudford? 
The liquidator for Coin Exchange. 
I don't believe so. 

Q. Do you have any documents that are resignation 
letters from any members of W&K before you reinstated 
and listed yourself as the member of W&K? 

A. No. 
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right now 


A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 


Q. 


Did you take out any loans on W&K's behalf? 
Not that I'm aware of. 

Are you paying -- are there any tax returns 
for W&K or any tax information for Wé&K? 

No. 

Are you paying W&K's taxes? 

No. 

Do you know who last paid W&K's taxes? 

No. 

Does W&K have any revenue for this year? 
Not that I'm aware of. 

Does W&K have any revenue from last year? 
Not that I'm aware of. 


Are you conducting any business on behalf of 


Me personally? 
Yes. 
No. 


Is anyone conducting business on behalf of 


No. 


Has W&K assigned any of its rights in this 


lawsuit to anyone else? 





MR. FREEDMAN: Hold on. What topic are you 
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1 BY MR. PASCHAL: 

2 Q. Are there any documents showing whether or not 
S W&K assigned any of its interest in its lawsuit to 

4 anyone else? 

5 MR. FREEDMAN: Don't answer the question. 

6 MR. PASCHAL: Under what basis? 

7 MR. FREEDMAN: If such documents exist they 

8 would be work product. 

9 MR. PASCHAL: An assignment of a claim? That 
10 would be work product? 

Alea MR. FREEDMAN: You don't like the instruction 
LZ bring it to the judge. 

IS MR. PASCHAL: I'm just trying to get it. I 
14 just want the record to be complete on the 

ale objection. So you're saying that an assignment of 
16 claim is going to be protected by work product? 

V7 MR. FREEDMAN: Either work product or 

18 attorney-client privilege or the common interest 
19 privilege, yes. 
20 BY MR. PASCHAL: 
21 Q. We'll skip this. Have the allegations that 
22 you made in this lawsuit or this second amended 
23 complaint or the amended complaint or its original 
24 complaint been given to any third party other than your 


25 attorneys? 
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MR. FREEDMAN: Objection. 
THE WITNESS: I believe so. 
BY MR. PASCHAL: 


Who are those third parties? 


Page 132 of 


Page 132 


A company that assists in funding litigation 


What's the name of that company? 
Parabelum. 
Can you say that again? 


Parabelum. 


I don't remember the date. 

When did you first meet Parabelum? 
I don't remember the date. 

Was it 2016? 


I would have to go look at the records. 


Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 
A. 
Q. 


Did Parabelum give you any money? 


When did you give that complaint to Parabelum? 


MR. FREEDMAN: Hold on. What topic are you 


MR. PASCHAL: This goes to -- this really goes 


to 31 but he just answered something different so 


I'm -- 


MR. FREEDMAN: How does it go into 31? 


don't see how it ties into 31. If you want to ask 


it with a tie in to 31 I'm happy to listen to it, 
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1 otherwise don't answer the question. 

2 MR. PASCHAL: Let me break that down in two 

3 things. One, we asked questions about this 

4 regarding interrogatories, you objected. We spoke 
5 on the phone yesterday we told you we would lay the 
6 record here so the judge could make a ruling based 
7 on the record and we wrote these topics what we 

8 knew. I can't give exact topics on events because 


9 I just didn't know your witness would say that. I 





10 can't I mean 

allt MR. FREEDMAN: I had the same problem deposing 
12 Dr, Wright. 

13 MR. PASCHAL: That's the problem. That's not 
14 here right now. I wasn't there. 

ale MR. FREEDMAN: Just saying the parties kept 

16 each other to their topics. Your team members kept 
iy me to my topics so keeping you to your topics. 

18 Goose gander provision. 

19 MR. PASCHAL: Did Parabelum give you any 

20 money? 

21 MR. FREEDMAN: Don't answer the question. 

22 MR. PASCHAL: What's the basis? 

23 MR. FREEDMAN: First of all, I think you're 

24 outside the topic. Second of all -- I think you're 


20 outside the topic. I'm just going to rely on you 
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1 being outside the topic. 

2 BY MR. PASCHAL: 

3 Q. Who is BTCN1610491, LLC? 

4 A. I think that's a company related to the entity 
5 that assists in litigation funding. 

6 QO. Is that Parabelum? 

7 ‘ Yes. 

8 , So when did you first speak with Parabelum? 

g ‘é Like I said I would have to check the records. 
10 ; Did BTCN or Parabelum give you any money? 

ali 4 MR. FREEDMAN: Hold on. We're going to 

12 instruct Ira not to answer the question. 

13 MR. PASCHAL: On what basis? 

14 MR. FREEDMAN: A, on relevance and —- stay 

ales, with relevance for now. 


16 BY MR. PASCHAL: 


17 Q. Under what circumstances did BTCN give you 
18 

19 MR. FREEDMAN: Stop. Hold on a second. 

2u Trying to figure out the position to take on your 
21 question. If you want to just stop or you want 
22 take a break? 

23 MS. MCGOVERN: Let's take five minutes. 

24 THE VIDEOGRAPHER: The time is 2:08 p.m. and 
2 we're off the record. 
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(Thereupon, a brief recess was taken.) 

THE VIDEOGRAPHER: The time is now 2:23 p.m. 
and we are now back on the record. 

MR. FREEDMAN: So we just spoke with our 
client. I'm going to state for the record that 


BTCN is owned by Parabelum Capital which is an 


entity that provides litigation financing 


assistance. Parabelum has provided litigation 
financing assistance in this case. 

I am not going to allow Ira to answer any 
other questions about that topic because I believe 
it will invade either work product privilege, 
attorney-client privilege or common interest 
privilege. If you want more you have to go to the 
court but I think your record is clear now what's 
going on and what more you would want. 

MR. PASCHAL: There are a few things I want. 

MR. FREEDMAN: You can ask but I most likely 


will instruct him not to answer. 


BY MR. PASCHAL: 


Q. When did you first speak to Parabelum? 
MR. FREEDMAN: That you can answer. 
THE WITNESS: I would have to go back and 


check the records. 


First Choice Reporting & Video Services 
www .firstchoicereporting.com 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 136 of 





354 
IRA KLEIMAN (ESTATE OF DAVID KLEIMAN), ET AL. vs CRAIG WRIGHT 
IRA KLEIMAN on 04/08/2019 Page 136 


BY MS. MCGOVERN: 
Q. What records would you have to check? 
A. I guess e-mail exchanges with them. 
Q. Did you give Parabelum documents relating to 
this case? You don't have to say what documents? 
MR. FREEDMAN: Go ahead. 
THE WITNESS: I would have to check my 
records. 
BY MR. PASCHAL: 
Q. What records would you have to check? 
A. E-mail. 
Q. E-mail? Did you sign any documents with 
Parabellum? 
MR. FREEDMAN: That's fine. Go ahead and 
answer that question. 
THE WITNESS: I don't remember. I have to 
check that too. 
BY MR. PASCHAL: 
Q. Did W&K or the estate of Dave Kleiman -—- 


strike that. Are there any documents showing that Dave 


Kleiman or the estate of Dave Kleiman or W&K assigned 


any portion or any right in this lawsuit to Parabelum or 
any third party? 

MR. FREEDMAN: Don't answer the question. 

MR. PASCHAL: What's the basis? 
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MR. FREEDMAN: I told you the basis. 


BY MR. PASCHAL: 


Q. Are there any documents that give your right 


to recovery of any money to Parabelum or BTCN? 
MR. FREEDMAN: Don't answer the question. 
BY MR. PASCHAL: 

0. In connection with getting funding from 
Parabelum did you provide any documents to support any 
of the allegations of the complaint? 

MR. FREEDMAN: Don't answer that. Well, the 
answer yeS or no you can answer. Just don't 
identify what, if any, documents you provided. 

THE WITNESS: Yes. 

BY MR. PASCHAL: 

Q. What documents did you provide? 

MR. FREEDMAN: Don't answer that. 

BY MR. PASCHAL: 

Q. Are there any documents that you provided to 
them that you haven't produced in this case? 

MR. FREEDMAN: Don't answer that. 

MR. PASCHAL: I'm showing you an e-mail you 
had with Patrick Paige on March 24th 2016. 

(Defendant's Exhibit No. 18 was 


marked for identification.) 
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1 BY MR. PASCHAL: 
2 Q. In the e-mail you say "hey Patrick, I haven't 
S heard back from you about the hosting file stuff. 
4 Anyway, there is another issue I was wondering if you 
5 can help me with. I'm trying to locate any documents 
6 related to the W&K business Dave operated. I remember 
7 we had a conversation at Dave's house shortly after he 
8 passed away. You were mentioning to me how my dad was 
9 asking for the return of a file cabinet he bought for 
10 Dave and you said something like what does your dad need 
11 another file cabinet. I was like I don't know I guess 
12 he just wants it because he bought it. Of course I 
13 didn't think anything of it at the time but it just 
14 donned on me maybe inside that cabinet is where Dave 
15 stored his W&éK related stuff. You didn't possibly come 
16 across any papers mentioning W&K." Do you remember this 
17 e-mail? 
18 : Yes. 
19 ‘ Did you ever recover that file cabinet? 
20 ‘ No. 
21 : Did you ever see what was in that file 
22 cabinet? 
20 A. No. 
24 Q. Why did you believe that Dave may have kept 


25 his W&éK stuff in that file cabinet? 
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1 MR. FREEDMAN: Objection. 

es THE WITNESS: I didn't know what was kept in 
3 the file cabinet. 

4 BY MR. PASCHAL: 

5 Q. Well, I'm asking -- so -- 

6 A. I wanted to determine what was -- 

7 MR. FREEDMAN: There's no question pending, 
8 Ira. 

9 BY MR. PASCHAL: 
10 Q. Are there any documents showing or any 
11 documents evidencing or supporting your belief that Wé&K 
12 documents may have been inside that cabinet? 

Is A. No. 

14 MR. PASCHAL: I'm showing you an e-mail with 
ales, Patrick Paige on March 17, 2017. 

16 (Defendant's Exhibit No. 19 was 

17 marked for identification.) 

18 BY MR. PASCHAL: 
19 Q. If you go on the second page on March 28th 
20 2016 Patrick Paige says "what would Appriver support do 
21 for us," question mark. "Also I found the original 
22 court mailing about W&K. Has a case number, see 
23 attached." 
24 You respond -- you respond by saying I don't 


25 know -—- only relevant part is when did you find that W&K 
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filing question mark. Were you ever contacted by the 
girl Uyen that took over David's position as director 
for W&K? Patrick responds "I just found the filing 
today and I was looking for something else. I was never 
contacted by anyone about W&K and never heard the girl." 

Then you respond on the first sentence in the 
next e-mail responding to Patrick "can you keep the 
letter and envelope in a safe place for me? I would 
like to check it out some time." 

Then Patrick responds "yes, I will keep it. 
It seems weird that the address of the envelope is 
handwritten considering it came from the Supreme Court." 
How did Patrick get the original envelope from the 
Australian case? 

MR. FREEDMAN: Objection. 
BY MR. PASCHAL: 


Q. Strike that. Do you know where Patrick found 


the original court mailing about Wé&K? 


A. I assume it would be to the mailing address -- 
the Computer Forensics mailing address that they shared. 

Q. Was that the address that was listed for W&éK 
on SunBiz.org as the registered agent? 

A. I would have to check. I don't remember what 
that address is. 

Q. Could this envelope had been -- you sent this 
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1 e-mail four days after you asked about the file cabinet. 
2 Could this envelope have been in the file cabinet? 

3 A. I never asked Patrick where he found it. 

4 Q. Did you ever recover the envelope from 


5 Patrick? 








6 A. No, I think he just e-mailed me like a scan of 
4 
8 Q. What was the document? What was the contents 


9 of the document? 
10 7 I would have to look at it. I don't remember. 


11 . Was it the statement of claim in Australia? 





12 . I would have to look at it. I remember seeing 


Is like an envelope but I don't remember what the contents 





14 inside of it was. 

15 Q. So is it fair to say that something was mailed 
16 from Australia with the W&K court case to a mailing 

17 address in Palm Beach from either Computer Forensics or 

18 Dave's house? 

19 MR. FREEDMAN: Objection. 

20 THE WITNESS: Again I would have to go look at 
21 it to make sure what it was. 

22 BY MR. PASCHAL: 

23 Q. Well, in your Second Amended Complaint you 

24 allege that W&K was never served with the filings in the 


25 Australian court. Do you recall that? 
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I believe -- 

MR. FREEDMAN: Objection. 

THE WITNESS: I believe so. 
BY MR. PASCHAL: 

Q. Did you make the allegation -- well, 
obviously -- you sent this e-mail before you made that 
allegation; correct? 

A. I think so. 

Q. And you never bothered -- sorry, you never 
read that document before you filed the complaint? 

MR. FREEDMAN: Objection. 
THE WITNESS: I'm pretty sure I did. 
BY MR. PASCHAL: 
Q. But you just don't remember what it says? 
A. I don't remember now. I have to look at it. 


Q. Just earlier I asked you about two homes you 


had. I think one was on 9 that's the one you 


you live in now? 


A. Yes. 


Then you had one on 3? 
Q. You didn't sell your first home when you 
purchased your second home; right? 
A. Correct. 


Q. You kept it until about 2018? 
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A. I would have to check. Possibly. 
Q. On your second home there's no mortgage 
recorded for that house? 
MR. FREEDMAN: Don't answer the question. 
MR. PASCHAL: On what basis? 
MR. FREEDMAN: What basis are you asking? 
Where does this tie into your topics? 
MR. PASCHAL: Several of my topics. 
MR. FREEDMAN: Which one of them, name one? 
MR. PASCHAL: Goes to the administration of 


the estate and goes into -—- 


Page 143 


MR. FREEDMAN: Whether or not Ira Kleiman has 


a mortgage on his house goes to the administration? 


MR. PASCHAL: That's my question. 
MR. FREEDMAN: I instruct him not to answer 
unless you can convince me it comes into a topic 
MS. MCGOVERN: We're just going to make the 
record. 
BY MR. PASCHAL: 
Q. Are there any documents showing where the 
source of funds came to purchase the second home? 
MR. FREEDMAN: Don't answer. 


BY MR. PASCHAL: 


Q. Did you purchase that home two or three weeks 


after Craig first reached out to you? 
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A. I would have to check. I don't remember. 
Q. Would it sound about right if you purchased 
that home -- the finalized closing was in March of 2014? 
MR. FREEDMAN: Objection. 
THE WITNESS: I would have to check. I know 
it was 2014. 
BY MR. PASCHAL: 
Q. Then Craig first reached out to you in about 
February 2014? 
Bos Right. 


Telling you about Bitcoin? 


Q 
A. Yes. 
Q 


You paid $450,000 cash for that house? 
MR. FREEDMAN: Objection, don't answer. 
BY MR. PASCHAL: 
Q. Did the purchase of that house have anything 
to do with the administration of the estate or Bitcoin? 
A. No. 
Q. Do you have documents reflecting that? 
MR. FREEDMAN: Objection. You can answer. 
THE WITNESS: Showing that it didn't have 
anything to do with —= 
BY MR. PASCHAL: 
Q. Yes. That the source of funds for that house 
did not come from Dave's possession, Bitcoin? 
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1 : I probably do. 

2 : What documents would that be? 

3 : I guess a check written by myself for the 

4 

5 ‘ What about the underlying funds for that 

6 check? 

7 MR. FREEDMAN: Objection. I don't understand 
8 your question and it's touching on this area I've 

9 been instructing him not to answer so could you try 
10 to clarify what you mean? 


Let BY MR. PASCHAL: 

12 Q. Were there any documents to show that the 

13 underlying funds to write a $450,000 check for that 

14 house are there any documents showing it didn't come 
15 from Dave's estate, from Bitcoin, from Dave's 

16 possession? 

17 MR. FREEDMAN: So I don't want to instruct him 
18 not to answer if I can avoid it. The problem is 
19 you're asking him about proving a negative. Are 
20 you asking whether -- obviously you don't have to 
21. adopt my formulation just to see if I can get you 
22 the information you want. Are you asking whether 
23 there's documents that identify where the funds 
24 actually came from? 


2 MR. PASCHAL: I've asked that you've told him 
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not to answer so I'm asking a different one. 

MR. FREEDMAN: If you ask if there are 
documents that exist to show where the funds came 
from I'll allow him to answer. 

MR. PASCHAL: Can you repeat my question, 
Mr. Court reporter, and then you can answer? 

(Thereupon, a portion of the record 

was read back by the reporter.) 

MR. FREEDMAN: Don't answer. 

BY MR. PASCHAL: 

Q. Are there any documents showing the source of 
the funds to purchase the house came from? 

A. I imagine yes, there should be. 

What documents would those be? 

MR. FREEDMAN: You can describe the types of 
documents. Don't go beyond that. 

THE WITNESS: Checks. 

BY MR. PASCHAL: 

That's it? 

A. Yes. Personal checks. 


Q. Did the purchase of the house have anything to 


do with the financing of this lawsuit? 


A. No. 


MR. PASCHAL: I think we're almost done so can 


we take a break? 
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MR. FREEDMAN: Sure. 
THE VIDEOGRAPHER: The time is now 2:38 p.m. 
and we're off the record. 
(Thereupon, a brief recess was taken.) 
THE VIDEOGRAPHER: The time is 2:49 p.m. and 
we're back on the record. 
BY MR. PASCHAL: 

Q. Ira, could you go back to your second amended 

complaint and that's probably Exhibit 2 or 3? 
MR. FREEDMAN: 2. 
BY MR. PASCHAL: 

Q. Can you go to page 46. From 46 to 47 you 
allege that Dr. Wright stole or committed theft of 
Dave's Bitcoin, forked assets and intellectual 
properties. Do you see that? 

A. Yes. 


Q. Ira, you don't have any documents showing that 


Dr. Wright stole Dave's Bitcoin, do you? 


MR. FREEDMAN: Objection. 

THE WITNESS: Documents? Well, I have 
documents that lead me to believe that he stole 
Dave's Bitcoin. 

BY MR. PASCHAL: 
Q. Well, let me break that down in two parts. Do 
you have documents that actually show that Dr. Wright 
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1 stole Dave's Bitcoin? 

2 MR. FREEDMAN: Objection. 

2 THE WITNESS: I don't have like a document 

4 with the kind of evidence like showing that he 

5 withdrew funds like from a bank account, no. 

6 Nothing like that, no. 

7 BY MR. PASCHAL: 

8 Q. What documents led you to believe 

9 Dr. Wright stole from Dave? 

10 ‘ Lots of e-mails from Craig Wright. 
11 , Are the e-mails that you produced 

IZ ;. Should be. 
13 ’ In none of those e-mails does Dr. Wright say I 
14 took Dave's Bitcoin; right? 

15 A. He may not have said that, no. I would 

16 imagine he wouldn't say that. 
17 Q. Other than communications with Craig do you 
18 have any other documents evidencing that Dr. Wright 
19 stole Bitcoin from Dave? 
20 A. I would have to check. I don't know off the 
Zi top of my head. 
22 Q. Sitting here today do you have any knowledge 
23 of any documents that evidence that Dr. Wright stole 
24 Bitcoin from Dave? 


2a A. Again I would have to go back and look at all 
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my documents. 

Q. Right now today can you recall any of them? 

A. At this moment, no. 

Q. Do you have testimony from anyone or 
statements saying that -- or evidencing that Dr. Wright 
stole Bitcoin or intellectual property from Dave? 


Testimony from other people? 


A. 
Q. Or statements. 
A. 


Not that I remember. 
Q. So today in this deposition you can't recall 
any testimony or documents? 
A. No. 
Q. That last question to be clear is about 
Bitcoin and intellectual property? 
MR. FREEDMAN: Objection. 
THE WITNESS: Okay. 
BY MR. PASCHAL: 


The answer is still the same; 


answer is no? 


PASCHAL: I think that's about it. 
FREEDMAN: Okay. 

VIDEOGRAPHER: Read or waive? 
FREEDMAN: We'll read. 
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1 THE VIDEOGRAPHER: The time is now 2:54 p.m 
es and this concludes the video deposition. We're off 
3 the record. 

4 THE COURT REPORTER: Do you want to order? 
5 MR. PASCHAL: Yes. 

6 MR. FREEDMAN: Take a copy as well. 

7 MR. PASCHAL: As soon as possible. 

8 MR. ROCHE: Can we get a rough of that? 

9 COURT REPORTER: Yes. 

10 . ROCHE: You guys as well? 

all 8 - PASCHAL: Yes. 

12 (Witness excused.) 

IS (Deposition was concluded.) 

14 

5 

16 

Ay 

18 

19 
20 
Zi. 
22 
23 
24 
25 
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1 
2 CERTIFICATE OF REPORTER 
3 THE STATE OF FLORIDA 
4 COUNTY OF DADE 
5 
6 I, Rick Levy, Registered Professional Reporter 


and Notary Public in and for the State of Florida at 
7 large, do hereby certify that I was authorized to 
and did report said deposition in stenotype of IRA 
8 KLEIMAN; and that the foregoing pages, numbered from 
1 to 148, inclusive, are a true and correct 


9 transcription of my shorthand notes of said 

deposition. 

10 

I further certify that said deposition was 

11 taken at the time and place hereinabove set forth 
and that the taking of said deposition was commenced 

12 and completed as hereinabove set out. 

13 I further certify that I am not attorney or 
counsel of any of the parties, nor am I a relative 

14 or employee of any attorney or counsel of party 
connected with the action, nor am I financially 

15 interested in the action. 

16 The foregoing certification of this transcript 
does not apply to any reproduction of the same by 

17 any means unless under the direct control and/or 


direction of the certifying reporter. 


IN WITNESS WHEREOF, I have hereunto set my hand 


19 this ee be e/a 2019. 
‘ bY 


eal 

Rick Levy, RPR, FPR, Notary Public 
22 in and for the State of Florida 

My Commission Expires: 12/7/19 
23 My Commission No.: FF 939483. 
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1 CERTIFICATE OF OATH 


2 THE STATE OF FLORIDA 


3 COUNTY OF DADE 
4 
5 I, Rick Levy, REGISTERED PROFESSIONAL REPORTER, 


6 Notary Public, State of Florida, certify that IRA 
7 KLEIMAN personally appeared before me on the 8th day 


8 of April, 2019 and was duly sworn. 


9 
10 Signed this 11th day of April, 2019. 
11 
12 
: Ke vy 
: hear 
15 
Rick Levy, RPR, FPR 
16 Notary Public — State of Florida 
My Commission Expires: 12/7/19 
17 My Commission No.: FF 939483 
18 
19 ie, RICK LEVY 4 
Fz e% Notary Public - State of Florida 
3° 3 Commission # FF 939483 __ 
20 ROARS My Comm. Expires Dec 7, 2019) 
“ARGH” Bonded through National Notary Assn 
21 
22 
23 
24 
25 
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ERRATA SHEET 
IN RE: IRA KLEIMAN VS CRAIG WRIGHT 
DEPOSITION OF: IRA KLEIMAN 
TAKEN: 4/8/2019 
DO NOT WRITE ON TRANSCRIPT - ENTER CHANGES HERE 


PAGE # LINE # CHANGE REASON 


Please forward the original signed errata sheet to 
this office so that copies may be distributed to all 
parties. 


Page 153 of 


Page 153 


Under penalty of perjury, I declare that I have read 


my deposition and that it is true and correct 
subject to any changes in form or substance 
entered here. 


SIGNATURE OF 
DEPONENT : 
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1 April 11, 2019 
2 : VEL FREEDMAN, ESQUIRE 
BOITES, SCHILLER & FLEXNER LLP 
3 100 S.E. 2nd Street 
Suite 2800 
4 Miami, Florida 33131 


5 IN RE: IRA KLEIMAN VS CRAIG WRIGHT 


6 Dear Mr. Freedman: 
7 Enclosed please find the original errata page with 
your copy of the transcript so IRA KLEIMAN may read 
8 and sign their transcript. Please have him/her make 
whatever changes are necessary on the errata page 
9 and sign it. Then place the original errata page 
back into the original transcript. Please then 
10 forward the original errata page back to our office 


@1080 Woodcock Road, Suite 100, Orlando, Florida 
11 32803. 


12 If the errata page is not signed by the witness 
within 30 days after this letter has been furnished, 
13 we will then process the transcript without a signed 


errata page. If your client wishes to waive their 
14 right to read and sign, please have him/her sign 

their name at the bottom of this letter and send it 
15 back to the office. 


16 Your prompt attention to this matter is 
17 appreciated. 


18 Sincerely, 


19 

RICK E. LEVY, RPR 
20 

I do hereby waive my signature: 
21 


22 IRA KLEIMAN 


23 cc via transcript: Bryan Paschal, Esq. 
Vel Freedman, Esq. 
24 file copy 
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From: Velvel (Devin) Freedman <vfreedman@bsfllp.com> 

Sent: Wednesday, March 27, 2019 8:57 PM 

To: Bryan Paschal; Kyle Roche 

Cc: Andres Rivero; Zaharah Markoe; Zalman Kass; Nathalie Bermond; Maxwell Pritt; William 

T Dzurilla 

Subject: RE: Kleiman v. Wright | 
| 

Bryan, 


We do not object to the topics below. But this isn’t intended to be a waiver of our right to instruct the witness not to 
answer questions that would call for protected information or as permitted by the Court. For example, depending on the 
questions asked under #28, the answer might call for protected information. 


-Vel 
Velvel (Devin) Freedman 
Counsel 


BOIES SCHILLER FLEXNER LLP 


100 SE 2% Street Suite 2800 
Miami, FL 33131 

(t) +1 305 357 8438 

(m) +1 305 753 3675 


vfreedman@bsfllp.com 
www.bsfllp.com 


From: Bryan Paschal [mailto:bpaschal@riveromestre.com] 

Sent: Wednesday, March 27, 2019 9:42 AM 

To: Velvel (Devin) Freedman; Kyle Roche 

Cc: Andres Rivero; Zaharah Markoe; Zalman Kass; Nathalie Bermond; Maxwell Pritt; William T Dzurilla 
Subject: RE: Kleiman v. Wright 


Vel, 


On the March 18, you said that review our list and let us know if you have any objections. We have not heard back from 
you. Given the short time frame that the Court gave us to resolve these issues can you confirm that you do not have any 
objections to the list of topics? 


From: Velvel (Devin) Freedman <vfreedman@bsfllp.com> 

Sent: Monday, March 18, 2019 12:36 PM 

To: Bryan Paschal <bpaschal@riveromestre.com>; Kyle Roche <kroche @bsfllp.com> 

Cc: Andres Rivero <arivero@riveromestre.com>; Zaharah Markoe <zmarkoe@riveromestre.com>; Zalman Kass 
<zkass@riveromestre.com>; Nathalie Bermond <nbermond@bsfllp.com>; Maxwell Pritt <mpritt@bsfllp.com>; William T 


Dzurilla <wdzurilla@bsfllp.com> 
Subject: RE: Kleiman v. Wright 




















Thanks Bryan. 
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On Friday’s meet and confer we agreed that you'd set Ira’s deposition for our office. Please re-notice it with the address 
below my signature. Further, please include Nathalie Bermond nee d) on case correspondence to make sure everything iS 
received and properly calendared. ia 


We will review your list and revert if we have any objections. 
Vel 


Velvel (Devin) Freedman 
Counsel 


BOIES SCHILLER FLEXNER LLp 
100 SE 2% Street Suite 2800 

Miami, FL 33131 

{t) +1 305 357 8438 

(m) +1 305 753 3675 

vfreedman@bsfllp.com 

www.bsflip.com 








From: Bryan Paschal [mailto:bpaschal@riveromestre.com] 
Sent: Monday, March 18, 2019 12:28 PM 


To: Kyle Roche; Velvel (Devin) Freedman 
Cc: Andres Rivero; Zaharah Markoe; Zalman Kass 
Subject: Kleiman v. Wright 


Dear Kyle and Vel, 


Here is the notice of deposition for you client. I am the responsible attorney for this deposition, so if there are 
any issues, please direct them to me. 


Also, below is a revised list of topics for Ira’s initial deposition. We don’t agree that the scope of the topics for 
the initial deposition should be as broad as the list you prepared for Dr. Wright. However, given the Court’s 
ruling at the March 14th hearing, we have revised our list for Ira’s initial deposition to be consistent with that 
ruling. 


1, The identification of Dave Kleiman’s electronic devices, 
2. The chain of custody for Dave’s electronic devices. 
oe The preservation of Dave’s electronic devices and steps taken to preserve Dave’s electronic 


devices. 

4 Attempts to access Dave’s electronic devices. 

3: The storage and preservation of Dave’s working papers. 

6. Forensic imaging of Dave’s electronic devices. 

7 Steps taken to identify Dave’s email addresses. 

8 Steps taken to identify Dave’s Bitmessage accounts. 

9 The location of W&K Info Defense Research LLC’s (“W&K’”) proprietary documents and 
information. 

10. — Steps taken to identify W&K’s email addresses. 

11. Steps taken to identify W&K’s Bitmessage accounts. 

12. Steps taken to identify email accounts for W&K Panama. 

13. Steps taken to identify any Bitmessage accounts for W&K Panama. 

14. The identification of Dave’s public Bitcoin wallet address and private keys. 

15. The identification of any companies in which Dave may have held a proprietary interest. 

16. The identification of Dave’s Liberty Reserve account. 

Wee Identification of Dave’s and W&K’s intellectual property. 
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18. The original formation of the alleged partnership for the alleged development of the Bitcoin, 
including the general process for the alleged development, how that alleged partnership continued, and any 
witnesses to that partnership. 

19. — Any alleged Bitcoin mining ‘that occurred between Dr. Wright, Dave, or W&K, including the 
general process for the alleged mining and where the mined Bitcoins are located. 

20. Communications with the Coin-Exch liquidator, including any attempt to identify any of W&K 
and Coin-Exch’s assets. 

21. The identification of any alleged trusts or companies that involved Dave or W&K, including 
information on the purposes of these entities, their organizational and ownership structure, their assets or 
holdings, and their document management systems. 

22,  Dave’s relationship with Dr. Wright, including any witnesses to their relationship. 

23. The Australian Court proceedings 2013 / 225983 & 2013 / 245661 (Craig Steven Wright v. 
W&K Info Defense Research LLC, NSW Supreme Court). 


24. Dave’s involvement with the Australian Tax Office investigation, including the tax issues that he 


assisted Dr. Wright with. 

25. The location and existence of documents and the identification of witnesses, including 
information about their whereabouts and role(s) in the subject matter of the pleadings. 

26.  Dave’s technical experience with information technology. 

27. __ Ira’s technical experience with information technology. 


28. Any efforts by Ira to determine Dave’s assets, including reviewing Dave’s electronic devices, 
working papers, emails, and interviewing witnesses. 
29. Ira’s acceptance of shares in Coin-Exch, including his activities as a shareholder, information he 


received as a shareholder, and the identity of any third parties that he attempt to sell his shares to. 

30. Any attempts to sell or give away electronic devices or working papers from Dave’s estate, 
including the sale of computers, hard drives, usb drives, computer hardware, and technical papers. 

ahs Information regarding BTCN 1610-491 LLC (““BTCN’”), including the identification of its 
members and loan agreements between BTCN and Ira, Dave’s estate, and W&K. 


Sincerely, 


Bryan L. Paschal 

RIVERO MESTRE LLP 

2525 Ponce de Leon Blvd., Suite 1000 

Miami, Florida 33134 

(T) 305.445.2500 | (F) 305.445.2505 
Bpaschal@riveromestre.com | www.riveromestre.com 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF FLORIDA 


IRA KLEIMAN, as the personal representative CASE NO.: 9:18-cy-80176-BB 
of the Estate of David Kleiman, and W&K Info 





Defense Research, LLC SECOND AMENDED COMPLAINT AND 
JURY DEMAND 
Plaintiffs, 
Vv. 
CRAIG WRIGHT 
Defendant. 
Velvel (Devin) Freedman Kyle Roche (admitted pro hac vice) 
BOITES SCHILLER FLEXNER LLP BOIES SCHILLER FLEXNER LLP 
100 SE Second Street 333 Main Street 
Miami, FL 33131 Armonk, NY 10504 
Tel. (305)539-8400 Tel. (914)749-8200 
Fax. (305)539-1307 Fax. (914)749-8300 
Email: vfreedman@bsfllp.com Email: kroche@bsfllp.com 


ATTORNEYS FOR PLAINTIFFS 
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SECOND AMENDED COMPLAINT 
Plaintiff Ira Kleiman, as personal representative of David Kleiman’s estate (‘Ira’), and 
Plaintiff W&K Info Defense Research, LLC (“W&K”) hereby sue Defendant Craig Steven Wright 
(“Craig”) and state as follows: 
PARTIES 

1. Plaintiff Ira Kleiman, as personal representative, is a resident of Palm Beach 
County, Florida. He is David Kleiman’s (“Dave”) brother and the personal representative of his 
estate (“the estate’), 

2. Plaintiff W&K Info Defense Research, LLC is a Florida limited liability company 
incorporated in 2011. During the times relevant to this Second Amended Complaint, W&K 
operated in Florida. This entity is one vehicle through which Defendant and Dave mined hundreds 
of thousands of bitcoins and created valuable blockchain intellectual property. 

3. Defendant Craig Steven Wright is a resident of London, United Kingdom. He is 
Dave’s former business partner in W&K and otherwise. 

JURISDICTION AND VENUE 


4, This Court has subject matter jurisdiction over this action pursuant to 28 U.S.C. § 





1332 as the parties are completely diverse in citizenship and the amount in controversy exceeds 
$75,000; this Court also has subject matter jurisdiction over this action pursuant to 28 U.S.C. § 


1331 and 18 U.S.C. § 1836(c) because Plaintiffs’ Defense of Trade Secrets Act claim arises under 


| 
| 

the laws of the United States. | 
5. Venue lies within this District under 28 U.S.C. § 1391(b) because a substantial part 

of the events giving rise to these claims occurred in this District. These events include, but are not : 
limited to: the wrongful taking of property belonging to a Florida estate and/or LLC within this | 
District; the partnership of Dave and Craig within this District; the operation of W&K by Dave , 


4 
a 
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and Craig within this District; the mining of a substantial amount of bitcoins through the use of 
computer equipment located within this District and/or by equipment owned and/or operated by a 
Florida resident (Dave) or Florida LLC (W&K); the development of certain blockchain related 
intellectual property within this District; and the commission of a fraud against an estate in this 
District. 


6. This Court has personal jurisdiction over Craig pursuant to Fla. Stat. § 48.193 as he 





operated, conducted, engaged in, and carried on a business venture in this state; committed tortious 


| 
acts within this state; and caused injury to persons and property within this state at or about the : 
time he was engaged in solicitation and service activities within this state. | 

i 


INTRODUCTION 


7. This matter concerns the rightful ownership of hundreds of thousands of bitcoins! 


and the valuable intellectual property rights of various blockchain technologies. As of the date of 





the Amended Complaint filing, the value of these assets far exceed $11,427,755,048.02 USD 





(before punitive or treble damages); at their highest value they were worth over 
$27,332, 125,781.93. Plaintiffs allege Defendant has stolen these bitcoins and intellectual property 
assets from them. 

8. After Ira filed this claim, Craig committed a fraud on this Court in an attempt to 
circumvent ils jurisdiction. As detailed in paragraphs 160 to 170 Craig filed a sworn declaration 
that is incontrovertibly false based on an affidavit (and supporting evidence) he previously 
submitted to an Australian court. The boldfaced misrepresentations Craig has told this Court 


demonstrate his desperation to avoid this suit. 





' The term “bitcoin” can refer to both a computer protocol and a unit of exchange. Accepted 
practice is to use the term “Bitcoin” to label the protocol, software, and community, and the term 
“bitcoin” to label the units of exchange. 
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9. ‘Bitcoin is the world’s first decentralized cryptocurrency. The concept and 
technology behind Bitcoin was first published in October 2008 when its pseudonymous creator, 
Satoshi Nakamoto, sent the now famous protocol to a mailing list of cryptography enthusiasts. 
That protocol has since spawned a system of value and exchange with a current market cap of 
~$150 billion. 

10. Based on information Ira Kleiman received directly from Dave, it is undeniable that 
Craig and Dave were involved in Bitcoin from its inception and, together, had accumulated a vast 
wealth of bitcoins from 2009 through 2013. 

11. On April 26, 2013, mere months prior to Bitcoin’s entry into the mainstream, Dave 
died after a battle with MRSA. 

12, Recognizing Dave’s family and friends weren’t aware of the extent of Dave’s 


Bitcoin and blockchain related activities, Craig perpetrated a scheme against Plaintiffs to seize 





their bitcoins and their rights to certain blockchain related intellectual property. 


13. As part of this plan, Craig took control of Plaintiffs’ bitcoins and forged a series of 





contracts that purported to transfer Plaintiffs’ bitcoins and intellectual property assets to Craig 
and/or companies controlled by him. Craig backdated these contracts and forged Dave’s signature 
on them. 

14. About a year afier Dave’s death, and under pressure from an Australian Tax Office 
investigation, Craig reached out to lra, Dave’s brother. Craig disclosed he had partnered with | 
Dave to create Bitcoin, mine bitcoin, and create valuable intellectual property. But, he claimed | 
Dave signed all these property rights away in exchange for a non-controlling share of a non- 


operational Australian company worth “millions.” 
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15. Craig told Ira he’d be able to sell Dave’s stake in the company in a few months. 
This was a lie in several respects. First, Dave had not in fact traded his bitcoin and intellectual 
property rights for an interest in the Australian company. Second, the company went bankrupt 
shortly after Craig misled the Australian Tax Office (“ATO”). 

16. The ATO raided Craig’s home in late 2015 and Craig fled Australia for London. 
Since fleeing to London, Craig has lived a life of fame and fortune. In May 2016, he publicly 
revealed himself and Dave as the alleged creators of Bitcoin. 

17, Craig currently serves as Chief Scientist of nChain, a UK company purporting to 
be the global leader in research and development of blockchain technologies. He also regularly 
posts pictures to his social media accounts of his lavish lifestyle. 


18. To date, Craig has not returned any of the mined bitcoins or intellectual property 





rights belonging to Plaintiffs. This action ts brought to rectify that injustice. 

19. As described in detail below, Craig’s pattern of lies, deception, and fraudulent 
conduct continues even against this Court. His fraud on this Court is simply the latest step taken 
in Florida to defraud the estate and W&K. 

FACTUAL ALLEGATIONS 


Bitcoin 





20. Bitcoin is a decentralized digital currency with a current market cap of ~$150 
billion as of March 14, 2018.° At its core, Bitcoin is simply a giant ledger that tracks the ownership 
and transfer of every bitcoin in existence. This ledger is called the bitcoin blockchain, 

21. In order to transact with bitcoins, you must have a bitcoin wallet. Like a bank 


account number, each bitcoin wallet has a “public key” that is the “address” provided if one would 





? https://coinmarketcap.com/. 
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like to receive bitcoin from others. Every wallet can be identified on the blockchain (by referring 
to its “public key”) along with the number of bitcoins inside that particular wallet. Wallets are 
separate computer files dedicated to storing information about specific bitcoins. 

a2. Each wallet is also assigned a “private key.” Unlike public keys, private keys are 
only known by the individual who creates the bitcoin wallet. The private key is like the “password” 
to the wallet. To send bitcoin out of a wallet, an individual must have the private key associated 
with the bitcoin wallet. This is similar to the manner in which one must have a PIN to withdraw 
cash from an ATM. 

Zo: There are two methods of acquiring bitcoins. The first involves simply receiving 
bitcoins from someone. In fact, there are many businesses that operate “bitcoin exchanges,” such 
as coinbase.com, which is a bitcoin marketplace where individuals can purchase bitcoins with their 
native currency from individuals looking to sell. 

24. The second way one can acquire bitcoins is by “mining” them. 

25. There is no centralized authority that curates the Bitcoin blockchain. Consequently, 
the protocol has to incentivize individuals to curate the blockchain, i.e., to update the “ledger” with 
new transactions as they take place. This process is called “bitcoin mining.” 


26. Anyone with internet access can “mine bitcoins” by employing computer power to 





solve a complex mathematical problem. The first “miner” who solves the problem gets the right 
to add a block of recent transactions to the blockchain, i.e., the right to update the ledger. In return 
for this work, the protocol pays the successful miner in newly minted bitcoins (the number of 
which is fixed by a pre-existing algorithm). This process is repeated every 10 minutes or so, 


ensuring an accurate and up to date record of all bitcoin transactions. 
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24s When the Bitcoin protocol was first launched in January 2009, the protocol paid 
the successful miner 50 bitcoins for each block of transactions added to the blockchain ledger. The 
protocol cuts this mining reward in half every four ycars so that the maximum amount of bitcoin 
in existence will never exceed 21 million. At the current mining rate and reward algorithm, this 
maximum circulation will be reached in circa 2140. 

28. Today, the mining reward is 12.5 bitcoins for each block added to the blockchain. 
That, together with rising competition in mining bitcoins means it was easier to amass significant 


amounts of bitcoins in 2009, than now. 





29, To date, just over 17 million of the total 21 million bitcoins have been mined. 
History of Bitcoin 
30. On October 31, 2008, a white paper authored under the pseudonymous name | 


Satoshi Nakamoto (“Satoshi”) titled Bitcoin: A Peer-to-Peer Electronic Cash Sysiem was posted 





to a mailing list of cryptography enthusiasts. This paper detailed novel methods of using a peer- 
to-peer network to generate what it described as “a system for electronic transactions without 
relying on trust.” 

31. Less than three months later, the system outlined became a reality. On January 3, 


2009, Satoshi mined the first 50 bitcoins. To place a timestamp on the occasion, Satoshi left a text 





message digitally encoded on these first 50 bitcoins that read, “The Times 3 January 2009 
Chancellor on brink of second bailout for banks,” referring to that day’s headline in the British 
newspaper, The Times. | 
| 

32. Hal Finney, one of the first supporters and adopters of Bitcoin, downloaded the , 
bitcoin software thal same day, and received 10 bitcoins from Satoshi in the world’s first bitcoin | 


transaction. 
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33: Satoshi also created a website under the domain name bitcoin.org and continued to 
collaborate with other developers on the Bitcoin protocol until mid-2010. Around this time, he 
handed control of the Bitcoin source code repository to Gavin Andresen, another active member 
of the bitcoin development community, and disappeared. The last confirmed email from Satoshi 
was sent on Apri] 23, 2011. It read, “I’ve moved on to other things. It’s in good hands with Gavin 


and everyone.” 





34. For most of its early history, bitcoins were of relatively little value. Famously, the 
first documented commercial bitcoin transaction occurred when developer Laszlo Hanyecz used 
10,000 bitcoins to purchase two Domino’s pizzas on May 22, 2010. At today’s prices, those two 


} 
pizzas would be worth approximately 1% of Domino’s total market cap. | 





35: During Bitcoin’s early history, cryptocurrencies were a niche technology with a 
small development community. Consequently, there was little competition for maintaining the 
ledger or “mining bitcoins.” Thus, individuals mining bitcoins through 2013 could expend 
relatively minor resources to accumulate large sums of bitcoins. | 

36. It has been widely reported that Satoshi Nakamoto mined approximately 1 million | 
bitcoins during this time.* | 

Bitcoin “forks” 

37. Since its inception in 2009, Bitcoin has inspired the creation of over one thousand 

other digital currencies. Many of these new cryptocurrencies use characteristics of the initial 


Bitcoin program, but have made significant changes to the original model in an attempt to create 





3 See e.g. http://time.coni/money/5002378/bitcoin-creator-nakamoto-billionaire/; 


http://www. businessinsider.com/satoshi-nakamoto-owns-one-million-bitcoin-700-price-20 16-6; 
https://eklitzke.org/how-many-bitcoins-did-satoshi-nakamoto-mine. 
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an entirely new cryptocurrency with distinct functions or ones better suited to a specific market 
niche. 


38. In other cases, individuals have taken the actual Bitcoin protocol and modified it in 





a way they believed would improve Bitcoin itself, e.g., by allowing more transactions into a single 
“block” of the blockchain. 


a9. If the “improved” Bitcoim protocol gamers significant support, but less than a 





majority of support, a new version of “Bitcoin” is created. In these situations, the supporters of the 
new Bitcoin, have created a “fork” through which the original Bitcoin blockchain/ledger is divided 
into two distinct, but identical, copies, (i) the original Bitcoin, and (ii) the new Bitcoin. The result 
is that any individual who owned the original Bitcoin, now owns an identical amount of the new 


Bitcoin. After the point of the “fork,” the ledgers will diverge as owners “spend” the two assets 





differently. 

40. This has happened numerous times to Bitocin. To date, however, the original 
Bitcoin protocol remains the most valuable in terms of its correlation to the US dollar, with a 
market capitalization of ~$150 billion at the time of filing. However, other noteworthy Bitcoin 
forks include Bitcoin Cash (market cap. of ~$25 billion), Bitcoin Gold (market cap. of ~$1.0 
billion), Bitcoin Private (market cap of ~$510 million), and Bitcoin Diamond (market cap. of 
~$650 million). 

41. As explained below, the bitcoins at the heart of this dispute were all mined prior to 


the creation of any of the aforementioned Bitcoin forks. Consequentially, Plaintiffs’ claims of 
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ownership over these original bitcoins necessarily implicates ownership over their “forked” 
counterparts (“forked assets”).4 
Background on parties and key individuals 

42. Dave Kleiman was born in 1967. Obsessed with computers and technology at an 
early age, he joined the U.S. Army in 1986 as a helicopter technician. 

43. A few years after being honorably discharged, Dave got into a serious motorcycle 
accident which left him physically handicapped and wheelchair-bound. After this accident, Dave’s 
interest in computers intensified, and he began to build a reputation in computer forensics and 
secure network infrastructures. 

44, Dave began working in the information technology security sector in 1990. He was 


a frequent speaker at national security conferences and was a regular contributor for many security 





related newsletters, websites, and online forums. 
45, Dave was a member of several computer security organizations, including the 
International Association of Counter Terrorism and Security Professionals (IACSP), International 


Society of Forensic Computer Examiners (ISFCE), Information Systems Audit and Control 


| 

| 

| 

Association (ISACA), High Technology Crime Investigation Association (HTCIA), Network and 

Systems Professionals Association (NaSPA), Association of Certified Fraud Examiners (ACFE), | 

Anti-Terrorism Accreditation Board (ATAB), and ASIS International. 
46, Dave was also a Secure Member and Sector Chief for Information Technology at 


: 
the FBI’s InfraGard and a Member and Director of Education at the International Information | 


Systems Forensics Association (IISFA). When he attended conferences, he was known as “Dave 








4 Consequently, where appropriate, the word “bitcoins” should be construed to include claims over 
the “forked assets” as well. 
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Mississippi,” a nickname referring to the long string of three letter certificates that followed his 
name; which could literally be used to spell Mississippi. 

47. Dave co-authored and was the technical editor of numerous publications, including 
Perfect Passwords; Selection, Protection and Authentication, and Security Log Management: 
Identifying Patterns in the Chaos.° 

48. In 2010, Dave was hospitalized. He was in and out of medical facilities due to 
MRSA infected sores. On March 22, 2013, Dave signed out of the hospilal against medical advice. 
He was unstable and nearing death.’ On April 26, 2013, Dave passed away. 

49. Ira is Dave’s brother and the personal representative of his estate. 

50. Craig is a 46-year-old Australian computer scientist and businessman. Craig began 
his career in information technology working for various entities in Australia, including the 
Australian Securities Exchange. Craig claims to have many degrees, including doctorates, 
masters, and technical certifications; these claims are disputed.® 

51, In May 2016, Craig claimed that he and Dave were Satoshi Nakamoto—the 


venerated creator of Bitcoin. 





Shttps://www.amazon.com/Perfect-Passwords-Selection-Protection- 
Authentication/dp/1597490415. 


6 https:/Avww.amazon.com/Security-Log-Management-Identifying-Patterns/dp/1597490423. 
7 https://gizmodo.com/the-strange-life-and-death-of-dave-kleiman-a-computer-1 747092460. 


8 https:/Avww.forbes.com/sites/thomasbrewster/201 5/12/1 1/bitcoin-creator-satoshi-craig-wright- 
lies-hoax/#12e524116794. 


1] 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 169 of 
es 354 
Case 9:18-cv-80176-BB Document 83 Entered on FLSD Docket 01/14/2019 Page 12 of 49 


Daye and Craig’s early relationship 

32: Dave and Craig met in or around 2003, Both men had a longtime interest in cyber 
security and digital forensics, and the future of money. (Ex. | at 26).? 

53. For years, they communicated on various topics related to the internet and file 
sharing. For example, in 2008 they co-authored a paper on the mechanics of overwriting hard 
drive data.’° 

54. Around that time, they began to speak about ways to use peer-to-peer file sharing, 
infamously used by the Napster music sharing service, to solve some of the most difficult issues 
in cryptography. (Ex. | at 27). 

35. In March 2008, just a few months before Satoshi’s paper on the Bitcoin protocol 
was published, Craig emailed Dave saying: “I need your help editing a paper I am going to release 
later this year. I have been working on a new form of electronic money. Bit cash, Bitcoin...[y]ou 
are always there for me Dave. I want you to be part of it all.” (Ex. 32). 

56. After leaving his job in late 2008, Craig wrote to Dave: “I need your help. You 
edited my paper and now I need to have you aid me build this idea.” (Ex. 1 at 31). For the next 
few months, Craig and Dave worked to get Bitcoin operational. 

57. On January 12, 2009, Craig, Dave, and two others sent each other bitcoin 
transactions recorded on the blockchain. (Ex. 1 at 32). 

58. On November 26, 2009 (Thanksgiving Day), Ira Kleiman and Dave met at their 


father’s home for an early dinner. He and Dave discussed Facebook’s recent success and Ira asked 


® All Exhibit citations refer to the as filed ECF pagination. 
0 https://www.vidarholen.net/~vidar/overwriting_hard_drive_data.pdf. 
'! Craig sent a “copy” of this communication to Ira on March 6, 2014. 
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Dave if he was working on anything interesting. Dave responded by telling Ira he was working 
on “something bigger” than Facebook, that he was “creating his own money.” 

59. Ira asked Dave to clarify and jokingly asked if Dave was making counterfeit moncy. 

60. Dave responded by saying he was making “digital money.” He then opened his 
wallet, took out a business card, flipped if over, drew a “B” with a line or two through it, and 
commented on how “we” were working on a logo. 

61. Dave told Ira he was working with a relatively wealthy foreign man who owned 
some properties. Ira asked Dave why he didn’t partner with this wealthy individual. Dave was 


silent, which Ira understood to be Dave’s concession they were already partners. 





62. On May 20, 2014, Ira shared this story with Craig via email. (Ex. 2). 


63. Craig responded that same day stating “we did partner ;)”. (/d.). Craig then 





commented on the “properties” stating, inter alia, that he owned 550 acres. (/d.). He then said, “I | 
will have to see what I can dig up. The old Bitcoin logo we did is no longer used. I have a copy.” 
Ud.). Craig later provided Ira with a copy of this Bitcoin logo. U/d.). 


64, This independent verification that Dave was creating “digital money” with Craig in 





2009, Craig’s admissions that he and Dave were “partners” in this venture, part of the Satoshi 
team, and that they were mining bitcoin through W&K, all lead to the inescapable conclusion that 
their collaboration in “creating” or “mining” bitcoin and intellectual properly was continuous from 
2009 until Dave’s passing in 2013. | 

65. From their collaboration in 2008 until Dave’s death in 2013, Craig and Dave mined | 


over a million of the initial bitcoins together (personally and through W&K). These bitcoins were, 





as all bitcoin are, stored in specifically identifiable bitcoin wallets that Craig has now asserted 


ownership over. 
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66, Further, Dave, in partnership with Craig, created intellectual property both in his 
individual capacity and through W&K. As Craig email to Ira on March 7, 2014, “I had an idea, 
but it would never have executed without Dave.” The estate and/or W&K owns all this intellectual 
property.'* 


Dave and Craig created W&K to mine bitcoin and develop blockchain related intellectual 
property 


67, The exact structure of their joint mining activities, intellectual property 
development, and “partnership” from c. 2008 until February 2011 requires discovery to fully 
reveal. 

68. From February 2011, Craig and Dave conducted their bitcoin mining activities and 
intellectual property research and development through W&K., 

69. On February 14, 2011, Dave formed W&K Info Defense Research LLC (““W&K”) 
in Florida. The Articles of Incorporation for W&K list Dave as the managing member and 
registered agent. (Ex. 3). 

70. W&K has no operating agreement and its exact ownership structure is unclear due 
to Craig’s contradictory statements. In an affidavit Craig filed in Australian court proceedings, 
Craig stated he and Dave each owned 50% of W&K. (Ex. 4 at 5). But in a fake “contract” 
produced by Craig, he states Dave owned legal title to 100% of W&K, while holding 50% in trust 


for Craig. (Ex. 5 at 3). He doubled down on some form of this equal split in a 2014 email to Ira, 


2 The exact division of intellectual property ownership between Dave’s estate and/or W&K will 
be determined at trial. Accordingly, some counts contain a request for relief from both Plaintiffs, 
and it will be for the final finder of fact to determine what each Plaintiff is entitled to recover. 
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where he represented that “Dave owned 50% of” W&K. (Ex. 6 at 2),!° and when both he and his 
counsel referred to it as a “joint venture.” (Ex. 4 at 50, 57, 64, 71, 77, 84; Ex. 9 at 6). In contrast, 
Craig has testified to this Court that he does not have, and never has had, any interest in W&K.'4 
(Ex. 29 § 10). But it makes sense Craig would have some form of indirect interest as the entity 
appeared to be named after them both: Wright & Kleiman. 

ae As best as can presently be discerned, Dave was the sole “member” of W&K, but 
Craig maintained some kind of beneficial ownership interest in W&K, which he subsequently 
disclaimed. 

72. Regardless of its exact ownership structure, the purpose of W&K was clear: Craig 


and Dave created it to mine bitcoin and develop intellectual property. 





(es First, on telephone conversations with Ira, Craig admitted this was W&K’s 
purpose. 
74. Second, Craig has admitted this in writing multiple times. For example, in a 


“chronology” Craig sent to Ira, he wrote that that W&K “was set up to further statistical and risk 


mitigating algorithms, to develop some ideas around CBT learning methodologies, and to mine 





Bitcoin.” (Ex. 7). Craig also put this admission into legal documents he claims are valid stating 
that W&K “is the owner of and conducts the business known as Bitcoin mining and Software 


development / Research,” (Ex. 5 at 3). Finally, Craig has admitted this to third parties where, e.g., 


'3 This Second Amended Complaint attaches certain emails with timestamps from Australian time 
zones. For consistency, the Second Amended Complaint has converted various timestamps to 
Eastern Standard Time. 


'4 When confronted with the claims in this lawsuit, Craig didn’t hesitate to continue his fraud 
against W&K and Dave’s estate by peryuring himself in a sworn declaration filed with this Court, 
wherein he now swears, in absolute conflict with his Australian affidavit, that he never had any 
interest in W&K. See /nfra, 160-170. It seems that whatever interest he once held in W&K, he 
has disclaimed it. 
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on February 12, 2014, he emailed Dave’s former business partners stating “Dave and I had a 
project in the US. He ran it there... The company he ran there mined Bitcoin.” (Ex. 8 at 5). 

Ds Third, in leaked ATO transcripts, Craig’s bookkeeper states that “W&K. was an 
entity created for the purpose of mining Bitcoins.” (Ex. 9 at 3). 

76. Dave and Craig collaborated within W&K to create intellectual property. Craig 
then used W&K and this intellectual property to personally solicit business from the United States 
Department of Homeland Security (“DHS”). (Ex. 4 at 40-43). 

ee Craig acted as W&K’s “authorized representative,” its “lead researcher,” and its 


“technical contact.” (Ud. at 45-46, 50, 56-57, 63-64, 70-71, 76-77, 83-84, 90). Further, Craig 





repeatedly used W&K’s Florida address as his own, e.g., identifying it as his “mailing address.” 

(id. at 50, 57, 64, 71, 77, 84). Craig has also held himself out as W&K’s “legal agent and | 

representative” and its “Director/Australian Agent.” (Ex. 30). | 
78. Craig also claimed to have (i) delivered servers and other computer hardware to 

Florida for W&K’s use (Ex. 10 at 3 (Recital L)); (ii) provided “contract labour services” to W&K 

(Ex. 11 at 2); (iii) licensed software for W&K’s use (Ex. 10 at 3 (Recital M)); and (iv) loaned 

money to W&K for use in its Florida mining operation (Ex. 10 at 3 (Recital L); Ex. 11 at 3), 

Dave and/or W&K owned a substantial amount of bitcoin 


79. The exact number of bitcoins belonging to Dave’s estate and/or W&K will be 


determined at trial. That said, various documents including emails, “contracts,” spoken 





admissions, and transcripts [from 2014 ATO meetings with Craig, his counsel, and his accountant 


'S Accordingly, some counts contain a request for relief for both Plaintiffs, and it will be for the 
final finder of fact to determine how much each Plaintiff is entitled to recover. 
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evidence Dave and Craig owned and controlled approximately 1,100,111 bitcoins (either together 
personally or through their shared interest in W&K), 

80. As discussed above, Craig admitted that he ‘did partner” with Dave in 2009 to 
create/mine “digital money,” i.e., bitcoms. And Craig has also admitted in multiple documents 
that W&K (beneficially owned, at the time, and in some form, by Dave and Craig) mined bitcoin. 
Due to the historically larger mining reward and low compctition existing during that time, Craig 
and Dave’s continuous joint bitcoim mining activity since 2009 would have resulted in an 
unparalleled fortune of bitcoins. 


81. Furthermore, in February 2014, Craig emailed two of Dave’s other business 





partners stating Dave had mined an enormous amount of bitcoins, an amount “far too large to 
email,” (Ex. 8 at 5). 

82. In addition, a transcript of a February 18, 2014 meeting between the ATO and Craig 
demonstrates that Craig has led others to believe he took ownership of Dave’s bitcoin. The ATO 


investigator states: 





We thought yes, pou’ve picked up some bitcoin ownership from the 
deceased director so we were trying to, you know, get the picture and 
connect all the dots. (Ex. 12 at 20) (emphasis added). 


83. Minutes from a February 26, 2014 mecting between the ATO and Craig’s 
bookkeeper (John Chester), document Craig’s bookkeeper stating that Dave had an incredible 
amount of bitcoin, and implying that Craig assumed ownership of them when he died: 

Craig Wright had mined a lot of [b]itcoins . . . Craig had gotten 
approximately 1.1 million [b]itcoins. There was a point in time, when he 
had... around 10% of all the [b]itcoins out there. Mr Kleiman would | 


have had a similar amount. However, Mr Kiciman passed away during 
that time. (Ex. 9 at 3) (emphasis added). 


84. At the February 18, 2014 meeting, Craig’s counsel states that W&K’s bitcoins were 


transferred to Seychelles, Singapore, and UK trusts. As Dave owned between 50% to 100% of 
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W&K, at /east half of the bitcoims allegedly transferred to the trusts bclong to Dave (and/or they 
all belong to W&K): 


In 2009 the mining of bitcoin commences *** 2011, bitcoin was 
transferred overseas. R and D then conducted in the US under — by a joint 
venture company formed as . . . effectively info defence research LOC. 
Bitcoin mining continues throughout 2011. The bitcoins are derived by 
companies in Singapore and the Seychelles or entities in Singapore and 
the Seychelles, and they’re actually trusts. Trustee companies and trusts 
established - or trustee companies in the United Kingdom and other trusts 
established in the Seychelles. Further work was planned. In early April 
2013 unfortunately Dave ... dies in the US towards the end of April 2013. 
(Id. at 6). 


85. Years later, Craig admitted to Andrew O’Hagan that “his and Kleiman’s mining 
activity ha[d] led to a complicated trust.” (Ex. I at 36). 

86. In a 2012 email Craig forwarded to Ira, Craig wrote to Dave reaffirming the joint 
nature of the bitcoin allegedly held in trust (emphasis added): 


From: Craig Wright [mailto:craig@rcjbr.org] 

Sent: Wednesday, 10 October 2012 4:55 PM 

To: Dave Kleiman [mailto:dave@davekleiman,com] 
Subject: FW: IFIP-WG11.9 CFP 


We need to discuss the trsut [sic] and work out what the [expletive] we are 
doing with it all. So, a good tax deductible way to have a visit and also 
write a paper. (Ex. 31) 


87. In fact, Craig consistently referred to the “trust” as both Craig and Dave’s, for 
example in another email Craig forwarded to Ira (emphasis added): 


From: Craig S Wright 

To: dave@davekleiman.com 

Subject: This week 

Date: Tue, 22 May 2012 09:45:31 +1000 


Dave, 

A recycled rant ., . the ATO are simply BS’ ing again. It costs me money 
and in a way I guess they want to get a result through attrition rather than 
honesty. They will drain all [have if they can. We do not touch the trusts. | 
Not yet. Not even for this. ONE DAY, they will change the world. Not | 
millions, not billions. If 1 am right, they will be trillions and let them try 
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[expletive] on us then. . . (Ex. 13) (bold emphasis added; profanity 
redacted). 


88. In a 2014 email exchange with Ira, Craig admitted that at least 300,000 of the 
1,000,000+ bitcoins allegedly held in trust belong to Dave: 


From: Ira K <REDACTED@REDACTED> 

To: Craig S Wright <craig.wright@hotwirepe.com> 
Subject: Bond villains 

Date: Sat, Mar 1, 2014 at 2:42 PM 


Just to clarify on thoughts from previous email... ln one of the email 
exchanges between Dave and you, he mentioned that you had 1 million 
Bifcoins in the trust and since you said he has 300,000 as his part. | was 
figuring the other 700,000 is yours. Is that correct? 

Ira 

From: Craig S Wright <craig.wright@hotwirepe.com> 

To: Ira K <REDACTED@REDACTED> 

Subject: Re: Bond villains 

Date: Sat, Mar |, 2014 at 3:00 PM 


Around that. Minus what was needed for the company's use 
Sent from my HTC, (Ex. 14). 


89. As discussed below in more detail, Craig provided fraudulent contracts to the ATO 
in an attempt to substantiate his ownership of bitcoins and intellectual property assets that belonged 
to Dave and/or W&K. Their authenticity aside, however, these “contracts” produced by Craig 
constitute his admission that Dave, Craig, and W&K collectively owned hundreds of thousands of 
bitcoins, 

90. For example, a 2011 contract produced by Craig includes a provision stating W&K 
expected to mine new bitcoin at a rate of 12,000 bitcoins per month for a period of over two years 


(312,000 bitcoin). (Ex.10). 
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OL: Further, a 2012 contract provided to Ira by the ATO lists Bitcoin wallets containing 
over 650,000 bitcoins (the “2012 Deed of Loan’). Next to the list of wallets and total bitcoin held, 
there is a handwritten annotation stating: “as agreed, all wallets to be held in UK in trust until all 
regulatory issues solved and Group Company formed with Dave K and CSW.” (Ex. 15 at 9). This 
annotation is in Craig’s handwriting. 

92. As can be seen, Dave, in partnership with Craig, lawfully mined and possessed 
hundreds of thousands of bitcoins both in his individual capacity and through W&K., 

93. The mined bitcoins were stored in wallets in the possession of Dave, Craig, W&K, 
and/or certain trusts. These wallets were not used for any purpose but to store the bitcoins for sale 
at some future date. 

94. As “partners” from c. 2008-2011, and then in some form of “co-owners/members” 
of W&K from 2011-2013, Dave and Craig shared the private keys to the bitcoins they mined. As 
demonstrated from emails produced by Craig, his ability to control the bitcoins continued once 
they were, allegedly, placed in trust. 


After Dave’s death, Craig fraudulently converted the bitcoin and intellectual property that 
belonged to, and was possessed by, Dave and/or W&K 


95, After Dave’s death, Craig took sole ownership/control of all bitcoins and 
intellectual property owned by Dave and/or W&K and those that were held in trust for Dave and/or 
W&K and refuses to return any bitcoins or intellectual property to the estate or W&K. 

96. It appears that Craig needed to use W&K and Dave’s assets to try and justify certain 
tax positions he claimed in Australia. To that end, he instituted an claborate scheme to assert 
dominion over Dave’s and W&K’s bitcoin and intellectual property. 

97. To accomplish this scheme, Craig drafted and backdated at least three contracts, 


and forged Dave’s signature on at least two, to create a fraudulent “paper trail” purporting to show 
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“that Dave transferred bitcoins and intellectual property rights that belonged to Dave and W&K, to 
Craig. These fraudulent contracts include: 
a. 2011 contract titled “Intellectual Property License Funding Agreement” 
(the “2011 IP Agreement”) (Ex. 10); 
b. 2012 contract titled “Deed of Loan” (the “2012 Deed of Loan’) (Ex. 15); 
and 
c. 2013 contract titled “Contract for the Sale of Shares of a Company Owning 
Business” (the “2013 W&K Sale Agreement’) (Ex. 5). 
98. On their face, these contracts are demonstrably fraudulent in a number of manners. 


99, . First, the electronic signatures on these documents are not Dave’s. They are 
A g 


substantially different than known examples of Dave’s electronic and written signatures: 


Authentic Signatures Signature on Fraudulent Contracts 
2/1/2013" & 7/30/2003!" & 2/22/2012 4/22/2011 & 04/2/2013 





16 See Ex. 16 (signature on Computer Forensics LLC Operating Agreement). 


'7 See Ex. 17 (signature on Dave’s last will and testament). 


Zi 
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100. In fact, this signature is a near identical copy of a computer-generated font called 
Otto, available here: https://(www.wfonts.com/font/otto. When computer generated, this Otto font 


produces the signature: 


CHLOE 


era ie a ved a Fe Se Lo Wo a ae al 
fie uf i ee ee a a 


101. When confronted with this information by Ira, Craig admitted the signatures were 
computer generated, but claimed there were other ways to prove their veracity. 

102. Craig has never provided additional evidence of their legitimacy. 

103. Second, the “Purchaser” listed in the 2013 W&K Sale Agreement is “Craig Wright 
R&D” and is further identified by its Australian Business Number (ABN) 97 481 146 384. 
However, the entity associated with this ABN was not identified as “Craig Wright R&D” until 
September 2, 2013 — over three months after Dave died." 

104. Third, the terms of the 2011 IP Agreement are nonsensical. While it purports to 
“finance” W&K through the transfer of around 215,000 bitcoin, and requires W&K to “fund the 
software development using bitcoin,” there was essentially nothing that could be purchased with 
bitcoins at that time. Thus, no one could “finance” or “fund” anything with bitcoins then. This 
calls the 2013 W&K Sale Agreement’s purported “release” of this nonsensical “financing 
arrangement” into question. 

105. Fourth, the 2011 IP Agreement, the 2012 Deed of Loan, and the 2013 W&K Sale 
Agreement conflict with cach other. The 2011 IP Agreement provides that Bitcoin wallet 


1933***XY8a would be held by Craig in escrow and revert to Craig only if W&K defaulted, but 


'® https://abr.business.gov.au/ScarchBy A bnHistory.aspx?abn=9748 | 146384 


a2 
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the 2013 W&K Sale Agreement provides that it will be “released to” Craig despite satisfaction of 
the liability, and the 2012 Deed of Loan shows that same wallet being placed into a trust by Craig . 
with a notation that it be held there until Dave and Craig can set up a joint-company later. , 

106. Fifth, the 2013 W&K Sale Agreement references 250,000 bitcoin and then 250,500 
bitcoin as the amount of bitcoin Dave was to transfer to Craig. 

107. Sixth, the fraudulent signatures aren’t witnessed or notarized. Even the most un- 
sophisticated parties would understand that a contract purporting to release and transfer property 
valued at eight figures should be substantiated in some way with witnesses and/or notaries. 

108. Lastly, many of the contractual terms are extremely convenient for Craig. For 
example, the 2011 IP Agreement provides for confidentiality even from family members, 
stipulates the value of 215,000 bitcoin at 40,000,000 AUD (when it was really worth around 
~$250,000), and includes a “typo” showing the date as 2013, and amending it by hand to 2011 
(likely because it was written in 2013). 

109. These red flags are rendered even more suspicious by the fact that the 2013 W&K 
Sale Agreement was purportedly signed a mere 10 days after Dave left the VA hospital, and no 
more than three weeks before he died. 

110, Craig has a documented history and habit of backdating contracts and documents 
to suit his needs. During the February 18, 2014 interview with Craig by the ATO, Craig admitted 
that he backdated certain tax invoices. (Ex. 12). Further, Wired has written that Craig likely 


backdated numerous blog posts to further his claim of being Satoshi.'? Finally, in its 2015 audit 





19 https:/Avww.wired.com/201 5/12/ncw-clues-suggest-satoshi-suspect-craig-wright-may-be-a- 
hoaxer/. 
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of Coin-Exch, the ATO assessed tax liability and penalties against Craig for providing recklessly 
misleading tax information by, inter alia, backdating numerous documents. (Ex. 18). 

ae As described herein, after Dave died, Craig unlawfully and without permission took 
control of the bitcoins from Dave’s estate and from W&K by exercising exclusive possession over 
the private keys necessary to own, move, or sell the bitcoins belonging to Dave and/or W&K; 
actually using those private keys to move these bitcoins out of their wallets; claiming to own 
bitcoins really owned by W&K and/or Dave by virtue of fraudulent contracts Craig created; 
refusing to return bitcoins that belonged to the estate and W&K; moving them to, or holding these 
bitcoins in, “trusts” known only to him and controlled by him and preventing these assets from 
being returned to the estate and/or W&K; and using those bitcoins (or the “rights” to them) to 
make large trades for his Australian businesses. 


112. While the exact number of bitcoins stolen remains to be determined, by Craig’s 





admission, Dave’s estate is entitled to the possession of at /east 300,000 bitcoins that Craig 
controls in a trust (along with their forked assets). But the estate may be entitled to even more 
bitcoins based on Dave and Craig’s partnership from 2009 until 201 1. | 

113, Further, as Craig’s admitted that the mining continued within W&K from 2011, 


W&K is entitled to the possession of all bitcoins mined through its operations since 2011 (along 





with their forked assets). 
114. To Plaintiffs’ best knowledge, information, and belief, these bitcoins could number | 
| 


around ~1,100,111.7° Together, these bitcoins and their forked assets are worth approximately 





*° Should discovery reveal additional bitcoin were mined, either by Dave individually, or by W&K 
after Dave died, Plaintiffs may amend their Complaint to assert a claim over those bitcoins and 
their forked asscts as well. 
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$11,427,755,048.02, though at their peak in December 2017 they were worth 
~$27,332,125,781.68. 

115. Ira has requested Craig return these bitcoins, but Craig has not done so. In light of 
this refusal, demanding the return of the forked assets would be futile. 

116, Thus, Craig has wrongfully asserted dominion over Dave and W&K’s bitcoins 
forked assets, and intellectual property in a way that is inconsistent with Dave and W&K’s 
ownership of those bitcoins, forked assets, and intellectual property which has damaged them both. 

Craig attempts to launder the stolen title to W&K’s intellectual property, by securing 


“consent judgments” against W&K, without serving W&K, falsely representing W&K’s 
consent, and using fraudulent contracts 


117, In July and August 2013, Craig filed two claims in New South Wales Supreme 
Court against W&K for ~$28 million each. (Ex. 11). 

118. In both claims, Craig alleged that W&K agreed to pay Craig for property and 
consulting services necessary to “complete research” and that this contract was “bonded against 
the intellectual property of [W&K].” (Ex. 11 at 3, 9). The pleadings alleged that “the contract 
stated that a breach would lead to liquidated damages [and if] the liquidated amount is not paid all 
IP systems returns to the sole ownership of [Craig].”” (/d. at 4, 10). The statements of claim allege 


that the intellectual property at issue was the “software and code used in the creation of a Bitcoin 





system” and “used by the US Military, DHS and other associated parties.” (/d.). | 
119. W&K was never served, validly or otherwise, with these proceedings; Dave’s estate 
was not even aware of them unti] long after the judgments had been entered. 
120. Craig prevented W&K from participating in these proceedings as, inter alia, he 
filed, in both lawsuits, a false “Acknowledgment of Liquidated Claim” on behalf of W&K where : 
he represented that W&K accepted and agreed to his claims. (Ex. 30). In these filings, Craig | 


falsely identificd himself as the “legal agent and representative for the defendant” and its 
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“Director/Australian Agent” and falsely stated that “I acknowledge the whole of the amount being 
claimed by the plaintiff.” (d.). Further, he falsely identified his Australian address and email as 
the “Address for service” for W&K. (/d.). 

121, Craig further prevented W&K from participating in the proceedings, by filing, on 
August 28, 2013, Consent Orders in both cases. (Ex. 19), These filings represent to the Australian 
courts that W&K consented to judgment being entered against it through the signature of its 
“authorised officer,” a “J Wilson.” (Cd. at 2). But J Wilson — Craig’s employee — was not 
authorized. Instead, Craig “elected” him a director at a “sharcholder meeting” where only Craig 
was present and only Craig voted. (Ex. 4 at 5-6). 

122: Craig did this even though (i) Craig did not have any direct or voting interest in this 
Florida LLC (only an indirect or beneficial interest), (ii) Dave’s estate (which held at least 50% of 
the interest in the LLC) was not notified of the meeting, and (iit) even if Craig had a 50% voting 
interest in W&K, the election of Wilson was void because the “mecting” lacked a quorum. 

]23. In April 2014, Ira first learned of these court proceedings, when the ATO sent him 
some of the court documents. Ira confronted Craig for taking Dave and W&K’s assets and 
concealing the court proceedings from Dave’s estate. Craig admitted his subterfuge, but defended 
himself by claiming the ends justified the means: 

Ira: “... From [the] documents [I have] it appears clear to see a systematic 
transfer of assets out of W&K back to you... But you never mentioned 
any of the actions you were taking against W&K prior to contacting us.” 


Craig: “Dave died. I did the actions to make sure that the court signed off 
on what Dave and | planned.” (Ex. 20 at 18). 


124. Importantly, these Australian claims, like the sworn testimony he submitted to this 


Court, are based on demonstrably false factual allegations. Specifically: 
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125. The July 2013 claim alleges the existence of an October 27, 2008 contract between 
Craig and W&K, claiming that “[W&K] agreed to pay [Craig] for property and consulting 
services.” (/d. at 2). However, W&K did not exist in 2008. | 

126. Also, the July 2013 claim alleges: 

“(Craig] conducted four projects associated with the DHS (Dept. of Homeland 
Security USA) with [W&K] under contract: 
a. BAA 11-02-TTA 01-0127-WP TTA OI - Software Assurance: Software 
Assurance through Economic Measures 
b. BAS 11-02-TTA 05-0155-WP TTA 05 - Secure Resilient Systems and 
Networks 
c. BAA 11-02-TTA 09-0049-WP TTA 09 - Cyber Economics 
d. BAA 11-02-TTA 14-0025-WP TTA 14 - Software Assurance MarketPlace 


(SWAMP).” (Id. at 9-10). 


127. The July 2013 claim goes on to state that “these funds were rated as: 
a. TTAOI US$ 650,000 
b. TTA 05 US$ 1,8000,000 (sic) 
c. TTA 09 US$ 2,200,000 
d. TTA 14 US$ 1,200,000.” (7d. at 10). 
128. However, these statements were false. The results of Freedom of Information Act 


requests by Ira to the DHS reveals that W&K’s applications for TTA 01, TTA 05, TTA 09, and 
TTA 14 were all denied by the DHS. (Ex. 21). 
129. The August 2013 claim also contains a demonstrably false allegation, alleging the 


existence of a January 8, 2009 contract between Craig and W&K, claiming that “[W&K] agreed 
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to pay [Craig] for property and consulting services.” (Ex. 1] at 2). But again, W&K did not exist 





until 2011. 

130. On November 6, 2013, judgments appear to have been entered for both Australian 
claims. (Ex. 22). Craig’s fraud to keep W&K and Dave’s estate out of the litigation was successful 
as, in the judgment, the Court “note[{d] the agreement of the parties that [Craig] will accept the 
transfer of the intellectual property held by the plaintiff in full and final satisfaction of the 
judgment.” (/d.) (emphasis added). 

131. To this day, Craig has used these fraudulently obtained judgments to assert 
ownership over the intellectual property asscts developed by W&K and Dave. For example, in the 
February 18, 2014 meeting with the ATO, Craig’s attorney represented to the ATO that 
“intellectual property that had been acquired by Dr Wright from WK Info Defence is on-supplied 
to the Wright Family Trust and then broken up and transferred to other group entities, Hotwire, 
Coin Exchange... and so on.” (Ex. 12 at 7). And later again stating: “Remember there’s the IP 
coming out of WK Info Defence in the US came to Craig through Craig to the Wright Family Trust 
and then from the Wright Family Trust into Hotwire ...” (/d. at 18). Further, as discussed in para 
142-143, the ATO has provided Ira with “deeds” drafled and executed by Craig which show that 
his companies have taken ownership over the intellectual property created by W&K and 
“transferred” by virtue of these fraudulently obtained “judgments.” 


Craig reaches out to Ira to cover up his fraud, deceive Ira into believing him, and secure an 
ally in his fight against the ATO 


132. With the ATO closely auditing Craig’s activitics, Craig knew he had to reveal some 
of his and Dave’s bitcoin mining and blockchain work to justify various tax positions he took in 


Australia. Realizing this would lead the ATO to contact the Kleimans, Craig reached out first. 
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133. 


Nearly ten months after Dave’s death, on February 11, 2014, Craig reached out to 


Dave and Ira’s 94 year old father Louis, and wrote: 


134, 


135; 


Date: Feb. 11, 2014 
From: Craig Wright <Craig. Wright@hotwirepe.com> 
To: Louis <REDACTED@REDACTED> 


Hello Louis, 


Your son Dave and I are two of the three key people behind Bitcoin . . . 


If you have any of Dave’s computer systems, you need to save a file named 
“wallet.dat”. I will explain what this is later. Please understand, I do not 
seek anything other than to give you information about your son. 


Know also that Dave was a key part of an invention that will revolutionise 
the world... 


I will talk to you again soon. 


When I can, I will let you know much more of Dave. I will also help you 
recover what Dave owned. 


J will let you know when I am in the USA. (Ex. 23). 


As Louis Kleiman was elderly, Ira took over the correspondence with Craig. 


Craig told Ira he was partners with Dave and that no one knew about their 


collaboration or W&K. He explained to Ira that W&K was involved in Bitcoin mining and that it 


was quite successful. 


136. 


Shortly after informing Ira about W&K, Craig told Ira that Craig and Dave were 


planning on starting a new company together called “Coin-Exch.” He explained to Ira that Dave’s 


estate would receive shares in it worth millions. 


137. 


On April 23, 2014, Craig wrote to Ira: 


Date: April 23, 2014 8:56pm 
From: Craig <craig@rejbr.org> 
To: Ira <REDACTED@REDACTED.com> 
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The software Dave updated, and which I have transferred back in OUR 
company, and it is OURs as you are Dave’s heir, was done at a zero tax 
level. This is all good under the law. Basically the GST (like a Vat) 
cancels as it is an international transfer 

What company owns right now is: 


® Software — incl source code and perpetual licenses valued at over $50 
million. 
Intellectual Property, design, codes etc 

e Research claims. (Ex. 24). 


138. At the same time Craig was defrauding the Kleimans, Craig also reached into 
Florida though an agent, Uyen Nguyen, to revive W&K after it had been administratively dissolved 
— to ensure he had control over it if necessary. 

139, Consequently, on March 28, 2014, nearly a year after Dave died, W&K was 
reinstated by Craig’s agent, Uyen Nguyen (“Uyen”). (Ex. 25). Uyen removed Dave as the 
registered agent for W&K and listed herself. (/d.). She then added herself as manager and 
secretary and an entity named Coin-Exch Pty Ltd as director. Ud.; ECF 12 at 11 n3). But Coin- 
Exch Pty Ltd was merely Craig seizing control of W&K from the shadows, as it’s well established 
“Craig Wright” was the “director and controlling mind” of Coin-Exch Pty Ltd. (Ex. 18 at 5).?! 

140. Of course, despite Ira and Craig being in regular email contact at the time, Craig 
concealed this action from Ira. 

The ATO reached out to Ira to verify Craig’s allegations over W&K, and provided Ira with 
documents that demonstrate Craig assumed control over intellectual property that 
belonged te W&K and/or Dave 

141. As Craig expected, on April 15, 2014, an auditor from the ATO, reached out to Ira 
to inquire about his knowledge concerning the legal action Craig took against W&K. The auditor 


provided Ira copies of the 2011 IP Agreement and the 2013 W&K Sale Agreement. 


21 https://www.arnnet.com.au/article/62 1503/australian-bitcoin-figure-supercomputing-company- 
enters-liquidation/. 
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142. The ATO also provided Ira with three deeds, each titled “IP Deed of Assignment” 
and each executed on September 15, 2013 — nearly four months after Dave’s death. (Ex. 26; Ex. 
27; & Ex. 28). Each of these IP Deeds of Assignments assigned various intellectual property rights 
from DeMorgan Ltd to three entities: Coin-Exch Pty Ltd (Ex. 26), Hotwire Preemptive Intelligence 
Pty Ltd (Ex. 27), and Cloudcroft Pty Ltd (Ex. 28). 

143. The deeds also described the source and nature of this IP: “The IP held in total by 
DeMorgan consists of source code, algorithms and patentable materials that have been obtained 
by Craig Wright R&D (ABD 97 481 146 384) through the following unrelated entities... W&K 


Information Defense Research LLC [as two batches).” (Ex. 26 at 4; Ex. 27 at 4; & Ex. 28 at 4). 





Craig continues to assure Ira and reveals the nature of the intellectual property owned by, 
and misappropriated from, W&K and Dave 





144. On April 22, 2014, Ira wrote to Craig that after he had time to review the documents 
sent by the ATO, he “felt like there [were] questionable discrepancics in the contracts between you 


and W&K such as Dave’s signatures, his resignation, transfer of all accountable value... .” (Ex. 





24 at 20). 

145. To keep Ira from going public, Craig promised Ira that he could be paid out of what 
was owed to Dave’s estate “based on what Dave and [ had been arranging.” (/d. at 12). On April 
23, 2014, Craig told Ira that he would receive the first $12 million payment in October 2014. (7d. 
at 8). | 

146. On the same day, trying to further placate Ira, and further evidencing Dave and the | 
estate’s claim to W&K’s transferred intellectual property, Craig wrote Ira stating: 

The software Dave updated and which T have transferred back in OUR 
company, and it is OURs as you are Dave’s heir, was done at a zero tax 
level .. . Dave took the 2 million lines of code that had in 2010 and 


transformed these into a documented set of over 6 million lines of code. 
(id. at 2). 
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147, On April 25, 2014, still trying to reassure Ira, Craig sent Ira a chronology of his 
activitics related to W&K and the development of its intellectual property. In this document, Craig 
wrote: 

There is a lot of IP and ‘stuff? in the mix. All up, it’s around a hundred 
million dollars’ worth, This IP originates in work CSW has been doing 
for more than 10 years; it originates in things that came from W&K; it 
has to do with the software acquired. The values and distribution . . . 
amounts to a third each for Cloudcroft, Hotwire, and Coin exch. 
Cloudcroft gets the security related IP, Coin-Exch gets the banking and 
Hotwire gets all of the automation R&D based stuff. (Ex. 7). 

148. The nature of this intellectual property transferred from W&K to DeMorgan, Coin- 
Exch, Hotwire Preemptive Intelligence, and Cloudcroft was further explained by Craig in a letter 
he published on DeMorgan’s website in 2015. This letter demonstrates that Coin-Exch, Hotwire 
Preemptive Intelligence, and Cloudcroft were involved in building out W&K’s intellectual 
property with R&D efforts targeted at “the development of smart contract and Blockchain based 
technologies” and “commercialisation of our Blockchain and smart contract systems research.” 

149, Craig’s promise of a multi-million dollar payment by October 2014, never came 
true. Craig blamed the delay on the ATO investigation and kept promising Ira he would see value 
when the investigation closed. 

150. On October 9, 2015, Craig essentially stopped responding to Ira. 

151. In November 2015, Dave’s friend and business partner, Patrick Paige reached out 


to Craig when a reporter called him inquiring about Craig and Dave’s involvement in Bitcoin. 


Craig responded: 


22http://www.businessinsider.com/craig-steven-wright-rumoured-bitcoin-creator-was- 
commercialising-blockchain-research-and-reviving-company-hotwire-2015-12; 
https://prwire.com.au/pr/5 1 565/the-demorgan-ltd-group-of-companics-to-recci ve-up-to-54- 
million-from-ausindustry-r-amp-d-tax-rebate-scheme-1]. 


32 





Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 190 of 
354 
Case 9:18-cv-80176-BB Document 83 Entered on FLSD Docket 01/14/2019 Page 33 of 4S 


Thanks for the heads up. Reporters are always troubling. They ignored 
the stuff Dave and I did when he was alive. I don’t know what has started 
to interest them now... as you know[, Dave] did a fair amount of 
research with me, Most yet to be completed and published. (Ex. 8 at 
13 (emphasis added)). 


152. After Craig yet again confirmed Dave’s involvement in Bitcoin and the intellectual 
property they developed, Patrick wrote back: 
... 1 think we both know Dave was a genius when it came to computers 
and I sure would like Dave to get recognition for his part if any in the 


development of bitcoins. I realize there is a lot of things to consider 
releasing this information but my question is when? (/d. at 12), 


153. Craig responded: “When it all comes out, there is no way Dave will be left out. 

We need at least a year more.” (/d. (emphasis added)). 
Craig claims that he and Dave are Satoshi Nakamoto 

154. On December 8, 2015, two popular tech publications, Wired and Gizmodo, outed 
Craig as Satoshi. Both articles also articulated Dave’s integral role in the development of 
Bitcoin. They described numerous details and leaked communications implicating Dave and 
Craig’s roles in creating and developing Bitcoin; they also discussed Dave and Craig’s 
accumulation of a vast hoard of bitcoin. 

155. On May 2, 2016, nearly five months after the Wired and Gizmodo publications, 
Craig published a blog post in which he claimed to be Satoshi.” 

156. Craig has readily admitted Dave was intimately involved in the creation of Bitcoin. 


In numerous interviews with Andrew O’Hagan, documented in The Satoshi Affair, Craig told 


3 hitps:/Avww.wired.com/2015/12/bitcoins-creator-satoshi-nakamoto-is-probably-this-unknown- 
australian-genius/; https://gizmodo.com/this-australian-says-he-and-his-dead-friend-invented-bi- 
1746958692. 

4 https://qz.com/674 | 29/an-australian-nobody-claims-to-be-the-inventor-of-bitcoin-but-no-one- 
knows-for-sure/. 
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O’ Hagan that “[Craig] did the coding and that Kleiman helped him to write the white paper.” (Ex. 


1 at 31). 
157. Further, in numerous emails to Ira, Craig admitted the same. 
158. Craig currently serves as Chief Scientist of a UK company called nChain in 


London, where, in 2016, he filed dozens of patents related to Bitcoin and blockchain technology 
through this entity.2> The public filing of these patents disclosed to the public intellectual property 
belonging to Dave and W&K without the permission of Dave’s estate and/or W&K. 

159. To date, neither Dave’s estate nor W&K have received the assets belonging to them 
as a result of their early involvement in Bitcoin and bitcoin mining. 

Fraud on this Court” 

160. In Tra’s initial Complaint, as in this one, he alleged that (i) Craig and Dave held 
some form of interests in a Florida LLC called W&K, that (ii) through this LLC, and otherwise, 
they mined over 1.1 million bitcoins and developed extremely valuable intellectual property, that 
(iii) after Dave died, Craig took unlawful possession of all the bitcoins the Florida LLC mined and 
intellectual property it created (along with the bitcom and intellectual property they 
mined/developed together personally), that (iv) Craig then tricd to “launder” this stolen intellectual 
property by defrauding the Australian courts into entering consent orders transferring clean title 
over W&K’s intellectual property to Craig; and that (v) Craig needs to return the stolen property. 

161, In response to this Complaint, Craig filed a motion to dismiss alleging he has 


essentially no connection to Florida or W&K. His motion stated Plaintiff's jurisdictional 





25 https://www.reuters.com/arlicle/us-bitcoin-wright-fund-exclusive/exclusive-company-behind- 
bitcoin-creator-sold-to-private-investors-idUSKBN 1 7F26V. 


6 The emphases appearing in this section have been added. 
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allegations were “frivolous” and “‘sanctionable.” (ECF D.E. 12 at 36). Craig supported these 
assertions with a sworn declaration stating he was never a shareholder, member, agent, employee, 
or representative of W&K. (Ex. 29 Ff 11-12). He swore, under penalty of perjury under the laws 
of the United States, that he’s never exercised authority or control over W&K. (d. 4] 13). 

162. He perjured himself. 

163. To procure his fraudulent Australian judgments, Craig submitted an affidavit to the 
Supreme Court of New South Wales where Craig affirmed that: 


“The shareholding of ‘W&K Info Defense LLC’ was: 


1. Craig S Wright 50.0% 
2. David A Kleiman 50.0%” 
(Ex. 4 at 5). 
164. Craig then doubled down on this ownership structure affirming further that “W&K 


Info Defense LLC was an incorporated partnership. All shares are held jointly.” (/d.). He then 
affirmed that he called a “shareholders meeting” on August 16, 2013 at which only he and Jamie 
Wilson were present. (/d.). Craig affirmed he was the sole vote that nominated Jamie Wilson to 
act as a director “for purposes of consenting to orders and the company to be wound down.” (/d. 
at 5),77 

165. These affidavit statements directly contradict his sworn statements to this Court 
that (i) “I have never been a... shareholder... of W&K,” (ii) “I have never been a member of 
W&K,” and (iii) “I have never exercised authority or control over W&K. ...” (Ex. 29 4¥ L1- 
13), 

166. But the perjury doesn’t end there. 
2? Under Florida law, there is no such thing as an “incorporated partnership” and an LLC does not 
have “shares” or “directors” or hold shareholders’ meetings. The “owners” of an LLC are called 


“members.” 
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167. Craig attached voluminous records to his Australian atfidavit. These attachments 
evidence Craig signed as the “authorized representative” of W&K six (6) times (Ex. 4 at 56, 63, 
70, 76, 83, 90), identified himself as W&K’s “lead researcher” twice (id. at 45-46), its “technical 
contact” six (6) times (id. 50, 57, 64, 71, 77, 84), affiliates himself with W&K’s Florida address 
as, e.g., his “mailing address” twelve (12) times (id. at 49, 56-57, 63-64, 70-71, 76-77, 83-84, 
90), includes detailed descriptions of the computer programs and research Craig was attempting 
to get DHS to fund (id. at 50-94), and includes four (4) emails from DHS confirming Craig had 
uploaded various proposals on behalf of W&K attempting to secure funding (/d. at 40-43). 
Collectively, these documents clearly evidence Craig’s parlicipation in operating W&K from 
Florida to solicit business from the United States DHS. 

168. Obviously, these affidavit attachments are in direct conflict with Craig’s sworn 
statements to this Court that (i) “I have never been a. . . employee, or representative of W&K,” 
(ii) “TI have never been an agent of W&K,” (iii) “I have never . . . developed software for any 
purpose relating to a Florida business, including W&K,” (iv) “I have never advertised services 
in Florida,” (v) “I have never had an office in Florida,” and (vi) “I have never exercised 
authority or control over W&K...” (Ex. 29 4 6, 8, 11-13, 15). 

169. As mentioned in { 120, Craig also submitted two “Acknowledgment of Liquidated 
Claim” filings in Australia where he signed as the “legal agent and representative” of W&K and 
as its “Director/ Australian Agent.” (Ex. 30). As set forth in {| 138-139 he also acted as the 
“director” of W&K when he had his agent put Coin-Exch, his company, as its director. These 
also directly conflict with his sworn testimony above. 


170. Craig’s boldfaced misrepresentations and perjury before this Court constitute a 





continuation of his grand fraud to unlawfully take Plaintiffs’ assets. Said differently, Craig’s latest 
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fraud on this Florida Court is simply one more action he’s taken 1n Florida to defraud Dave’s estate 


and W&K. 





CLAIMS FOR RELIEF 
COUNT I 


Conversion 
(Asserted by the Estate and W&K) 


Plaintiffs incorporate paragraphs | to 170. | 





171. On or about April 2013 through the present day, Defendant converted to his own 
use, bitcoins, forked assets, and intellectual properties that was then the property of, and owned 
by, the estate and/or W&K. 

172, The property was worth between ~$201,728,340.04 and $27,332,125,781.68 
during the time Defendant has had possession over it. 

WHEREFORE, Plaintiffs demand judgment against Defendant for damages in the amount 
of at least $11,427,755 ,048.02 and/or return of the wrongfully converted bitcoins with their forked 
assets. Plaintiffs demands the return of the IP, or its fair market value. Plaintiffs also demand | 
punitive damages, together with court costs, interest, and any other relief this Court deems just and | 
proper. 

COUNT U | 

Unjust Enrichment | 

(Asserted by the Estate and W&K) | 

Plaintiffs incorporate paragraphs | to 170. 


FiS. Plaintiffs have conferred a benefit on the Defendant, who has knowledge thereof. 








174. Defendant voluntarily accepted and retained the benefit conferred. 
ve The circumstances render Defendant’s retention of the benefit inequitable unless 
the Defendant pays to Plaintiffs the value of the benefit. 


176. Defendant has been unjustly enriched at Plaintiffs’ expense. 
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177. Plaintiffs are entitled to damages ‘as a result of Defendant’s unjust enrichment, 
including disgorgement of all monies and or properties unlawfully accepted and retained by 
Defendant from Plaintiffs. 

WHEREFORE, Plaintiffs demand judgment against Defendant for the return of the 
wrongfully retained property or monetary damages equaling to the value thereof, iogether with 
court costs, interest, and any other relief this Court deems just and proper. 

COUNT Ii 


Misappropriation 
(Asserted by the Estate and W&K) 


Plaintiffs incorporate paragraphs | to 170. 

178. After Dave’s death, Craig unlawfully, willfully, and maliciously misappropriated 
trade secrets belonging to Dave and/or W&K relating to blockchain based technologies and smart 
contracts by using them for himself and using a series of fraudulent contracts, misrepresentations, 
and fraudulently obtained court judgments to transfer/acquire the property rights in these trade 
secrets to/for himself. 

W739; These trade secrets are generally described as programs, methods, techniques, and 
processes relating to blockchain based technologies and smart contracts. These trade secrets can 
be identified specifically as the software Dave developed personally and through W&K, i.c., those 
Craig attempted to have transferred through the fraudulent Australian judgments, which he then 
on-supplied to himself, the Wright Family Trust, DeMorgan and its subsidiaries. 

180. These trade secrets derived actual and potential independent economic value from 
not being generally known to the public or to other persons who could obtain economic value from 


their disclosure or use. As evidence of the substantial economic value relating to these trade 
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secrets, Craig has used these trade secrets to develop new intellectual property and assets, some of 
which have resulted in the filing of new patents, through his work at nChain. 

18]. Dave and W&K possessed secret information and made reasonable efforts to 
maintain the secrecy of these trade secrets. Dave made no disclosures of these trade secrets to 
anyone but Craig. 

182. As a proximate result of Craig’s unlawful misappropriation, Dave’s estate and/or 
W&K have suffered actual losses consisting of the loss in economic value associated with the trade 
secrets. 

183. As a proximate result of Craig’s unlawful misappropriation, Dave’s estate and 
W&K are informed and believe that Craig has been unjustly enriched. 

184. As a proximate result of Craig’s unlawful and willful misappropriation, Dave’s 
estate is entitled to a recovery of damages pursuant to Fla. Stat. § 688.004. 

WHEREFORE, Plaintiffs demand judgment against Defendant for all available damages 
caused by Craig’s misappropriation, including exemplary damages, together with court costs, 
interest, attorney’s fees pursuant to Fla. Stat. 688.005, and any other relief this Court deems just 
and proper. 

COUNT IV 


Federal Defense of Trade Secrets Act 
(Asserted by the Estate and W&K) 


Plaintiffs incorporate paragraphs | to 170. 

185. Craig’s conduct described in this Second Amended Complaint constitutes 
misappropriation of trade secrets under the Defend Trade Secrets Act. 18 U.S.C. §§ 1832. 

186. These trade secrets are generally described as programs, methods, techniques, and 


processes relating to blockchain based technologies and smart contracts which ts a product used 
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and intended tobe used in interstate and foreign commerce. These trade secrets can be identified 
specifically as the software Dave developed personally and through W&K, Lc., those Craig 
attempted to have transferred through the fraudulent Australian judgments, which he then on- 
supplied to himself, the Wright Family Trust, DeMorgan and its subsidiarics. 

187. These trade secrets derived actual and potential independent economic value from 
not being generally known to the public or to other persons who could obtain economic value from 
its disclosure or use. As evidence of the substantial economic value relating to these trade secrets, 
Craig has used these trade secrets to develop new intellectual property and assets, some of which 
have resulted in the filing of new patents, through his work at nChain. 

188. Craig caused many of these patents to be filed after May 11, 2016. 


189. Dave and W&K possessed secret information and made reasonable efforts to 





maintain the secrecy of these trade secrets. Dave made no disclosures of these trade secrets to 
anyone but Craig. 

190. As a proximate result of Craig’s unlawful misappropriation, Dave’s estate has 
suffered actual losses consisting of the loss in economic value associated with the trade secrets. 


191, As a proximate result of Craig’s unlawful misappropriation, Dave’s estate is 





informed and believes that Craig has been unjustly enriched. | 
WHEREFORE, Plaintiffs demand judgment against Defendant for the value of the | 


wrongfully taken intellectual property, together with court costs, interest, attorney’s fees, and any 





other relief this Court deems just and proper. 
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COUNT V 
Breach of Fiduciary Duty 
(Asserted by the Estate and W&K) 
Plaintiff incorporates paragraphs | to 170, and 178-191. 

192. Although Craig did not have a direct ownership interest in W&K, he owed fiduciary 
duties to the LLC, as, inter alia, its agent, its purported “authorized representative,” “lead 
researcher,” “technical contact,” “legal agent and representative” and “Director/Australian Agent.” 
Although lacking any authority to do so, upon Dave’s death Craig assumed de facto control and 
management of W&K and thereby incurred fiduciary duties to act in the LLC’s, and its member’s, 
best interests. 

193. In the alternative, just as the shareholders of a closely held corporation have 
partnership-like fiduciary duties to each other, Craig and Dave acted as partners in the management 
and operation of W&K, and thus Craig owed fiduciary duties of care, loyalty, and good faith to 
Dave, his estate, and W&K, by virtue of their joint venture. 

194. In the alternative, if Craig was an actual member in W&K Info Defense LLC, Craig 
owed fiduciary duties of care, loyalty, and good faith to W&K, Dave, and his estate pursuant to 
Fla. Stat. § 605.04091. 

195. Craig breached his fiduciary duty of loyalty and good faith, by, among othcr things, 
intentionally and wrongly transferring assets that belonged to Dave’s estate and/or W&K to 
himself and/or companies controlled by him. 

196. Dave’s estate and or W&K have been damaged by Craig’s breach of his fiduciary 

duties. 
WHEREFORE, Plaintiffs demand judgment against Defendant for damages and/or return 
of the wrongfully taken bitcoins, forked assets, and intellectual property, together with court costs, 


interest, and any other relicf this Court deems just and proper. 
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COUNT VI 
Breach of Partnership Duties of Loyalty and Care 
(Asserted by the Estate) 
Plaintiff incorporates paragraphs | to 170, and 178-191. 

197, Frome. 2008 until at least the creation of W&K in 2011, Craig and Dave associated 
to carry on as co-owners of a business for profit (o create Bitcoin, mine bitcoins, and create other 
block chain intellectual property. Pursuant to Fla. Stat. § 620.8202, and Craig’s admission of same, 
this formed a partnership. 

198. Pursuant to Fla. Stat. § 620.8404(2), Craig owed Dave a duty of loyalty to, inter 


alia, “account to the partnership and hold as trustee for the partnership any property, profit, or 


benefit derived by the partner in the conduct and winding up of the partnership business or derived 





from a use by the partner of partnership property, including the appropriation of a partnership 
opportunity. | 
199, Pursuant to Fla. Stat. § 620.8404(3), Craig owed Dave a duty of care to refrain from 
engaging in intentional misconduct, or a knowing violation of law. 
200. Craig breached these duties of loyalty and care by, inter alia, stealing Dave’s 


bitcoins and any intellectual property Dave owned and or designed during the c. 2008-2011 , 





timeframe (or any other time they partnered). 
201. Pursuant to Fla. Stat. §§ 620.8405, Dave’s estate brings this action for breach of the 


duties of loyalty and care owed under Fla. Stat. § 620.8404, including but not limited to its rights 





pursuant to Fla. Stat. §§ 620.8401, 620.8403, 620.8807, its right to have its partnership interest | 
purchased pursuant to § 620.8701, and to otherwise enforce the rights and protect the interests of 


Dave’s estate. 
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WHEREFORE, Plaintiff demands judgment against Defendant for damages, and purchase 
of his partnership interest together with court costs, interest, and any other relief this Court deems 
just and proper. 


COUNT VII 
Fraud 


(Asserted by the Estate and W&K) 
Plaintiffs incorporate paragraphs | to 170. 

202. As detailed above, Defendant made knowing false statements of fact, intentional 
omissions of material facts, and falsely promised future action with no intention of performing 
and/or specifically intending not to perform. These included, but are not limited to: that Dave and 
W&K’s bitcoins and intellectual property rights were transferred, sold, and/or returned to Craig 
pursuant to valid contracts; that Dave signed those contracts; that the estate would be able to sell 
its shares in Coin-Exch, that he would help the estate recover what Dave owned; that the estate 
could participate in Coin-Exch, that Craig did not have any of Dave’s or W&K’s bitcoins, and the 
fraudulent declaration submitted to this Court; and Craig’s omissions that he was pursuing 
judgments and lawsuits against W&K in Australia and that he had assumed control over W&K, its 
assets, and the estate’s assets as well. 

203. Defendant took these actions/omissions with the purpose of inducing Plaintiffs to 
rely on these fraudulent acts and omissions. 

204. Plaintiffs acted in reliance on Defendant’s fraudulent representations and 
omissions. This reliance included, but was not limited to, not challenging Craig’s legal claims in 
Australia, expending time and resources reviewing fraudulent documents, delaying uncovering 
Craig’s fraud and bringing this lawsuit, and not securing the bitcoins and intellectual property they 


owned and/or controlled. 
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205. As a direct and proximate result of their reliance, Plaintiffs were damaged and 
injured. This includes, but is not limited to, the continued conversion and misappropriation of their 
bitcoins, forked assets, trade secrets, and intellectual property; by the expenditure of resources 
interacting with the ATO and investigating Craig’s fraud; by the entry of the Australian court 
judgements entered against W&K; by the inability to pursue business opportunities due to the lack 
of access to the aforementioned assets. 

WHEREFORE, Plaintiffs demand judgment against Defendant for actual, nominal, 
consequential, special, and punitive damages in an amount to be determined at trial, together with 
court costs, interest, and any other relief this Court deems just and proper. 

COUNT VIII 
Constructive Fraud 
(Asserted by the Estate and W&K) 
Plaintiffs incorporate paragraphs 1 to 170, and 192-205. 

206. As detailed above, a fiduciary relationship existed between Craig and W&K and 
Craig and Ira. 

207. Craig invited W&K and Ira’s utmost trust and loyalty as their fiduciary. 

208. Plaintiffs reposed the utmost trust and loyalty in Craig. 

209, Craig intentionally violated Plaintiffs trust and confidence, took unconscionable 
advantage of Plaintiffs, abused and took improper advantage of their confidential and fiduciary 
relationship, and materially breached his fiduciary duties to them both by knowingly making false 
statements of fact, intentional omissions of material facts, remaining silent in light of a duty to 
speak, falsely promising future action with no intention of performing and/or specifically intending 
not to perform, and by engaging in unfair methods against them. These fraudulent 
representations/omissions included, but are not limited to: that Dave and W&K’s bitcoins and 


intellectual property rights were transferred, sold, and/or returned to Craig pursuant to valid 
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contracts; that Dave signed those contracts; that the estate would be able to sell its shares in Coin- 
Exch, that he would help the estate recover what Dave owned; that the estate could participate in 
Coin-Exch, that Craig did not have any of Dave’s or W&K’s bitcoins, and the fraudulent 
declaration submitted to this Court; and Craig’s omissions that he was pursuing Judgments and 
lawsuits against W&K in Australia and that he had assumed control over W&K, its assets, and the 
estate’s asscts as well. 


210. As detailed above, at the time Craig made those false statements and material 





omissions, and concealed his misconduct, a fiduciary relationship existed between Craig and Ira, | 
and Craig and W&K, as Craig owed fiduciary duties and duties of care and loyalty to the estate 


and W&K. Craig induced Ira’s reliance and Craig took an improper/unconscionable/unfair 


| 

| 

| 

| 

: 

advantage of, and abused, the fiduciary and confidential relationship at Ira and W&K’s expense. 
Craig’s misrepresentations and omissions were intentional, for the specific purpose of defrauding ; 
the estate and W&K of their property, but in any event, regardless of intent, Craig is liable for | 
constructive fraud. 
: 


211. Plaintiffs acted in reliance on Defendants fraudulent and unfair representations and 


omissions, This reliance included, but was not limited to, not challenging Craig’s legal claims in 





Australia, expending time and resources reviewing fraudulent documents, delaying uncovering 





Craig’s fraud and bringing this lawsuit, and not securing the bitcoins and intellectual property they 


owned and/or controlled. 





212. As a direct and proximate result of their reliance, Plaintiffs were damaged and 
injured. This includes, but is not limited to, the continued conversion and misappropriation of their 
bitcoins, forked assets, trade secrets, and intellectual property; by the expenditure of resources 


interacting with the ATO and investigating Craig’s fraud; by the entry of the Australian court 
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judgements entered against W&K; by the inability to pursue business opportunities due to the lack 
of access to the aforementioned assets. 

WHEREFORE, Plaintiffs demand judgment against Defendant for actual, nominal, 
consequential, special, and punitive damages in an amount to be determined at trial, together with 
court costs, interest, and any other relief this Court deems just and proper. 

COUNT IX 


Permanent Injunction 
(Asserted by the Estate and W&K) 


Plaintiffs incorporate paragraphs | to 170. 

213. Craig’s unlawful taking of the bitcoins and intellectual property belonging to 
Plaintiffs has resulted in great and irreparable injury to them both as they have been deprived of 
unique, limited, and valuable digital assets. 

214. Neither Plaintiff can be fully compensated in damages and is without adcquate 
remedy al law. 

WHEREFORE, Plaintiffs request this Court enter an injunction ordering Defendant to 
return all bitcoins, forked assets, and intellectual property unlawfully taken from Plaintiffs. 


COUNT X 
Civil Theft - § 772.11 Fla. Stat., 
(Asserted by the Estate and W&K) 


Plaintiffs incorporate paragraphs | to 170. 


215. On or about April 2013 through the present day, Defendant knowingly and 
wrongfully took, with felonious criminal intent, bitcoins, forked assets, and intellectual propertics 


that were then the property of, and owned by, the estate and/or W&K. 
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216. Defendant took these with the intent to deprive Plaintiffs of the right to these 
properties and to appropriate the properties to his own use and the use of others not entitled to use 
the properties. 

217, Defendant also trafficked in, and endeavored to traffic in, properties that he knew 
were stolen and properties that he initiated, organized, planned, financed, directed, managed, and 
supervised, the theft of. 

218. The properties were worth between ~$201,728,340.04 and $27,332,125,781.68 
during the time Defendant has had possession over them. 

219. The actions taken by Defendant were done intentionally and maliciously as part of 
a scheme designed to defraud Plaintiffs of their assets. 

220. On June 19, 2018, pursuant to § 772.11 Fla. Stat., counsel for Plaintiffs sent the 


demand required by Florida Law required to initiate a claim for civil theft. (Ex. 33.) 


Z2l:; Defendant has not complied with that demand. 
222. Plaintiffs have been damaged as a result of Defendants actions. 
223. Plaintiffs have retained the undersigned to represent them in this action and in so 


doing have incurred an obligation for the payment of attorney’s fees and costs. 

WHEREFORE, Plaintiffs demand judgment against Defendant awarding damages, 
including treble damages and attorney’s fees pursuant to § 772.11 Fla. Stat. as well as ordering 
Defendant to divest himself of relevant enterprise(s), as well as granting such other relief as the 


Court deems just, equitable and proper. 
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Plaintiffs demand a trial by jury for all issues triable by right. 


Dated: January 14, 2019 


Respectfully submitted, 
BOIES SCHILLER FLEXNER LLP 


By: 4/Velvel Devin Freedinan 

Velvel (Devin) Freedman 

BOIES SCHILLER FLEXNER LLP 
100 SE Second Street 

Miami, FL 33131 

Tel. (305)539-8400 

Fax. (305)539-1307 

Email: vfreedman@bsflip.com 





Kyle Roche 

BOIES SCHILLER FLEXNER LLP 
333 Main Street 

Armonk, NY 10504 

Tel. (914)749-8200 

Fax. (914)749-8300 

Email: kroche@bsfilp.com 

Admitted pro hac vice 





Attorneys for Plaintiffs 

IRA KLEIMAN in his capacity as Personal 
Representative of the Estate of David Kleiman and 
W&K Into Defense Research, LLC. 
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CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that on January 14, 2019, a true and correct copy of the foregoing 


was filed with CM/ECF, which caused a copy to be served on all counsel of record. 


/s/ Velvel (Devin) Freedman 
Velvel (Devin) Freedman 

















: 
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ital CASE NUMBER: 2013CA013002 DIVISION: Ames 


*** FILED: PALM BEACH COUNTY, FL SHARON BOCK, CLERK. **#* 


E.... 13-00208 OCN 


aay : mone eee Electronically Filed 08/16/2613-05 17:59 PM-ET 


IN THE CIRCUIT COURT OF THE 15TH 
JUDICIAL CIRCUIT, IN AND FOR 
PALM BEACH COUNTY, FLORIDA 
CIVIL DIVISION 

CASE NO, 


WELLS FARGO BANK, NATIONAL ASSOCIATION, AS 
TRUSTEE FOR OPTION ONE MORTGAGE LOAN TRUST 
2007-4, ASSET-BACKED CERTIFICATES, SERIES 

2007-4 : 


Plaintiff, 
vs. 


DAVID A. KLEIMAN; UNKNOWN SPOUSE OF DAVID 
A, KLEIMAN; UNKNOWN PERSON(S) IN POSSESSION 
OF THE SUBJECT PROPERTY; WOODBINE MASTER 
ASSOCIATION, INC.; CASA RIO HOMEOWNERS' SUB- 
ASSOCIATION, INC.; 


Defendants. 





VERIFIED compl int 


The Plaintiff, WELLS FARGO BANK; ,NATIONAGASSOCIATION, AS TRUSTEE FOR OPTION ONE 
MORTGAGE LOAN TRUST 2007-4, ASSET-BA CKED, CERTIFICATES, SERIES 
2007-4 " CN Y 
, sues the Defendants named in the caption her wi alleges: 









ay 


» 7 
1. This is an action to foreclosefa for on real property in PALM BEACH County, Florida. 


® 
2: On January 11, 2007, DAVID AYKLEIMAN executed and delivered a promissory note and DAVID A. 





délivered a mortgage securing payment of the same, Said mortgage was recorded 


KLEIMAN executed v 
in Offi casos Book 21332, Page 1890, of the Public Records of PALM BEACH County, Florida, and 
nhl Mages the property described therein, then owned by and in possession of said mortgagor. The 
Ae ‘Was: abgotiated and/or transferred to the Plaintiff. A copy of the note and mortgage are attached hereto 
. Nein er a part hereof. 
3, Plaintiff the holder of the note and first matinee, is a person entitled to enforce said note and mortgage as 


provided within the meaning of Chapter 6’ 13, Florida Statutes. 


4, Defendant(s), DAVID A. KLEIMAN, own(s; the property. 
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5; There has been a default under the note and Taataas held by Plaintiff in that the payment due October 1, 
2012, and all subsequent payments baa not been made, ‘Plaintiff declares the full amount due under the 
note and mortgage to be now due. 

6, All conditions precedent to the filing of this aston have been performed or have occurred. 

7. There is now due, owing and unpaid to Plaintiff herein $257,426.18 on principal of said note and mortgage, 
plus interest from September 1, 2012, and title search expenses for ascertaining necessary parties to this suit, 


escrow shortage, advances, late fees, costs and attorneys fees. 





8. Plaintiff has obligated itself to pay the undersigned attorneys a reasonable fee for their servic 


10. 


and inferior to the lien of Plaintiff's mortgage. 


1k, CASA RIO HOMEOWNERS’ SUB-ASSOCIATION, IN! 


12. 





Defendants. 


at the sum of money found to be due as aforesaid be decreed by this Court to be a lien upon the 





lands described in Plaintiff's mortgage. 

(d,) That such lien be foreclosed in accordance with the rules and established practice of this Court, 
and upon failure of the Defendants to pay the amount of money found to be due by them to the 
Plaintiff, the said Jand be sold to satisfy stid lien. 

(e,) That this Court decree that the lien of the Plaintiff is superior to any and all right, title or interest 
of the Defendants herein or any person or parties claiming by, through or under them since the 


institution of this suit. 
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(£,) That all right, title or intere st of the Defendants or any person claiming by, through or under them 


be forever barred and foreclosed, 


(g.) That the Court retain jurisdiction of this cause to grant further relief as the Court deems just and 


proper including, but not limited to, deficiency judgmeni(s) if the proceeds of the sale are 


insufficient to pay Plaintiff's claim. Reservation of jurisdiction pertaining to deficiency judgments 


shali not apply to matters wherein the debt has been properly scheduled and discharged in 
bankruptcy. 


VERIFICATION OF COMPLAINT 


Under penalty of perjury, I declare that I have read the foregoing Ponte : 2 


therein are true and ferrect to the best of my knowledge and belief. 
Dated: 2013. 


Contract Management Coordi 





Kahatie & Associates, P.A, 
01 Peters Road, Ste. 3000 


Peston Florida 33324 
Telephone: (954) 382-3486 
Telefacsimile: (954) 382-5380 
Designated service email: notice@kahaneandassociates.com 











By: 





Robéxt S. Kahane, Esq. 
Fla. Bar No.: 946850 
Clive M. Ryan, Esq., Fla. Bar No,: 388955 
Cindy Wolper Borzillo, Esq., Fla. Bar No.: 145912 
O Charlene K. Eligon, Esq., Fla. Bar No.: 294070 
ric M. Knopp, Esq., Fla. Bar No,: 709921 
0 Juan Diaz, Esq., Fla. Bar No.: 91011 
( Stacey D. Rosenthal, Esq., Fla. Bar No.: 598291 
O Craig P. Rogers, Esq., Fla. Bar No.: 352128 





. $3-00208 OCN 
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Toa Number: 871007268 Seryleing Number: 002276060-7 Pate! 04/12/07 
‘ ADYUSTABLE RATE.NOTE 


: BOR Waidex -Rate Caps) 


- ‘THIS LOAN iS PAYABLE IN FULL.AT MATURITY. YOU MUST REPAY THE BATIRE. xincgeat 
BALANCE OF THR LOAN .AND: UNPAID INTEREST THEN DUR. THE-LENDE NC 
OBLIGATION £0 REGINANCE ‘THB LOAN AP THAT TIME. YOU WILL, THERE, 





REFINANCING FROM ‘THE SAME LENDER. 


TAS NOTE: CONTAINS PROVISIONS ALLOWING FOR-GHANGES IN MY-INTEREST BATH AND MY. 
MONTHLY PAYMENT. THIS NOT LIMITS THE AMOUNT MY INTEREST RATE GAN CHANGE AT 
ANY-ONE-TIME AND SHE MAXIMUM: RATE I MUST PAY, 


X 3125 CONTEGO ANB, PALM BEACH GARDENS, ¥L 33418- 
Gropenty Address]: 
t 
1, BORROWER'S PROMISE TO.PAY 

tn-cetura for-a loan shat Ihave received, F promise to pay U.S. $270, 600,00 
“is called *princtpal”), plus.interesi, to the. éxdor of the Lender, ‘The Lendex is 

Ggtion ‘Ghe Mogtgage Corporation, a California Cong 
Tt Wodergtand thatthe Leider say tratsfer this Now. The Lender or anyore sho takis y Noe 
receive payniehty onder this Noté-ds calied-the "Note Holder," i 


(tis-amount 






















fer and who is entitted to 


a WIEREST F 
Interest will be.charged on unpald principal until tho full smount of pring 
on tie bible of:4 12-month year-dnd 4 30-day: month, f will pay interest at.wyesr 
1 will pay may change in actordanoe with Solon 4 of- this Noto. 4 
‘Tho lhterost.cate tequired by thi: Seatlin 2 and Section4 of this 


i paid, Interest will-be eafenlated 
7.00% » The interest rate 


Jdegofitied ini Seetion 7(B). of this Noto. 
3. PAYMENTS **PALLOGN NoZE ADDENDUM J ro AND MADE A PARI HERROFt+ 

(A) Time. and Place of Payments d 

[-vill-pay principal aiid:interest by anaking’ 

Iwill. make my monthly payments:on the month beginging qn March Ot ; 2007 


Baildon Payment.payable at Mahmity as referenced in the artiched 
al and interest:and-auy other, cliarges desoribedibelow that I may owe 
: p hoterest before priaclpal, i, on, 


T wilt make these payments every*month, in. addi 
Balloon Note Addendum, until Taye pald.a} Bs 
under this Now. monttily ater 

Reébruaxy 0 






fymenta 
P.O BOX ean 1s BNeELES, CA 96009-2103 
‘Or ata diffastot-place if cequired by 
B) Ampant of My-Inidiel M ayments 
¥ payments wilkbe in the-amountof U8. 34,691.59 . This amount may change, 










rt ‘payment. willrefléct changes in the unpald principal of my-1o4n.aiid-iq the iiteréar rife that I must 
étermine tay ‘aby interest Tate and the sige aradbnt of my movithly payment ja accordance with 


Para Dk INTEREST RATE. AND-MONTHLY PAYMENT CHANGES 
ASSESS, (a) Change Dates 
The interest rate ! will pay may change on the first day of February 01 F 
‘and-on that day every sixth month.theceafter, Hach date on which my interest rate could change Is called a change bet 
(B) Tie Yadex 





Béginaing with the first'‘Change Date, my interest rate’ -witk be: based on an Sindex, The “Index" is the: average of iaterbanik 
offered intes for six-month U.S. dotfar-dendminated deposits in te London market CLIBOR"), 28 as published it Zhe Walt Suaet 
Journal, The most recent Intex figure. avaltable: as of the first business day of che month: immediately’ "preceding tie montly in whiteli 
the Change Date occurs is ealled the “Corrént index.” 

If thé liidex is no longer ayailabts, the Note Holder wil! choose anew index thar is based upon compecable information, 
The Note‘Hotler will give me notice of this. choice, 


FLORIDA ADJUSTABLE RAYE BALLOGN NOTS-LIBOR INDEX - Single Family : 
Page 1 of 3 , FLNTOS1.wp (09-2008) 


ORIGINAL 









sinakiysepemiaree avert \m Oa) ‘a 


cy man aE sain ead Ace A eatthe HORAN i aie 


athe Naat tenet Hate 
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(C) Cateutation. of Changes **BALLOON NOTE. ADDENDUM ATTACHED HERETO AND MADE A PART HEREQF** 
Before each Change Date, the. Note Holder willsalenlits my new Interest- rete by adding ; 

Prive AND 60/400 = ° ; pefodiitage pomt(s).(, 8 «699% i 
fovthe Corivnt Indwx., The, Note Holder. wil then rovind the-result of ths additidn to the next higher one-e}phth of one perventags 
point (0.125%), Subject to the:limnita spared in Becton 4(D) below, this rounded arioant will be my new Intbrest xate-ahtllthe next 
Change Dates . oe . see 

: ‘The Note-Hulder will thea deteraiine the ambwit of thé monthly.payment that would be ‘suffinlent.to repay the tmpaid 



















principal shat Tard expécted:fo owe at the Change Date in-fill on-the’Marurity Date. at my now intéiea-tate in snbiyanially-equal 
paymenty. The rent of this-calculntion will to the sity smhount-of my moyitbly payment, 
"-() Edinits ourTnterest Rate Ghemges etches Ba 

‘The interest rate I dni Fequired to:pay. at the first Change Date will norbe gtoaterthan —10,090% br Ress thay: 





5.600%  ; Thetebifter; iny:litorest rato will lover bo-inctoaxéd-or-deotased on zfiy-singls Chasigo Dalp by mord than une 


-peroéntage point (1.0%) fon the ratty of initereet I have been payltig for -the preceding- sit montis. In n6.¢vent will diy: Interest rate 


ve gieater than. 23. 900% orleasthin = 5.600% 
(B) Bltective Datecof' 
“My now iufeyest rate sill Become effective on cach Change Date, | will pay the arount-of my npw-montily J 
begitining on the ficst:monilily payment-date. after tlie Change Date untit- dhe amount of xy. monthly payment chéingos-4p5 
"Bj Nation.0f. Changes ; 
‘The Note-Holdér will deliver of mall’ {0 me. notloe-of ny chanyes. in chy infekest site id the. amount 6 
payment before the: éffective date of any chatige. The notice will laclide information required by Jaw to-be giv 
title and'telephone auinter of a person who-will answer diy question I may have tegarding: the notico. 


oT 
3. RORROWER'S RIGHT TO'PREFAY ; 

L have the right tomake- payments of Principal at any time before they aré qué, together with R! a. A payment 
of Principal obly'is, kriown 43.0 “Prepayment.” When I make-a Prepayment, I will tél the Note Holder jn fe that Fem doing 
so, Enéy aot déslgnnte a payment as.a prepayment if T hays not made all the monty paycent¥eupumdor this|Note. 

I niay make a full Pepayimont or partial Prepayments without paylng 9 Prepayment Note Hotder wilt use my 
Propaymenta tp reducé thd amouat of Principal that I-qwe under this Note. Hoivever, sha. Note ighay apply any. Prepayment 
to tho acetued and ubipald interest ni the Prepayment dniount, before applying iny P; lent fo.rtdiice the Principal amdunt of 
the Note. Tf] make a partial Propayment, thére will be no changes inthe dud date theamount of my mionilily payment ynless 
the Note Holdec-agcees in writhng.16 those changes, . ; 

ake PREPAYMENT CHARGE NOTH ADDENDUM ATTACHED Hz 


6. LOAN CHARGES. 
Istaw, which applfes to. this loan-and which. sets-maxionuy, 
Joan charges callested-ar.to Be collected:in connection with this Jog 
be reduced by the-smouttt necessaty to réduce. the chargo.ta the pebm 
exceeded permitted limits willbe tefilnded tomo, The Note, 
under tils Note or by making a direct payment to ma, Tha 6 
prepayment, ¥ 


7..  BORRGWER'S-FAILURE TOPAY,J 
(@) Late Charges. for Ovendus Paypi i 
If the Note Holder-has not recesvedishs 
afier the date It is'due, I will pay a lathchary 
of my ovefdus payment of priticipal and interés 
‘By: Deisnlt 
If 1 do not pay the full a monitily paynient on-the daje iis due, 1 will-be ii defaute, If] amin default, the 
Note Holder may require the 19 pa’ lately the full amovot of principal whicli has not been paid’ aud all intecest Yiat J owe 
th any othér charges that l owe under this Note or the Secutlty Instriment, except a3 otherwise required 




















mndunt of any monthly payment. by.ttie eod.of 15 calendar days 
Note Holder, Tho amount of the charge. will be 6. pope 
i pay this 1ate Charge promptly but oxfy once ou cach late paymeat, 





on that amount, toged 














by applicable law. ‘ 
(C) No Walver' by Notp-Holder 
Ey fa-time When J am-in default, tho Note Holder ddes not require me ‘to pay immediately-in full-as. described shove, 


ir will Still Hidve-the right to do-so Jf] am in defaule.at-a Jater time, 

exit of Noté Haldex's Costs-and Expenses : 

foHolder hos required: me.to pay immiedlately in full ax described above, the Note Holder will have the right to 
by px for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable Jaw, whether 
itis fited, Those expenses include, for example, reaionable attomeys' fees, 


G@ OF NOTICES 


Aay notice that must be given to the Note Holdes under this Note wiil be givon ty mailing it by first clavs mail to. the Note 
Holder. of the dddreas stated.in Section 3(A) above or at a different address if] am given-a notice of that different-address, 


Page.2 of 3 FLNTOS1. wp (0928.06) 
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9, OBLIXATIONS OF PERSONS UNDER THIS NOTR 

If more thin one person signsthis Note, each. person is fully and pereonally obligated 10 kéep all of fhe promises mida 
in this Note, Ihotuding tlie prontiseto pay thie. fill amobar owed. Any potion Who is a guatiiitor, surety’ dr endorse of this Note 
is also. obligated to.do'thess thifigs, Any porson-who takes over théte obligaticgs, including ths obligitions of a guahiiter, surety 
or-endorser of this Note, ta also-obligated to-keap all of the prowilsts madt in this Note, The Note Holdér my Ats-rights 
under-this Note dgainst each perdod individually ot against all Of us together, This iedaé that any of6 of uh.may berequitedto pay 
alt ofthe amounts:oyed- under this'Note, ‘ 


10, WAIVERS ; : 

Land miy other person who hig -oblign(lons udder thls Noté waive the rights of ptesetitinent.cud.potice of dishonor, 
*Preseaynstit”itbeaing the Tigli¢ co requite the Note Holder to demand payment of amounts de. "Notloe ofdishouor™ means the sight. 
‘ty vequirs-tie Note Holder.co give notice 19 offer persosis, thé smoniits due hays Hot Geen paid. 









D:NOTB 


ii. 

"Security Instrament’), dated the same date a8.this Note, protects the Noto Holder froin possible losses which might resy 
not keep the promises that 1 make inithisNote, That Security Instrument describes how anti under what conditlons I may-be- 
to- mike jtmiediats-payment In full of-all amounts I owe-under this Note..Some of thase conditions are described as {olla 


















‘Pidnster of the Property-cra Bentictal Interest in Bormower. I¢all or any, patt-of.the Property ot any: i 
of transferted.(or if-4 benoficial inierest Jt Borrower Is sold or transférred and Borrower is nove naturalpo ids 
Howeyer, this option shilf not be exercised by Lender If exercise Is probibited by feiiora) Jaw as of thé date-of this Security 
Instrument. Lender also ahafl not exeroize this.option If (0)-Borrower causes to be.subniitted.to Lende 






6 Lender's odgsent to.the 
table to Leador and that 


Hive Borrower notice of acceleration. 
ted or tnailed: within-which:Borrowex 
dums.pricr to she expirdtion.of-thig period, 


_ If Lenider exercises the option to require itimediate payment in fu 
Tho notice shatl provide-a perlod of not tess then 30 days from the date 
quust pay ‘ail sams.séeured by this Security Insttusntat, If Borrower foi 
Lender inay invoke-eny restiedies permitted by this Secutity Instriiee 


The state documentary tax-dua ont this Note hes- 


{Seal} 
Boriower 








__(Sea)} 


-Borawer 





(Sealy 
Borrower 


{Sign Original Only} 


Rage’ of 3 : ; FLNTOS! wp (09-20-06) 


In-addjtlon to the:protections.given-to tip Note Holder under: thisNote, a Mortgage, Deed.of Trast or Seogrity Deed (Mie ™ 
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BALLOON NOTE ADDENDUM 






ieivigs arnt 3 is, avila in accordance wth a 40 yout inan tei, the fogn j is payable i 
THIRTY. 30) years from. the-date’ the ‘toan ig mado. Lod a rosuit, you will be aes to repay 


road: by the lender under tho terms of this loan in THIRTY (GO) years ftom the ‘date on 
Is meade, 










The, lender: ‘hag ng oe 4o- rofibance this. oat at die. ond of its tet. The 


rolinance the Joan, 


bef will provably be. otiarged 
iderab Raich ror lower than the fnterest 
ty closing casts normally asgodiated with 


Assumibg this Jender of another lendoy: réfinimeey this loan ar 
interest at market rates prevailing at that-time which may be.¢b 








raté pafd'on this loan, You may alse have:to pay somp gr: i 
ite neW tridtigage loan ever. ifyou obtain refinancing Tender, i 
MULTISTATE BALLOON NOTBR ADDENDUM 
Page 1 oft USDS641 Wwe (05-19-05) 
ORIG 
i 
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Lyn Number; s7z007166- Servicing Number: 00227¢060-7 Date: 01/12/07 
PREPAYMENT CHARGE NOTE ADDENDUM 
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Ror valuo. received, the undersigned (the "Borrower") agree(s) that the follawing provisions shall be 
‘Ineorporated into and shall be- deemed. to amend and suppleineit tie Note made by the Boitigwet- in fav 
of  opkior -one Mortgage Corporation, a Caiffornia Soxporation ; 
(the "Lendor"), and dated as of event date herelwith (tlie *Note"), “To thie extent. that the provisions of th 
Prepayment Charge‘Note Addendum. (the “Addenduni") are inconsistent with:the provisions -of the Nélapthe 
Brovielonis of this Addendum stall prevail over ‘and shall suipersedé any such inconsistent i? ic 
‘Note : 


Séotiois 5 of the Note is amouided to read in its entiety as follows! 
5, BORROWER'S RIGHT "TO PREPAY 


Siaippet of the obs bohs sot is kiownvas.a "Partial Prepay . 
Prepayment of Partial Prepayment, I will tell the Note Holdariny 

If maké.a Partial Prepaymient, there will be chaingey in’ 
payments unless the Note-Holder agrees ia: writing to 

if within 24 Méntha from the date of 
miake'a Full Prepayment or, in cettaln'cases.a F Partia 
to the Note Holder a prepaymint.charge, The pye 






prépaymeat, oncesdls Sealy pedcet é by oFthe my ene ee ee Note, jn 
Pay duthorized: by: state or fedecal Jaw. 


no event-will Such a charge be 1 ‘ 





Borrower ; ~~” Bate 





Borrower Date 
Date Borrower) Date. 





Dy aeuunisrare PREPAYMENT CUARGE NOTE ADDENDUM - ADJUSTABLE RATE 
“Page 1 of I USP1021.wp (11-17-06) 








Roca ake) 
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ALLONGE TO. NOTE 
, (INVESTOR) 

















































“This allonge makes refererive-to:the following-Note: 
Rotrowerst “DAVID: A, KLETMAN. 
‘Rioporty Address: Jiia GoNTEGO, LANE, PALM BEACH GARDENS, FL. 39418- 
Loan Amourity $276,600.00 
Note-Date: 01/41/07 : 
tioned Hote, ‘the. following applies: : 
a S 
‘Pay to the order. oft 
Without-Recourse 
withotit recourse. 
Option. One Mortgagé Corporation ‘ 
A California Corporation 
2 By: * * SS | 
i John _Amioem,, 2 
Assistant see = 
7 , - 
i 
“Paget of ; ; USp3050. wp (03-14-03) 
ge oe : sos ae & a eee i 
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_* = RETURN TD 
nanan nn SLIDERS EEE sn 
RECORDED 01/23/2007 08:18:08 
‘WINGS MILLS, MD 21117 Pale Beach County, Florida 


; . 410-356-8430 ANT 270, 600. 00 
! a 
; midi T0G-BEID. deed Doe 947,10 
: v ON ONB MORTGAGE CORPORATION Intang 541.20 
& > BOX 87096 Sharon R, Bock, CLERK & COMPTROLLER 
tau cA aGoene wien Pgs 1890 - 1905; (i6pqe) 


SY Grove 


Lom 7871007160 
7002276060-7 
S 




















© 
2 MORTGAGE | 
i THIS MORTG, "Security Instrum”) Ja given ot Yanuary 41, 2007 
DAVID A. RLEIMAN 
es 
address is 3129 cons + PALM BEACH GARDENS, FL , 
~, This Security Tostrument is given to CZ 

Option One Mortgage Corpora! & California Corpo’ 
which fs organized and existing under sol CALIFORNTA 
3 Ada, ixvine, CA 92618 oA 
Rorrowet owes Lemet the principal sum ;OUORED : AND SIX HUNDRED 

/L00TH SE, Dollars (Ui8.$270, 600.00 ) 
fhis debt is evidenced by Borrower! ‘8 note dats sheabene até as ty Instrument {*Note"), which provides 
for monthly paymeats, with the fall debt, if-not pald ca ies Able on February 01, 2037 . 
‘This Security Instrument secures to Lender: (a) fhe repaiyine he debi evidenced by the Note, with Interest, and 
alf renowale, extensions and modifications of tha NOH ent of alf other qums, with Jnverest, advanced 
tuner pxragraph 7 to protect the security of Tnstfument; and {c) the performance of Borrower's 
covenante and agreements under this Secari “the Note, For this purpose, Borrower dots hereby 
Toorigage, grant and convey to Lender property located in Palm Beach 
Connty, Florida: 
36-42-42-25-14-000-0540 4 : 
SRE LEGAL DESCRIPTION } BD HERETO AND MADR A PART THRREOP, 








18a the address of 3119 CONTBGO LANB, PALM BEACH GARDENS 


33418. (“Property Address"); 
[2p Code} 


iSereet, Clty), 





TOGETHER WITH all the improversents now or hercafter erected on the property, and all easements, 
appurtenances, and fixtures now or hereafter # part of the property. All replacements and additions ehall also be 
covered by this Security Instrumont, All of the foregolng ia seferred to in this Security Instrument 35 the *Propesty.” 

BORROWER COVENANTS that Borrower Jt lawfully atised of the estate hereby conveyed and hay the 
right to mortgege, gram and convey the Property and that the Property js unencumbered, except for encumbrances 
of record, Borrower warrants and will defend generally the ide to the Property against all clainss and demands, 
subject to any-encumbrances of reeord. 


PLORDDA-Sisei Panty 


Page 1 0f 8 : FLDA0G1T (03/10/00) 
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r jeciahey eaten Jove, EA Per, Pa eae aan ee ees, Ret ead ea Se: Sab Ss. hee ere Sretsy iin aes es 
S. 
a . 
P 
Lom 007168 Servicing Numbes: 002276060-7 Dater01/11/07 
co a8, Borrower and Leader covenant and agree as follows; 


LR inckpal and Interest; Prepayroeat and Late Charges. Borrower shall promptly pay when 
kerest on the debt evidenced by the Note and any prepayment ami Jato charges dus Under 
tho Note. la 
2. Pande for Keieg) end Ineuranve, Subject to applicable law or to a wrinen waiver by Leader, B 
+y monthly payments are dae under the Note, untlf the Note Is paid io ful) 











se) ority over thls Security Instrument a4 a Hen on the P 
leasehold payments or ground fen) 


By. On the Property, if say; (c) yearly hazard of property i a) 
yearty flood insurance premiuaky ad (e) yearly mortgage insurance premiums, if anys and (a he 
by Borrower to Lender, ence with the provistons of paragraph 8, In lew of they 
Insuranca premhuns, These itema as, led *Escrow Items,” Leoder may, nt any tim ect aud hold Funds in 
mi aaount not to exceed the maxlmpgt-yoyum a bender for a federally related mortgage ay require for 
Borrower's excrow scconnt under th '& Reat Batate Settlement Procestures AC fended from Ume 
to time, 12 U.S.C. $ 2601 ef seg. (RESP SS)> unlan another Law that appl ts a lesser amount, 
If so, Lender may, at any time, collect and tiild Ponds in m amount no! 
extimate the amount of Funds due on the } sy cee 
Escrow tems or otherwise In scoordance withypplicable Jaw, 

The Foods shall be held {ss an insiffathee’whose depos! A een 


al Homo Loan Bank, Lender shall apply 


or egilty (locluding Lendor, Lewes euch art Inéfftution) o if P 
holding and applying the Punds, annually 


the Punds to pay the Becrow Items. Lender may not Charge. Bon 
snulyzing the escrow account, or verifying the Escrow, : 
\ xt, Lender may require Borrower 1 pay & 


one-time charge for an independent real estate tayir Sé used by Leader in connection with this loan, 
unkes plicable lsw provides otherwise. Ui ie made or applicable law requires interest tu be 
paid, Lender ahall not be required to pay or earnings on the Funds, Borrower and Lender 
may agres in writlng, however, thar interest, eld on the Funds. Lendor shall glve to Borrower, without 
charge, an annual accounting of the Pu: and debits to the Pands and the purpose for which each 
debit to che Punds wat mode, The god ax additional security for all cums secuted by thls Security 
Instrument, é ’ 

If the Puods told b cepd' tho amounts permitted to be held by applicable law, Leader shall 
account te Borrower fo! ath accordance with the requixements of applicable Jaw, Lf the amount of 
the Funds held by 3 not sullicientt to pay the Escrow Items when due, Lender may 0 notify 
Borrower in writing, and case Bortawee ahall pay to Lender the amount necessary to make tip the 
reall Borrower shal Dp the deficlency in no moro than twelye monthly payments, at Lender's sole 
dj on, 


prope de ‘or atle of the Propesty, abel apply any Punds held by Lender at the tins of acquisition or 
sulB.as a credit agalast the rams sccused by this Security Instrument, 
3, Application of Payments, Unies applicable taw provides otherwite, all payments received by Lender 
F 3 1 nud 2 shall be applied: fret, to any prepayouent charges due under the Note; second, to amounts 
© pal pe seh third, to loterest due; fourth, to principal due; and last, to > any late charges due under 
ocd 


es 4, Charges; Liens. Borrower shall pay all taxes, assoxemeats, charges, fines as imporitions attributable 

A, aol? the Property which may attain priority over this Security lostmaicnt, and leasehold payments or ground cents, 

any. Borrower shall pay thess obligations in the manner provided in paragraph 2, or if not paid in that manner, 

ae shall pay them on time directly to the person awed payment. Borrower shal! promptly fumish to Leader 

all notices of amounts to bo paid under this paragraph. If Borrower makes (hese payments directly, Borrower shall 
promptly farnish to Lender receipts svidencing the paymeats, 

Borrower shall promptly discharge any Lien which bas priority over this Scourity Instrument woleas 
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to 
Lender; (0) contests in good Inith the Jlen by, or defends against enforcement of the lien in, legal proceedings which 
jn the Lender's opinion operate to prevent! the enforcement of the lien; or (c) secures from the holder of the ten 
au agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any 
part of the Property is subject to a lien which may attain priority over this Security Insirament, Lender may give 
Dorrower a notlos identifying tho tien, Borrower shall satisty the lieu or take one or more of the zations set forth 
above withis 10 days of the giving of natice, 


Piso 2 of 8 : FLD 10012 (08710700) 
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Insurance, Borrower shall keep the improvements now wasting or hereafter erected 
on the Property agulnat loss by fire, hazards inchoded withln the termi "extended coverage” and any other 


hazards, including or flooding, for which Leader requires ingurance, This insurance shall be maintained in 
the amounts and for ariods that Lender requires, The Josurance cartier providing the insurance ahall be chose 
by Borrower subject to 122 ex's approval which shall not be uneasonably withheld. Hf Borrower falls to mali 
coverage sender thay, at Lender's option, obtain coverage to protect Lendir's right 



























Property in accordance W papaceph 7, 

All Inrarsnce polities‘ renowals shalt be acceptable to Lender exd shall include a s d me 
clause, Lender shall have thé sigh fh hold the policies and renewals, If Lender requires, Borrower 
glve to Lender all receipts of paid pesb]ums and renewal notices, In the event of loss, Borrower at 
notice to the inpurasiwe casrier 2d Pender, Lender may make proof of lots if not made 

Unless Lender and Bo: te wise agree in writing, or applicable Law 0 
proceeds shall ba applied first to reli pader for costs and expenses Incurred In ton! 
such insurance proceeds, and thea, silo u a 
Hts zole and abtolate discretion, and regardless Y@to the nuns seovred 
by this Sscurily Instrument, whether or 2 f ‘ k 
Its sole and sbsolute dlecretion; rnd/or (if) expenses of noccasary repalts or 
restoration of the Property to & condition sakigfete ? . 
Property, or dors not atuwer within 30 dai rete 







ws) 


of sny impairment of security or lack thoreod, 
by this Security Instrumem, whether or not then duc. od will begin when the notles is glvea. 
Unless Leader and Borrower otherwlee ag pplication of proceeds to principal ahall not 


ed’to in prragrapha | and 2 or change the smonnt 
uired by Leader, Borrower's right to any insurance 
y price to the acquiition shall pass to Lender to the 


extend or postpone the due date of the mouthly 
of the payments, If under paragraph 21 the 
policies nnd proceeds resuiting from damag 


extent of the sums secured by dhls Sovugi immediately prior to the acquisition, 

3 Borrower obtains carthqua other hazard Insurance, or any other insurance on the 
Property aod such insurance in ng) by Lender, then auch insvrande shall (i) name Lendar as 
toss payee thereunder, and 6 ovislons of this paragraph 5 

6, Occupancy, Pre inigzianoe pdt Protecthm of the Propesty; Borrowes’s Loxn Application; 
Leanbalds, Borrower soit w Lender docs not desire to nuke a loan to Borrower secured by this 
property on the perms 20 8 Note unless the property is to be occupied by Borrower aa Borrower's 
primsry/sevondary rest makes non-owner residexce loans of different terms. Borrower promises and 


asnures Lender that Borrower hited to ocupy this property as Borrower's primary/secopdary residence snd that 


Soreclose the Seviiity Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note 

scedidiogly, Increase ths interest mute tnd adjust the moutbly prymenta under the Note eccordingly, ot (3) require 

__.. that he psinelpal balance be reduced (o a percentage of elther the original purchase price or the appraised vatoe thea 

EES being Ofrerod on non-owner occupled loans, 

k : Borrower shall not destroy, damage or impale the Property, allow the Property to deteriorate, or commit r 

E qvatte on the Properly. Borrower shell be in defauht if my forfeitere action or procesding, whether civil or crivaina?, 

fle begun that In Lender's good folth judgment could result in forfeiture of the Property or olhorwite materially 

impair the lien created by this Security Instrument or Lender's security Interest, Borrower may core such a default 





8 and relnstate, a9 provided in parngraph 18, by omusing the ation or proceeding to be dismissed with a milng that, 
in Lender's good faith determination, precludes forfeiture of the Borrower’ 9 Interest In the Property of other 
¥’ material fmpairment of the Len created by this Security Lustrumeat or Leader's socurity interyst. Borrower shalt also 


be In default 4f Borrower, durlag che loan application process, gave materially falso or insccurnte information or 

statements 10 Lender (or failed to provide Lender with any material Information) im connection with the loan 
: evidenced by the Note, including, but sot Ilmited to, represcatations concemiag Borrower's occupancy of the 
: Property a8 a principal residence. If thls Security Instrument is on 4 easchold, Borrower shall comply with all dhe 
i ; provisions of tho lesso, If Borrower acquires fet title to the Property, the Jenseho}d and the fee title ahall not anerge 
noless Lender agrees to the merger in writing. 
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es samp mannet sa provided in paragraph 5 hereof with respect to lnyurance proceeds, 
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Borrowe¢aiall, at Borrower's own eaptase, appear in and defond any action or proceeding purporilng to 


affect tha of,any portion thereof or Borrower's title tharety, the valldity or priority of the lien created by ,! 
ee pata dale ye ay doprenlly P 
All craves of actlon g owes, whether acerwed belive or ter the dete of (his Secuuity ketrerent, foe ¢ nf 











ie proven of he No py other note secured by this Security Instrument, by Lender, or in ca 

"i bar $n pare thereof, fochiding cautes of action ariving in tort of contract i 4 
opidon for rand ar camo hufert of m material fect, ace, at Lender's option, assigned to Lender, afd the proceed 
thereof shell be paid dincshy ye>Ltnde who, after deducting therefrom all Jts expenses, inti D 
anomeys' fees, may apply such Bia to tha stma secured by this Security Instrument or to any dé 
thit Security Instrument or m any monlss 30 seoelved by it or any part 
Leader may, a ns opton, sppews prosecute In its own name any ection or pro 
cause of ection and may suaka an i 
assigaments and pny other ingtrumen 
aod as Lender shal) request. 













Mt 
Bh 
af 











Lenders rights i the Property, Leaders sctipos iy nc > af he Pe 
over this Securky Instrument, appearing in paying see * fees and entering on the Propesty 
to make repairs. Although Lender may take action unde grant ?, Leader does not have to do 90. 


er terms of payment, theso zmounts shall bear 


. go aubstanlinlly equivalent to the mortgage insurances previowly : 
to'the cost to Borrower of the mortgage insurance previously In effect, | 
od by Lender. If substantially equivalent mortgage insurance coverage 
Lender each month a sum equal to one-twelfit of the yearly morgage 
rower when the insurance coverage Lapsed or ceased to be In effect. Lender 
willaccept, se and retain SYTOCOLS AF 8 loss reserve in Jie of mortgage insurance, Loss reserve payments 
ger be requlted, at the option of Lender, if mortgage insurance coverage (in the amount and for the 






period that es) provided 
by an insurer } sD’ by Lender agai becomes available and ia obtained. Borrower shal} pay the premiums 
ed to maintealn mongage insurance in effect, or to provide a long reserve, wail the requirement for mortgage 







6 cada inkecordance with any written agresment betwee Borrower and Lender or applicable law. 
> sah gir Dosw aut & tr Sao or por se lope spohylag cmmaebi Gene Sr 





* 10. Fe shail aie of any award or clalm for damages, direct or consequential, in connection e 
any condemnation or other taking of any part of the Property, or for conveyance in teu of condemnation, are 
is pssigned and shall be pald to Lender. Lender may apply, use or release the condeomation proceeds in the 


If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor 
offers to minke an award or settle claim for damages, Borrower falls to respond to Lender within 30 days after 
the date the notice is given, Lender is authorized to collect and apply the procecds, at its option, either to restoration 
or repafe of the Property or to the moms secpred by this Security Instrument, whether or not then due, 

Unless Lender and Boriower otherwise agree in writing, uny application of proceeds to principal sball not 
extend of postpone the due date of the monthly payments referred to in paragrephs 1 and 2 or change the amount 
of such 


1f. Borrower Not Released; Forbeamnco By Lender Not a Waiver, Bxtonsion of the time for payment or 
mxxiification of amortization of the sums secured by this Security lntrument granted by Lender to any successor 
In Interest of Borrower shall not operate to release the Hability of the orginal Borrower or Borrower's successors 
in interest, Lender shall not be required to commence proceedings egalast any successor in interest of refuse to 
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extend ne gi or otherwise modify antortizetion of the nus secured by this Security Instrument by reason 
of any demand shy ths original Borrower or Borrower's mucoessons In interest, Any forbearame by Lente 4 
In oxerclaing my eta 

12, M we 
of this Security Inatrurfet 0 
provisions of patagra; qpespervawrec's covenaen sie sgcoemcis Wall be jols and several, Axy H ro7 
co-signs this Security parca taut does Hot exocuts the Note: (4) le co-elgalng this Security i 
mortgage, grant andl conv B 










i 
He 
1 
d 


loan cherges, sed thet Lew bs , 0 thar ths Interest of other oan 
ta connection with tho Ioan exored Vonits, thea: (a) any such fosi 
amount necessary (0 reduce the charge Seen eae 
which exceeded penmitted tilts will be to Borrower, Lender 
the principal owed under the Note or by a direct paymest to B 
seduction will be treeted a3 s partial x . 

14. Notices, Any notha fo for in th se n f ivert | 
ft or by mailing it by first class mail uniess fo inw, 
directed to the Property Address of any other address 3 
Lender shall be given by first class mail to Lendests sfdcoed atin a of any olhes address Lender deslgnates A 
by notice to Borrower, Any notice provided for in ae shall be deemed to have been given to i 












of the Jurisdiction in which the Property , In $68 event thet wy provision or clause of this Security 

-olinesneneee-at-serbaerrashialeas. wh confikt shall not affect other provisions of thia Security 

Isstrurneat or the Note which can be-give tho conflicting provision, To this end the provisions of : 

this Security Instrument and the Néto abe to be severable, ! 
16, Boerowex'a Cogy. given one conformed copy of the Note and of this Security 

Tnstrument, 

Interest in it 1s sold of trp 9 beneficial interest in Borrower te sold or transferred and Borrowes 3s not 


a nalpral person) without "3 Prior written consent, Lender may, mt jts option, require Immediate payment in 
fult of all sums secured "Security Instrument, However, thit option chal not be oxerelsed by Lender if 
exesclse in pooh pied by federal law as of the date of this Security Inserument, 

If Lew arcises this option, Leader shall give Borrower notice of acceleration, The ootice shall provide 
s¥ than’ 30 days from the date the notice is delivered or mailed within which Borrower must pay 
al na ecure: his Securlty Instrument. If Borrower fails to pay these sumps prior to the expirathon of this 
4 invoke any remedies permitted by this Security Ioatrument without further aotice or demand 






17, Transfex of tie operty't ial Interest in Borrower, If ali oc axy peut of the Property or any 





18, 35, Borwer's Right to Reinatets, If Borrower meets certain conditions, Borrower shail have the right to 
Stcement of this Security Instrument discontinued at any ume prior to the esrlier of: (a) 5 days (or auch 
her pelod ws applicable Jaw may speclty for reinstatement) before sale of the Property pursuant to any power of c 
le contained in this Security Instrument; or (b) eatry of a judgment enforcing thiy Security lostrument, Thoze 
s milder sa thar Borrower: (a) paya Leader all sums which then would be due under this Security Jostrument and 
" the Note as if oo acceleration had occurred; (b) cures any defbult of any other covenants of agreements; (¢) pays : H 
all expenses incurred in exforclog this Security Instrument, including, but not Limited to, reasonable attorneys” fees; : | 
and (d) txkes much action as Lender may reasonably require to asmure chat the lien of this Security Instrument, : 
Lender's rights in the Property end Borrower's obligation to pay tbe nuns secured by this Security Instrument shall : | 
continua unchanged. Upon relnatatement by Borrower, chis Security Instrument and the obligations secured hereby 
shall remain fully sffective 99 if no xcceleration had occurred. However, this right to reinstate aball not apply in 
the casa of acceleration under paragraph 17. 








{ ; 
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Change of Loan Servicer, The Nols or s partial interest in the Note {together with thx 
way be sold one or more times withont prior notice to Borrower. A silo may remult in a 


phould be rusde, The notice will also contain eny other informa 
paral this Security Instrument shall be desmed 1a be the 

Saberfe; Borrower sal! not cause or permit the presence, use, dispos 
release of any Hazardous Subdlaer 














or in the Property, Borrower aball nct do, nor allow anya! ‘do, 
anything affecting (he Property tha violation of acy Bavirommenta Law, Tho preo D shalt 
not Epply to the presance, use, oa the Pavgeety of mall ssenities Of Hep Sbetances ibat are 
generally recognized to be app! uses and to maintenance Of ° 
Borrower thall promptly lawauit or other 
action by any governmental or regui ‘ iad eny Herardous 
Substance of Environmental Law of wl ger It: }eés01, of Is notified by 
any govemmental or regulatory auuhority, (i) y hy Hazardous Substamce 
affecting dhe Property is necessary, bees) medial sctians in sccordance with 
Bnyironmental Law, 
Borrower shall be solely reponse fe, ha inden ia hartuless Lendes, its directors, 


sésigns, from md against any and all 


officers, employees, attomeya, agents, and their reapectived 
neye’ fees and court coils amd con of 


claims, demands, cmises of actlon, toes, damage, cost (ing 
any required or necessary repair, cleanup or detoxii 
of ay closure, abatement, containment, reniodlal of’ 
arsing out of or attributable to (a) the use, gen 


d plan), expenses and Itabitity directly or indirectly 
, Kelease, threatened release, discharge, disposal, 


abatement of presepce of Hazardous Sobstansé§idn, under GF about the Property, (0) the transport to or from the 
Property of eny Hazardois Substances, (o):the on of my Hazardous Substances Jaty, and (4) any Hazardous 
Subamances claims, ‘ 

As used in this paragraph 0, “Ha * ate those substances defined as toxic or barardous 


ving substances: gasoline, kerosene, other flammable or tonic 


petroleum products, roriopeaiide , volatile zolvents, materials containing asbestos or formaldehyde, 





and radioactive materials, Ala wed in eph 20, "Bavironmontat Law" nscans federal Jawa and laws of the 
isdkction where the Prop 4s logared that relate to health, safety of environmental protection, 

ADDITIONAL © 8, Borrower and Lender further covenant and agtee as follows: 

21. Accolenmtion; 64, If any instaliment onder the Note or notes secured hereby is not pakt wien 
doe, of if Borrower thould bo in dofsalt under say provision of this Security Enstramest, or if Bocrower is in defult 
wider any other iintgazo lta eepeianae alge ea chad na Larrea eager Ameo pea: bn 
axt scomed n shall xf once became due and payable at the option of Lender witbout prior natios, 

wa othernis od by applicable law, and regacdiesa of any prior forbessnce. th soch oveut, Lender, 


Ay ral piped -eomstey fay arora Lender will cofloct all expenses incurred in pursuing the 
— incieding, bot not timitest to, reasmmatile attorneys’ fers and costs of title 
C 
— A Leader shall ieteaso this 
| aileeie searacly 40 ths pectic ta pritons gully sedis ie ic Such person or persons shall pay any 
jon cost. Lender may charge such person or persons a fee for releasing the Property for services rendered 
2: charging of the fee is pormitted under applicable lew, 
23. Attomeys’ Fees, Az used in this Security Instrament and the Note, “altormeys' feos” shall include any 
attommcya‘ feea awarded by an spprilate court. 
7A, Misrepresentation mod Nondisclosuro. Borrower has made certain written representations and disclosures 
im order to Inshica Lender to make the loan evidenced by the Note or notes whlch this Security Instrument secures, 
and in tho event that Borrower has made any material misrepresentation o7 failed 10 disclose acy material fact, 
Lender, af Its option snd without prior notica or denmid, abel havo the right co dectare the indedtedness secured 
by this Security instrument, irrespective of tho maturity date specified In the Note ox notes secured by this Security 
Instrument, immediately doe and payable, 
24, Time is of the Bssence, Tims Ss of ths essence jn the performance of each provision of this Security 
Iostrament. - 
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Statute of Limitations. The pleading of the statute of limitations as « defense to enforcement 
or any and all obligations referred to herein or secured hereby, is hereby walved to the 
fullest extent permi applicable law, 
21, Modi ta Secarity Instrument may bo modified or amended only by an agretment in : 

vieued by Borrower fleet, 
the oxtent permitted by applicable law, Borrower shalt — ry 














and protection of the seearity for thin Securit y 
otherwlee prohibited by law. 
Secarity Instrment of any other finitnument exon 













Lender providing doouments or services atising oy cory et cies ee 


other note secured by thls Security Instrnment or H nt executed by Borrower In connection with 
the Note or Security Inmrameat. 
29. Clerical Berar, in the ovent End dixcovers that the Noto, any olher note seoured by Ibis 


er document or Instrument executed in connection with the 
STO diet ‘wae coved by 0 cletinal atinnke, caloulation error, { 
obmputer malfunction, printlag en ptror, Borrower agrees, upon notice from Lender, to reexecute any i 
docamenta that are extor(e). Borrower farther agrees char Leader will not be table 
; wet thar are directly or indirectly caused by my such exror, 

30. Lott Stoka, od or Motiated Security nstromntnt and Other Docaments; In the eveat of the loss, 

i 1 Dots secured by this Security Instrument, ibe Searity Instrament or any 
other docements or ipytnw ecuted in connection with the Security Instrument, Note or notes (cofloctively, 
tz), Upoo Borrower's receipt of an indemmificalion executed ia favor of Borrower by Lender, 


Security Instrument, the Security In 
Security Tostrunent, Note or 










or, in the ev outilation of wny of the Loan Documents, vpon Lendet's surrender to Borrower of the 
mpillated Lom Doginvent, Borrower shall execute and dellver to Leader a Loan Document in form md conteat 
vie to, and d a3 a keplacement of, tho lost, slolen, destroyed, or mutilated Loan document, and such 


shall the sane force and effect as the fost, stolen, destroyed, or mutilated Loan Documents, and 
. ¢ treated for all purpozea as the original copy of such Loan Document, 

“a. Anigamont of Reoty. As addithonel security herenader, Botrower hereby assigas to Leader the rents 
the Property. Borrower shall have the right to oollect and retaia the rents of the Propesty ss they become due 
i payable provided Lender bas not exerolsed its sights to require Lmmedlate payment in full of tho soma secured 

Security Instriment and Borrower haa not abandoned tho Property, 

A ee 32, Riera to this Security instrament, If one or more riders are executed by Borrower and recorded 
- "together with this Security Instrument, the covenants and agreements of each such rider shall be Locorporated larg 
=, and shall amead and qupplestent the Covenants and agreements of thls Security Instrument as if the rider(s) were 








a part of this Security Tostrumeat, 

[Check applicadlo box(es} ; 

EE) Adjustable Rate Rider D) condominium Rider 1) 1-4 Pamily Rider 
(Manufactured Home Rider F&) ptannea Unit Development Rider ] Occupancy Rider 


| 
{ 
i 
| 
Bo) onnerca) (specify) Balloon Rider 
Page 7 of 8 FLDIOOL? (05/20/00) 
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BY SI (G BELOW, Borrower accepta and agrees to the terms and covenants pontalned in this Security 
Tnstroment and i ides(s) executed by Borrower pod recorded with it. 
Signed, realed reted In the presence of: 























BIN? ConrEco vANE OES 
PALM PEACH Ganvens, FL DHE 











frm. Berto 


STATE OF FLORIDA, Connty #9; 
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@, ADJUSTABLE RATE RIDER 
Be (LIBOR Index - Rate Caps) 
& 
THIS Soins RATE RIDER is made January 11, 2007 
and Is incorporated snd shall be deemed t0 ssnmnd sod eupplement the Mortgage, Deed of 
Security Deed (the ity Instrument") of the same date given by the undersigned (ihe "Borrower 20 
secure Borrower's Rate Nowe (the "Nate"? to , : 
Option dy tgage Corporation, a California Corporations 
(tho "Lepder*} of the s ran oovaiing ha gonpeco:dcoathed Ia hs Soeasiey 3 








oon the firstdayof February 01 20120 : 





average of interban tea tor six-month U.S, dollardanominated deposits in the London market 
("LIBOR*), a3 podlish Wall Street Journal. The most recent Index figure avallable as of the first 
business f the roonth immediately preceding dhe month in which the Change Date occurs is called the 


It is no longer available, the Noto Holder will chooss a now index that la bared upon 
Séimparable i ion, The Note Holder will give me notioe of this choice, 
(©) Calculation of Changes 
Before each Change Date, the Noto Holder will ealouara my new interest rate by adding 
‘uy RIVE AND 60/100 percentage pointta)( s,6g08 ) 
A to tho Current Index. The Note Holder will then rovad the result af this addition to the noxt higher one-eighth 
2 of one percentage polnt (0.125%). Subject to the limits stated in Section 4(D) befow, this rounded amount will 






go? ‘sicinared eecnaeanre minnie < = Single Pamity 
Page 1 of 3 USHUDT (92-299) 
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be my reat rate until the next Change Date, 

te Holder will then determine the amount of the monthly payment that would bo sufficient to 
repay the wiped (pal that ¥ am expected to owe at the Change Date in full on the Maturity Date a: my 
new intorest wbatantlally equal payments, The remit of this calculation will be do new amount of my 






(D) Li Inserct Hato Changes . 
‘The int { pm required to pay at the fint Change Dats wil! not be greater than 


10,0 lasthm 5.600% + Thereafter, my interest mate will 
of interest 1 have been! a2 for the preceding olx months, In no event will may Snforest t 





than 13,0004 a ortess than «5.600% . 
(6) Bes ow 
My new interest ‘Decoine effective oa each Change Date, I will pay & 
snoathly payment beginatng on oonthly payment date after the Change Das 
monthly payment changes again’ 
@) Notice of 2 
The Note Holder wilt deliver to me 8 notice of any changes id my {ntereat F8 and the maouot 


of my monthly payment before the e date of any change. The noe wih 
by inw to be given mo and also the title lephone number of a permds é 

the notice, a 
have regarding ce AO ig 


TRANSFER OF THE PROPER’ BNERLCIA YIN BORROWER 
Covicnat 17 oF hs Bictaly feabeument i sebeated ia ead 


Trauster of the Property or a Boneficial int : Wp: Lf all or any part of the Property or any 
interest in it is sold or transferred {or iia Borroy 
Ja not a natural person) without Lender's prior 
payment In full of ali sums secured by th[ste 
by Lender if exercise is prohibited by fedora 
not axeccise this aptlon If os ‘ 










Suef a pep rarer he pe erp oo to 





evaluate the intended transferee e being made to the transferes; and (b) Lender reasonahly i 
detrgs tat Leoder' scar il ired by the loam assumption and that tho risk of a breach of 
any covepant or agreement in th ysinetrument in soceginble to Leader. 
To the extent pe bic Inw, Lender map charge a reasonable fee as a condition to 
Leader's consent to mption. Lender may alee require the transferee to sign an assumption 
agrocmnent thal Is accep! nder and that obligates the transferee to keep all the promis amd agreement 
made in the Noto and iat ity Instrument, Borrower will contimus to be obligated under the Note and 


this Security Initrumeat unless Lender mieates Borrower in writing. 
It Lester, ives the option to require Immediate payment in full, Lender shall give Borrower notice 
of acceleratio: co shall provide a period of not Jess than 30 days fro the date the notice is delivered 
wine ae Borrower maust pay all suma spcured by this Security Instrument. If Borrower fails to 
y these sumsiprior to the expiration of this poriod, Leader may invoke any remedies permitted by this 
arity Tnstrument without further sotice or demand on Borrower, 


‘e.7) 
a — Page 2 of 3 USRIDIR2 (07-23-97) 





MULFXSTATES AIVUSTASLE RATS RIDER-LIDRR INDEK-Singie Fumlly 





Book21332/Page1899 - ‘Page 10 of 16 


+ - ee — ee 





Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 226 of 





Lom : 871007166 Servicing Number: 002276060-7 Date: 01/11/07 ; : 4 


























OO" seovaTSTATB ADIUSTABLE RATE DIDER-LIBOM INDEX-Siagle Pasnily 
Page 30f3 





USRINS (02-23-59) 


Book21332/Page1900 ° as "Page 11 of 16 


nine aA reese eee = + wee ees oust 


eee ee inten entre tema tent He Poe jot 

















Lom Dy, 871007268 Servicing Numbers 002276050-7 Due: 01/31/07 


ZS, 
‘@_ BALLOON RIDER 
ra 


This ls a BALLOGSLOAN, ‘The tere of the toan te 40/30 yeers, This means that while your month] 














payroent amount is in aecosdance with a 40 year loan term, the loan |e payable in fifi in 
THIRTY (30) years date the loan is made. Aa a result, you will be required to repay 
remaining principal b: ogether with accrued intereat, lato charges, if any, and all 

made by the lender rms of this loan in THIRTY (30) years from the date on which tho 

is made, a ci, . 








@ 


‘The lender has no obligation to "e¢hlance this loan at the end of its tenn, Therese yy be required 
to repay the loan out of other may own, or you may have to find a willing to 
refinance tho foan, 

Astuming this lender or another lender ¢@Ruances this loan at o probebly be charged 
interest at maarket rates prevailing a¢ t Ich may be con Mybighér or lower than the interest 


rate paid on this loan. You may also b 
the new mortgage loan even If you obtain Yefinanci 


MULTISTATE BALLOON RIDER 
Page Loft USRIOSL wp (DS-LA04) 


Book21332/Page1901 "% " Page 12 of 16 














Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 228 of 


354 















Book21332/Page1902 





LomrNumber: 8720071668 Servicing Number: 002276060-7 Date: 01/21/07 
PLANNED UNIT DEVELOPMENT RIDER 




















e 
THIS BE UNIT DEVELOPMENT RIDER is mais «= January 11, 2007 , and Is 
Jacorpormed shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed 
(the “Security *) of the same date, given by the undersigned (the "Borrower") to secure Borrower's 
Note to 


optig® Que Mortgage Corporation, a California Corporation ~ 
(dhe "Lender") of th AB date and covering the Property described i the Sovurity Jnxroméot and 


am qa (O LANH, PALM BRACH GARDENS, FL 33418- 
Pet [Propery Address} 
‘The Property includes, bul yaa Admited to, a perce! of Iuad improved with a dwelling, tog 


mich parcels and cestaln ‘ and facititles, a3 described in 
c ‘a, CONDITIONS AND RESTRICTIONS, 


(he "Dechuation"). The Propenycapyan of a planned unit development kno, 
WOODBINE i 


ak Of Phoned Unit Development} 
Qe "PUD"), The Property also i 5 wor's interest In the hom ‘sapociation or equivalent 
entity owning or managing the and facilities of the P 6 "Opmneth Association’) and the 


uses, benefits and proceeds of Borroweg 


PUD COVENANTS. in addition 7 a 
Borrower and Lander furthee covenant and agreo as foll ate 


dade in the Security Instrument, 


A. PUD Obligations, Borrower shall porfo: ¥ obligations vater the PUD" 3 Constituent 
Documents. The “Constituent Documents” a ; Aration; (ii) articles of incorporaiton, trast 
inatrument or eny equivaleat document which cheates Association; and (iii) any by-laws or other 


rules or regulations of the Owners 
assesaments ireposed pursuant to ihe 66 


shall promptly pay, when dup, all dues and 


B. Harard Insurance. 50 Joi 
carrier, a "master® or "bl nmiting the Property whlch Is satisfactory to Lender and which 
3: F, for the periods, and agalnst the hazards Lender requires, Including 
fire and hazards inc within the! “entended coverage,” then; 
i on in Covenant 2 for the monthly payment to Lender of the yearly 
nyurmice bn the Property; and 
(it) Borrower's ‘ohfigution under Covenant 5 to maintain hazard insurance coverage on the Property 






ba deemed 4 to the extent tam the required coverage J6 provided by the Owners Association policy, 
Borrower shg ler prompt notice of nny lapses in reuired bazand Sosurance coverage provided by ths 
master or bi 


of 3 distribution of hazard insurance proceeds in liza of restoration or repair following 8 fos 

&r io common areas and facilities of the PUD, any proceeds payable to Borrower are hereby 

a dhgoed ud shall be pald to Leer Lender shall apply the proceeds to the sums secured by the Socurtty 
lostrinmest, with any excess pald to Borrower, 


©, Public Liability Insurance, Borrower sball take mich actions as may bo rearonable to innnite that the 
‘Owners Association malntaing « public Uablilty insumnmce policy acceptable In form, amount, md extent of 
@ coverage to Lender, 
MULTISTATE PUD RIDER—Singlo Pamily-FNMA/FRLMC UNIPORM INSTAUMENT—Fotmn 3150 05/90 
Page 1 of 2 USRION LL wp (11-1944) 
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fe} 
Loo RG 672007268 Servicing Number: 009276060-7 Date! 02/24/07 








BR , Tho proceeds of any award or claim for damages, direct or conpequontias, payable to 
Borrower in lon with any comlemmation or other taking of all or any part of the propeaty or the conmon 
areas and frill the PUD, or for any conyeynore In Wey of condemnaton, shall be pald to Lender, Such 
i LA ATED AARON 

> 


B, Lenctes' Consens. Borrower shall nat, except after notice lo Leader and with Lender's 
» written consent, either’ lon or subdivide the Property or consent to: 

() the abando: $G6R) oF terminacion of the PUD, exvept for sbandonment or teeaination req red 
in the caso of rubstantial de i sf 
domaln? 

























{iv) any action which wo 
by the Owners Assoclation unsccep! 


or 


B, Reuxdies. If Borrower 
by applicable law, may pry them. Any 
aciditional debt of Borrower secured by the 
of paymient, theso amounts shall bear 
with interest, upon notice from Lender to Bo: 


Page 2 of USRIOLI2. wp (11-49-04) 
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. Ze Exhibit A 

Sp XHIDI 
The ol deseribed land, situate, lying and being In Palm Beach County, Florida, to- 
wit: 4 






Lot 54, Woodie Parcel "C", according to the Plat thereof recorded in Plat Book 72 
Pages 106 seg! 0, inclusive, Palm Beach County, Florida, Public Records, 


Together with a ip) xclusive easement of ingress and egress over bath ‘Tr 
limited access pub! of! 
limited access public’ 













Sof way "Woodbine Trail” of Woodbine accordin; 














thereof recorded in Pt Beas 72, pages 46 through 49, inclusive, Palm Beat) ty, 
Florida, public record ch non-exclusive casement of ingreg egress Is a 
appurtenant grant to the (fe ownership of the aforesaid lot t be further 
assigned except with the Se taneous conveyance, transfer ance of the 


aforesaid lot. - 
THE CONVEYANCE IS GIVESDEXPRESSLY sual 


MATTERS: vO) 
1. Subject to Northern Palm® enc e r Contro) District Notice and 


Disclosure for Unit of Development 
7943, Page 24t, Palm Beach Cgipty, Fldtite, public Records. Taxes or Non-Ad 
Valorem special assessment Palm Beach County Water Control 
District which are not 5) as existing Hens by the public records, Non-Ad 


ba 
xf 
=) 
ss 
ad 
oO 
= . 
Zz 
a 


lopment No, 3A, which provides for annual 

( d monies for roads, water lines, waste water lines, 

ya ‘ements together with annual interest charges and 
ent : 





drainage and, oO 


a nce as 

2, Memoran: Exclusive Cable Television Agreement with FAIRBANKS 

COMMUNICATIONS, INC, d/b/a Leadership Cablevision Recorded in Official 
Records Book 8487, Page 1990, Palin Beach County, Florida, public records, 


ned dated August 10, 1993, between Steeplechase Safe Neighborhood : | 
Improvements District and Schickedanz Enterprises, Inc., recorded in Official 
Records Book 8138, Page 204, Palm Beach County, Florida, public records, 


Subject to Water Management Easements-(W.M.E,) granted to Northem Palm 
Beach County Improvement District, (formerly Northern Palm Beach County 
Water Control District), a potitical subdivision of the State of Florida. 





Subject to the Declaration of Covenants, Conditions and Restrictions of 
WOODBINE recorded in Official Records Book 8271, Pages 9 through 89, 


5. 








| 
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6, 


+*FOR INFORMATIONAL PURPOSE 
THE improvements thereon being: 
Florida 33418. 
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inclusive, Palm Beach County, Florida, public records, a3 amended from time to 
UPMime, including the Articles of Incorporation of WOODBINE MASTER 
‘ppoonnem INC, a Florida Non-profit Corporation and the Bylaws of 











gh ODBINE MASTER ASSOCIATION, INC. 


Ss t to the Plat of Woodbine (Woodbine Residential! Planned Unit 
perdpren) recorded in Plat Book 72, Pages 46 through 49, inclusive, Palm 
Beac’ Qo” Florida, Public records. 


Subject t rdinated Declaration of Covenants, Conditions and Restrigti 
"C" recorded at Official Records Book 8503, Pages 3 
blic records of Palm Beach County, Florida 
Favation of Casa Rio Homeowners’ Sub-Associati 











922, inclusi 
Articles of 
Fiorida non-pr 
Association Inc. 










Subject to the Plat o 


91. 
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From: 
To: 
Subject: 
Date: Thursday, 11 October 2012 5:37:49 PM 





Craig, 

If you do not mind, please do the transfer in USD from Liberty. If you can handle it that way I would be 
grateful. | have been in the VA again. Nothing to worry about, more of the routine as we have to live with, but 1 
am not sure when I will be able to get back home for enough time to manage all the exchanges. 


The cost of the hospital also comes as a reason for the request. Nothing I need help on, but the funds in USD 
will make my life easier right now, 


Ub tanster the trust holdings from the Seychelles into a shell I have obtained for you. It is UK company 
| have the filing code for you below so you can get this updated when you are ready with everything. 


The other information will be sent via Skype as a one off later. 
Did you look at that conference and are you coming over to speak/visit as we discussed? 


Respectfully, 
Dave Kleiman - http: 


> ¥ 


/www. ComputerForensicsL LC.com - 
Sopoo sos xpert WiiMesses.com 













Pali Beach Gardens, FL 
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ORIGINAL 


UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 
ss = = = “+ = = x 


UNITED STATES OF AMERICA 


= i, = 3 SEALED INDICTMENT 


LIBERTY RESERVE S.A., : 3 3 CRIB | 
ARTHUR BUDOVSKY, T 8 : 
a/k/a “Arthur Belanchuk,” : 
a/k/a “Eric Paltz,” : 
VLADIMIR KATS, 
a/k/a “Ragnar,” 
AHMED YASSINE ABDELGHANI, 
a/k/a “Alex,” 
ALLAN ESTEBAN HIDALGO JIMENEZ, 

















a/k/a “Allan Garcia,” : USDC SDNY 
a/k/a “Mark Halls,” and ‘ DOC #: 
: TED. MAY 20620 
MAXIM CHUKHAREV, DATE ritep: MAY 20 201 
Defendants. ” 
fete hee aeeeedoas se ® 
COUNT ONE 


(Conspiracy to Commit Money Laundering) 
The Grand Jury charges: 
THE DEFENDANTS 

Lis Incorporated in Costa Rica in 2006, LIBERTY RESERVE 
S.A. (“LIBERTY RESERVE”), the deferdant, has for years operated 
one of the world’s most widely used digital currencies. Through 
its website, www.libertyreserve.conm, LIBERTY RESERVE has 
provided its users with what it described as “instant, real-time 


currency for international commerce,” which can be used to “send 
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and receive payments from anyone, anywhere on the globe.” 
LIBERTY RESERVE also touted itself as the Internet's “largest 
payment processor and money transfer system,” serving “millions” 
of people around the world, including the United States. At no 
time, however, did LIBERTY RESERVE register with the-.United 
States Department of the Treasury as a money transmitting 
business. 

2. ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk,” a/k/a “Eric 
Paltz,” the defendant, was the principal founder of LIBERTY 
RESERVE. At all relevant times, BUDOVSKY directed and 
supervised LIBERTY RESERVE’s operations, finances, and corporate 
strategy. 

3. VLADIMIR KATS, a/k/a “Ragnar,” the defendant, was a 
co-founder of LIBERTY RESERVE. KATS helped direct LIBERTY 
RESERVE until he left the company over a dispute with ARTHUR 
BUDOVSKY, a/k/a “Arthur Belanchuk,” a/k/a “Eric Paltz,” the 
defendant, in or about 2009. KATS has also run multiple LIBERTY 
RESERVE “exchanger” services. 

4. AHMED YASSINE ABDELGHANI, a/k/a “Alex,” the defendant, 
managed the day-to-day operations of LIBERTY RESERVE from in or 
about 2006 through in or about 200%, when he too left the 
company over a dispute with ARTHUR BUDOVSKY, a/k/a “Arthur 


Belanchuk,” a/k/a “Eric Paltz,” the defendant. 
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5. ALLAN ESTEBAN HIDALGO JIMENEZ, a/k/a “Allan Garcia,” 
the defendant, replaced AHMED YASSINE ABDELGHANT, a/k/a “Alex,” 
the defendant, as the manager of LIBERTY RESERVE’s day-to-day 
operations. HIDALGO has also been a part-owner of LIBERTY 
RESERVE since in or about 2010. 

6. AZZEDDINE EL AMINE, the defendant, has, since in or 
about 2010, served as a principal deputy to ARTHUR BUDOVSKY, 
a/k/a “Arthur Belanchuk,” a/k/a “Eric Paltz,” the defendant. He 
has managed various financial accounts controlled by LIBERTY 
RESERVE and operated a prominent LIBERTY RESERVE “exchanger” 
service, from which he has shared the profits with BUDOVSKY. 

7. MARK MARMILEV, a/k/a “Marko,” a/k/a “Mark Halls,” the 
defendant, and MAXIM CHUKHAREV, the defendant, were associates 
of ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk,” a/k/a “Eric 
Paltz,” and were principally responsible for designing and 


maintaining LIBERTY RESERVE’s technological infrastructure. 


OVERVIEW 
8. ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk,” a/k/a “Eric 
Paltz,” the defendant, and his co-conspirators, intentionally 


created, structured, and operated LIBERTY RESERVE as a criminal 
business venture, one designed to help criminals conduct illegal 
transactions and launder the proceeds of their crimes. The 
defendants deliberately attracted and maintained a customer base 


of criminals by making financial activity on LIBERTY RESERVE 
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anonymous and untraceable. The defendants also protected the 
criminal infrastructure they created by, among other things, 
lying to anti-money laundering authorities in Costa Rica, 
pretending to shut down LIBERTY RESERVE after learning the 
company was being investigated by U.S. law Sui oreciene (only to 
continue operating the business through a set of shell 
companies), and moving tens of millions of dollars through 
shell-company accounts maintained in Cyprus, Russia, Hong Kong, 
China, Morocco, Spain, and Australia, among other places. 

ce Through the defendants’ efforts, LIBERTY RESERVE has 
emerged as one of the principal means by which cyber-criminals 
around the world distribute, store, and launder the proceeds of 
their illegal activity. Indeed, LIBERTY RESERVE has become a 
financial hub of the cyber-crime world, facilitating a broad 
range of online criminal activity, including credit card fraud, 
identity theft, investment fraud, computer hacking, child 
pornography, and narcotics trafficking, 

10. Because virtually all of LIBERTY RESERVE’s business 
derived from suspected criminal activity, the scope of the 
defendants’ unlawful conduct is staggering. Estimated to have 
had more than one million users worldwide, with more than 
200,000 users in the United States, LIBERTY RESERVE processed 
more than 12 million financial transactions annually, with a 


combined value of more than $1.4 billion. Overall, from 2006 to 
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May 2013, LIBERTY RESERVE processed an estimated 55 million 
separate financial transactions and is believed to have 
laundered more than $6 billion in criminal proceeds. 


THE FOUNDING OF LIBERTY RESERVE 





11. LIBERTY RESERVE, as currently constituted, was born 
out of the defendants’ unsuccessful experience running a third- 
party exchange service for another digital currency. 
Specifically, in or about 2006, ARTHUR BUDOVSKY, a/k/a “Arthur 
Belanchuk,” a/k/a “Eric Paltz,” and VLADIMIR KATS, a/k/a 
“Ragnar,” the defendants, operated a company called “Gold Age, 
Inc.,” which functioned as an “exchanger” for “E-Gold,” then the 
most popular digital currency in sperabion. However, in 
December 2006, BUDOSVKY and KATS were convicted in New York 
State of operating “Gold Age, Inc.” as an unlicensed money 
transmitting business. At or about the same time, E-Gold and 
several of its principals were charged with various offenses 
including money laundering. 

12. In the wake of his criminal conviction, ARTHUR 


BUDOVSKY, a/k/a “Arthur Belanchuk,” a/k/a “Eric Paltz,” the 





defendant, set about building a digital currency that would 
succeed in eluding law enforcement where E-Gold had failed, by, 
among other ways, locating the business. outside the United 
States. Accordingly, BUDOVSKY emigrated to Costa Rica, where, 


in 2006, he and AHMED YASSINE ABDELGHANI, a/k/a “Alex,” the 
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defendant, had incorporated LIBERTY RESERVE. Working at first 
principally with YASSINE and VLADIMIR KATS, a/k/a “Ragnar,” the 
defendant, BUDOVSKY devoted himself to building and expanding 
LIBERTY RESERVE so that the company could profit from attracting 
more and more criminal customers, all while seeking to evade the 
scrutiny and reach of U.S. law enforcement authorities. 

13. LIBERTY RESERVE thereupon grew exponentially, filling 
the void left by E-Gold and becoming the predominant digital 
form of money laundering used by cyber-criminals worldwide. By 
in or about 2011, BUDOVSKY was so committed to evading U.S. law 
enforcement that he formally renounced his U.S. citizenship and 
became a Costa Rican citizen, telling U.S. immigration 
authorities that he was concerned that the “software” his 
“company” was developing “might open him up to liability in the 
Use” 

THE CRIMINAL DESIGN OF LIBERTY RESERVE 

14. To use LIBERTY RESERVE’s digital currency, commonly 
referred to as “LR,” a user first was required to open an 
account through the LIBERTY RESERVE website. In registering, 
the user was required to provide basic identifying information, 
such as name, address, and date of birth. However, unlike 
traditional banks or legitimate online payment processors, 
LIBERTY RESERVE did not require users to validate their identity 


information, such as by providing official identification 
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documents or a credit card. Accounts could therefore be opened 
easily using fictitious or anonymous identities. 

15. Once a user established an account with LIBERTY 
RESERVE, the user could then conduct transactions with other 
LIBERTY RESERVE users. That is, the user could receive 
transfers of LR from other users’ accounts, and transfer LR from 
his own account to other users - including any “merchants” that 
accepted LR as payment. LIBERTY RESERVE charged a one-percent 
fee every time a user transferred LR to another user through the 
LIBERTY RESERVE system. In addition, for an additional “privacy 
fee” of 75 cents per transaction, a user could hide his own 
LIBERTY RESERVE account number when transferring funds, 
effectively making the transfer completely untraceable, even 
within LIBERTY RESERVE'’s already opaque system. 

16. To add an additional layer of anonymity, LIBERTY 
RESERVE did not permit users to fund their accounts by 
transferring money to LIBERTY RESERVE directly, such as by 
issuing a credit card payment or wire transfer to LIBERTY 
RESERVE. Nor could LIBERTY RESERVE users withdraw funds from 
their accounts directly, such as through an ATM withdrawal. 
Instead, LIBERTY RESERVE users were required to make any 
deposits or withdrawals through the use of third-party 
“exchangers,” thus enabling LIBERTY RESERVE to avoid collecting 


any information about its users through banking transactions or 
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other activity that would leave a centralized financial paper 
trail. 

17. LIBERTY RESERVE'’s “exchangers” were third-party 
entities that maintained direct financial relationships with 
LIBERTY RESERVE, buying and selling LR in bulk from LIBERTY 
RESERVE in exchange for mainstream currency. The exchangers in 
turn bought and sold this LR in smaller transactions with end 
users in exchange for mainstream currency. Thus, in order to 
fund a LIBERTY RESERVE account, a user was required to transmit 
mainstream currency in some fashion (through a money remitter, 
for example) to an exchanger. Upon receiving the user’s 
payment, the exchanger credited the user’s LIBERTY RESERVE 
account with a corresponding amount of LR, by transferring LR 
from the axehsnuérts LIBERTY RESERVE account to the user’s 
account. Similarly, if a LIBERTY FESERVE user wished to 
withdraw funds from his account, the user was required to 
transfer LR from his LIBERTY RESERVE account to an exchanger’s 
LIBERTY RESERVE account, and the exchanger then made 
arrangements to provide the user a corresponding amount of 
mainstream pisveney, 

18. The LIBERTY RESERVE website recommended a number of 
“pre-approved” exchangers. These exchangers tended to be 
unlicensed money transmitting businesses operating without 


significant governmental oversight or regulation, concentrated 
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in Malaysia, Russia, Nigeria, and Vietnam, The exchangers 
charged transaction fees for their services, typically amounting 
to five percent or more of the funds being exchanged. Such fees 
were much higher than those charged by mainstream banks or 
payment processors for comparable money transfers. 


THE CRIMINAL USE OF LIBERTY RESERVE 





19. As set forth above, LIBERTY RESERVE’s system was 
designed so that criminals could effect financial transactions 
under multiple layers of anonymity and thereby avoid 
apprehension by law enforcement. Not surprisingly, LIBERTY 
RESERVE was in fact used extensively for illegal purposes, 
functioning in effect as the bank of choice for the criminal 
underworld. LIBERTY RESERVE users routinely established 
accounts under false names - including such blatantly criminal 
monikers as “Russia Hackers” and “Hacker Account.” Believing 
themselves to be protected by this anonymity, LIBERTY RESERVE 
users then engaged in criminal transactions with an impunity 
that would have been impossible in the legitimate financial 
system. 

20. To further enable the use of LIBERTY RESERVE for 
criminal activity, its website offered a “shopping cart 
interface” that “merchant” websites could use to accept LR 
currency as a form of payment. The “merchants” who accepted LR 


currency were overwhelmingly criminal in nature. They included, 
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for example: traffickers of stolen credit card data and peneona 
identity information; peddiers of various types of online Ponzi 
and get-rich-quick schemes; computer hackers for hire; 
unregulated gambling enterprises; end underground drug-dealing 
websites. 

21. %In addition to being usecl to process payments for 
illegal goods and services online, LIBERTY RESERVE was also used 
by cyber-criminals to launder criminal proceeds and transfer 
funds among criminal associates. LIBERTY RESERVE was used by 
credit-card theft and computer-hacking rings operating in 
countries around the world, including Vietnam, Nigeria, Hong 
Kong, China, and the United States, to distribute proceeds of 
these conspiracies among the members involved. 

22. The defendants were well aware that LIBERTY RESERVE 
functioned as an unlawful money-laundering enterprise. Indeed, 
in an online chat that was capturec. by law enforcement between 
VLADIMIR KATS, a/k/a “Ragnar,” and AHMED YASSINE ABDELGHANT, 
a/k/a “Alex,” KATS explicitly described LIBERTY RESERVE’s 
activities as “illegal” and noted that “everyone in USA” such as 
“DOJ” knows “LR is [a] money laundering operation that hackers 
use.” 


EFFORTS TO CONCEAL LIBERTY RESERVE’S OPERATIONS AND ASSETS 








23. Throughout its operation, LIBERTY RESERVE and its 


principals sought to thwart effective regulation by anti-money 
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laundering authorities and to evade the reach of law 


enforcement. 





24, For example, in or about 2009, a Costa Rican agency 
responsible for regulating financial institutions, known as 
Superintendencia General de Entidades Financieras (“SUGEF”), 
determined that LIBERTY RESERVE fell within its jurisdiction and 
notified the company that it neededi to apply for a license to 
operate as a money transmitting business in Costa Rica. 
Beginning in or about October 2009, LIBERTY RESERVE sought such 
a license from SUGEF, but SUGEF refused to grant the application 


based on concerns that LIBERTY RESERVE did not have even basic 





anti-money laundering controls in place such as “know your 
customer” procedures, and otherwise lacked any effective means 
of tracking suspicious activity within its system. 

25. Instead of remedying these deficiencies, LIBERTY 
RESERVE created a system designed to feign compliance with anti- 


money laundering procedures. Specifically, ARTHUR BUDOVSKY, 





a/k/a “Arthur Belanchuk,” a/k/a “Bric Paltz,” ALLAN ESTEBAN 
HIDALGO JIMENEZ, a/k/a “Allan Garcia,” MARK MARMILEBV, a/k/a 
“Marko,” a/k/a “Mark Halls,” and MAXIM CHUKHAREV, the 

defendants, created a computer portal that appeared to give 


Costa Rican regulators the ability to access LIBERTY RESERVE 





transactional information and monitor it for suspicious 


activity. However, the data that appeared in the portal was, 
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according to internal communications between the defendants, 
mostly “fake” and could be manipulated to hide data that LIBERTY 
RESERVE did not want regulators to see. 

26. By November 2011, LIBERTY RESERVE had still been 
unable to obtain a license from SUGEF to operate legally in 
Costa Rica. Compounding the company’s troubles, on or about 
November 18, 2011, the U.S. Department of the Treasury's 
Financial Crimes Enforcement wetuonk (“PinCEN”) issued a notice 
to financial institutions within its network of the risks 
associated with providing financial services to LIBERTY RESERVE. 
The notice stated, among other things, that: “[i]nformation 
obtained by the United States Department of the Treasury 
indicates LIBERTY RESERVE is . . . currently being used by 
criminals to conduct anonymous transactions to move money 
globally.” 

27, LIBERTY RESERVE obtained a copy of the FinCEN notice. 
Approximately two weeks after the FinCEN notice was issued, 
LIBERTY RESERVE falsely informed SUGEF that its business had 
been sold to a foreign company and would no longer be operating 
in Costa Rica. LIBERTY RESERVE thus withdrew its application 
for a money-transmitting license from SUGEF and purported to 
shut down its office in Costa Rica. In reality, however, 
LIBERTY RESERVE went underground and continued to operate in 


Costa Rica using a stripped-down staff working out of office 
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space held in the name of shell companies controlled by ARTHUR 
BUDOVSKY, a/k/a “Arthur Belanchuk,” a/k/a “Eric Paltz,” the 
defendant. 

28. At or about the same time LIBERTY RESERVE falsely 
informed SUGEF that it was shutting down its operations in Costa 
Rica, ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk,” a/k/a “Eric 
Paltz,” ALLAN ESTEBAN HIDALGO JIMENEZ, a/k/a “Allan Garcia,” and 
AZZEDDINE EL AMINE, the defendants, began emptying LIBERTY 
RESERVE’s bank accounts in Costa Rica of millions of dollars and 
transferring the money first to a bank account in Cyprus held in 
the name of a shell company controlled by BUDOVSKY and EL AMINE, 
and then to a bank account in Russia held in the name of another 
shell company. 

29. Shortly after the defendants began emptying LIBERTY 


RESERVE’s bank accounts in Costa Rica, the Costa Rican 





government was able to seize approximately $19.5 million in 


Costa Rican bank accounts maintained by LIBERTY RESERVE pursuant 





to a request by U.S. law enforcemerit authorities. Following 
that seizure, BUDOVSKY, HIDALGO, and EL AMINE sought to evade 
further seizure action by moving LIBERTY RESERVE funds into more 
than two dozen shell-company accour.ts held in locations around 
the world, including Cyprus, Hong Kong, China, Morocco, 


Australia, and Spain. 
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STATUTORY ALLEGATIONS 





30, From in or about 2006, up to and including in or about 
May 2013, in the Southern District of New York and elsewhere, 
LIBERTY RESERVE, ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk, ” 
a/k/a “Eric Paltz,” VLADIMIR KATS, a/k/a “Ragnar,” AHMED YASSINE 
ABDELGHANI, a/k/a “Alex,” ALLAN ESTEBAN HIDALGO JIMENEZ, a/k/a 
“Allan Garcia,” AZZEDDINE EI, AMINE, MARK MARMILEV, a/k/a 
“Marko,” a/k/a “Mark Halls,” and MAXIM CHUKHAREV, the 
defendants, and others known and unknown, willfully and 
knowingly did combine, conspire, confederate, and agree together 
and with each other to commit money laundering, in violation of 
Title 18, United States Code, Sections 1956(a) (1) (B) (i) and 
1956 (a) (2) (B) (i). 

31. It was a part and an object of the conspiracy that 
LIBERTY RESERVE, ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk, ” 
a/k/a “Eric Paltz,” VLADIMIR KATS, a/k/a “Ragnar,” AHMED YASSINE 
ABDELGHANI, a/k/a “Alex,” ALLAN ESTEBAN HIDALGO JIMENEZ, a/k/a 
“Allan Garcia,” AZZEDDINE EL AMINE, MARK MARMILEV, a/k/a 
“Marko,” a/k/a “Mark Halls,” and MAXIM CHUKHAREV, the 
defendants, and others known and unknown, in an offense 
involving and affecting interstate and foreign commerce, knowing 
that the property involved in certain financial transactions 
represented the proceeds of some form of unlawful activity, 


would and did conduct and attempt to conduct such financial 
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transactions, which in fact involved the proceeds of specified 


unlawful activity, to wit, identity theft, access device fraud, 





computer hacking, wire fraud, child pornography, and narcotics 
trafficking, in violation of Title 18, United States Code, 
Sections 1028, 1029, 1030, 1343, and 2252, and Title 21, United 
States Code, Section 841, respectively, knowing that the 
transactions were designed in whole and in part to conceal and 
disguise the nature, the location, the source, the ownership, 
and the control of the proceeds of specified unlawful activity, 
in violation of Title 18, United States Code, Section 
1956 (a) (1) (B} (i). 

32. It was further a part and an object of the conspiracy 
that LIBERTY RESERVE, ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk,” 
a/k/a “Eric Paltz,” VLADIMIR KATS, a/k/a “Ragnar,” AHMED YASSINE 


ABDELGHANI, a/k/a “Alex,” ALLAN ESTEBAN HIDALGO JIMENEZ, a/k/a 





“Allan Garcia," AZZEDDINE EL AMINE, MARK MARMILEV, a/k/a 
“Marko,” a/k/a “Mark Halls,” and MAXIM CHUKHAREV, the 
defendants, and others known and urknown, would and did 
transport, transmit, and transfer, and attempt to transport, 


transmit, and transfer, monetary instruments and funds from 





‘places in the United States to and through places outside the 
United States, and to places in the United States from and | 
through places outside the United States, knowing that the 


| 
monetary instruments and funds involved in the transportation, . | 
| 
| 
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transmissions, and transfers represented the proceeds of some 
form of unlawful activity, and knowing that such transportation, 
transmissions, and transfers were designed in whole and in part 
to conceal and disguise the nature, the location, the source, 
the ownership, and the control of the proceeds of specified 
unlawful activity, to wit, identity theft, access device fraud, 
computer hacking, wire fraud, child pornography, and narcotics 
trafficking, in violation of Title 18, United States Code, 
Sections 1028, 1029, 1030, 1343, and 2252, and Title 21, United 
States Code, Section 841, respectively, in violation of Title 
18, United States Code, Section 1956(a) (2) (B) (i). 
(Title 18, United States Code, Section 1956 (h).) 
COUNT TWO 
(Conspiracy to Operate Unlicensed Money Transmitting Business) 
The Grand Jury further charges: 

BACKGROUND 

33. The allegations contained in paragraphs 1 through 29 
of this Indictment are repeated and realleged as if fully set 
forth herein. 

34. Title 18, United States Code, Section 1960 makes it a 
crime to operate an unlicensed money transmitting business. The 
statute was enacted in 1992 in order “to combat the growing use 
of money transmitting businesses to transfer large amounts of 


the monetary proceeds of unlawful enterprises.” 
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35. The term “money transmitcing’” under Section 1960 (b) (2) 
includes “transferring funds on behalf of the public by any and 
all means including but not limited to transfers within this 
country or to locations abroad by wire, check, draft, facsimile, 
or courier.” 

36. Under Title 18, United States Code Section 1960, it is 
a felony to conduct a “money transmitting business” if, among 
other things, the business is not registered as a money 
transmitting business with the Secretary of the Treasury as 
required under Title 31, United States Code, Section 5330 or 
regulations prescribed thereunder, or if the business otherwise 
involves the transportation or transmission of funds that are 


known to the defendant to have been derived from a criminal 





offense or intended to be used to promote ‘inten activity. 
See 31 C.F.R. §§ 1010.100(f£f) (5), 1022.380(a) (2). 

37. The implementing regulations for Title 31, United 
States Code, Section 5330 specifically apply to foreign-based | 
money transmitting businesses doing substantial business in the 


United States. See 31 C.F.R. §§ 1010.100(f£) (5), 





1022.380(a) (2). As noted above, LIBERTY RESERVE is estimated to 
have had approximately 200,000 users located in the United | 
States, and at no time did LIBERTY RESERVE register with the 
United States Department of Treasury as a money transmitting 


business. 
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STATUTORY ALLEGATIONS 

38. From in or about 2006, up to and including in or about 
May 2013, in the Southern District of New York and elsewhere, 
LIBERTY RESERVE, ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk, ” 
a/k/a “Eric Paltz,” VLADIMIR KATS, a/k/a “Ragnar,” AHMED YASSINE 
ABDELGHANI, a/k/a “Alex,” ALLAN ESTEBAN HIDALGO JIMENEZ, a/k/a 
“Allan Garcia,” AZZEDDINE EL AMINE, MARK MARMILEV, a/k/a 
“Marko,” a/k/a “Mark Halls,” and MAXIM CHUKHAREV, the 
defendants, and others known and unknown, willfully and 
knowingly did combine, conspire, confederate, and agree together 
and with each other to operate an unlicensed money transmitting 
business, in violation of Title 18, United States Code, Sections 
1960(b) (1) (B) and 1960 (b) (1) (C). 

39. It was a part and an object of the conspiracy that 
LIBERTY RESERVE, ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk,” 
a/k/a “Eric Paltz,” VLADIMIR KATS, a/k/a “Ragnar,” AHMED YASSINE 
ABDELGHANI, a/k/a “Alex,” ALLAN ESTEBAN HIDALGO JIMENEZ, a/k/a 
“Allan Garcia,” AZZEDDINE EL AMINE, MARK MARMILEV, a/k/a 
“Marko,” a/k/a “Mark Halls,” and MAXIM CHUKHAREV, the 
defendants, and beness known and urknown, would and did conduct, 
control, manage, superiese. direct, and own all and part of a 
money transmitting business affecting interstate and foreign 
commerce, to wit, LIBERTY RESERVE, which (i) failed to comply 


with the money transmitting business registration requirements 
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set forth in Title 31, United States Code, Section 5330, and the 
regulations prescribed thereunder, including Title 31, Code of 
Federal Regulations, Sections 1010.100(f£) (5) and 
1022.380(a) (2); and (ii) otherwise involved the transportation 
and transmission of funds known to the defendants to have been 
derived from a criminal offense and intended to be used to 
promote and support unlawful activity. 
OVERT ACT 
40. In furtherance of said conspiracy and to effect the 
illegal object thereof, the following overt act, among others, 
was committed in the Southern District of New York and 
elsewhere: 
a. From on or about November 29, 2011, up to and 
including on or about December 6, 2011, ARTHUR BUDOVSKY, a/k/a 
“Arthur Belanchuk,” a/k/a “Eric Paltz,” the defendant, caused a 
series of wire transfers, totaling approximately $13.5 million, 
to be made from Costa Rican bank accounts held by LIBERTY 
RESERVE, the defendant, through a correspondent bank account in 
the Southern District of New York, to a shell-company bank 
account in Cyprus controlled by AZZEDDINE EL AMINE, the 


defendant. 


(Title 18, United States Code, Section 371.) 
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COUNT THREE 

(Operation of an Unlicensed Money Transmitting Business) 

The Grand Jury further charges: 

41. The allegations contained in paragraphs 1 through 29 
and 34 through 37 of this Indictment are repeated and realleged 
as if fully set forth herein. 

42. From in or about 2006, up to and including in or about 
May 2013, in the Southern District of New York and elsewhere, 
LIBERTY RESERVE, ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk,” 
a/k/a “Eric Paltz,” VLADIMIR KATS, a/k/a “Ragnar,” AHMED YASSINE 
ABDELGHANI, a/k/a “Alex,” ALLAN ESTEBAN HIDALGO JIMENEZ, a/k/a 
“Allan Garcia,” AZZEDDINE EL AMINE, MARK MARMILEV, a/k/a 
*‘Marko,” a/k/a “Mark Halls,” and MAXIM CHUKHAREV, the 
defendants, knowingly conducted, controlled, managed, 
supervised, directed, and owned all and part of a money 
transmitting business affecting interstate and foreign commerce, 
to wit, LIBERTY RESERVE, which (i) failed to comply with the 
money transmitting business registration requirements set forth 
in Title 31, United States Code, Section 5330, and the 
regulations prescribed thereunder, including Title 31, Code of 
Federal Regulations, Sections 1010.100(ff)({5) and 
1022.380(a) (2); and (ii) otherwise involved the transportation 


and transmission of funds known to the defendants to have been 
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derived from a criminal offense and intended to be used to 
promete and support unlawful activity. 
(Title 18, United States Code, Sections 1960 & 2.) 
FORFEITURE ALLEGATION 
43. As a result of committinc one or more of the offenses 
alleged in Counts One and Three of this Indictment, LIBERTY 
RESERVE, ARTHUR BUDOVSKY, a/k/a “Arthur Belanchuk,” a/k/a “Eric 
Paltz,” VLADIMIR KATS, a/k/a “Ragnar,” AHMED YASSINE ABDELGHANT, 
a/k/a “Alex,” ALLAN ESTEBAN HIDALGC JIMENEZ, a/k/a “Allan 
Garcia,” AZZEDDINE EL AMINE, MARK MARMILEV, a/k/a “Marko,” a/k/a 
“Mark Halls,” and MAXIM CHUKHAREV, the defendants, shall forfeit 
to the United States, pursuant to Title 18, United States Code, 
Section 982(a}){1), all property, real and personal, involved in 
the offenses and all property traceable to such property, 
including but not limited to: 
a. A sum of money of at least $6 billion in United 


States currency; 





bi. All funds on deposit in the following accounts: 
ae Banco Crédito Agricola de Cartago (Costa 
Rica) Account: held in the 
name of 
ii. Banco Crédito Agricola de Cartago (Costa 
Rica) Account: held in the 









name of 


iii. Banco Crédito Agricola de Cartago (Costa 
Rica) Account held in the 
name of 
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iv. Banco Crédito Agricola de Car tosta 
Rica) Account No, held 
ibe aac of 


Vv. Grupo Mutual Alajuela (Costa Rica) Account 
heid_in the name 
















osta Rica) Account 
held in the name 


vi. Gru 


vil. Grupo Mutual Alajuela (Costa Rica) Account 
held in the name 


of 
Vill. Banco Lafise (Costa Rica) Acco ; 
held in the name of 
ix. Banco Nacional (Costa Rica) Account No, 


x. Banco BAC San Jose (Costa Rica} Account 


No. held in the name of ae 


xi, Hellenic Bank (Cyprus) Account No. 
= an the name of 














xil. Hellenic Bank (Cyprus) Account 
held in the name of 















xiii. Hellenic Bank (Cyprus) Account 
held in the name of 
xiv. ank (Cyprus) Account 
held in the name of 
XV. i ank (Cyprus) Account 


held in the name of 
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xvi. j ank (Cyprus) Account No, 
, held in the name of 
xVil. Hellenic Bank (Cyprus) Account No , 


held in the name of 





xviii. Hellenic Bank (Cyprus) Account No. 
eld in the name of 
















xix. Hellenic Bank (Cyprus) Account 
pg held in the name of 

XX. Hellenic Bank (Cyprus) Account No. 
Pp held in the name of 

xxl. Hellenic Bank (Cyprus) Account No. 
a: in the name of 

xxii. Hellenic Bank (Cyprus) Account No. a el 


held in the name of 


xxiii. Hellenic Bank (Cyprus) Account No. 
held in the name of 


xxiv. Hellenic Bank (Cyprus) Account No. 


held in the name of 


XXV. Hellenic Bank (Cyprus) Account No. 
ald in the name of 


| i . 
(@) 

ct 

Dj 

0) 


XXXVI. 


cr 






XXVL1L. t No, 


held in the 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 256 of 
354 
Case 1:13-cr-00368-DLC Document18 Filed 05/28/13 Page 24 of 27 







xxviii. Account 
held in 
XXLX. Account 
held in 
the name of 
XXX. Cyprus Development Bank P.C. (Cyprus) 
Account No. 
held in the name o ; 
XXXL. Cyprus} Account No. 






in the name of 

















XXX1i. EuroBank EFG (Cyprus) Account No. 
eld in the name of 
XxXxX1iii. Sovetsky Bank Zao (Russia) Account No. 
held in the name of 

xxxiv. Bank_of Communications (Hong Kong) Account 

No. held in the name of 
XXXV. Shenzhen Bank (China) Account No. 
XXXVI. i j J Account No. 






held in the 





name of 






Account No, 
held in the 


xxxvii. Attijariwafa Bank (Morocco 












name of 


XXxXV1ii. Banque Marocaine de Commerce Exterieur 
(Moroces) Account No. 


held in the 
name of 


xxxix, Banque Marocaine de Commerce Exterieur 
(Morocco) Account No. 
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2-1 in the 
vane 5 












x1. Barclay'’s Bank (Spain) Account No. 
held in the name 
of 
xli. Rietumu Bank (Latvia) Account No. i 





held in the name of 
; and 
xlii. SunTrust Bank Account No. 
held in the name of 


ore Up to $36,919,884 on deposit in the following 


accounts: 


(Australia) Account No. 
d in the name of 


Lb. Westpac Bank {Australia) Account 
— held in the name of 


Westpac Bank 












Westpac Bank (Australia) Account No. 







iii. 
held in the name of 
and 
di. The following domain names: 
i LIBERTYRESERVE. COM; 
L1. EXCHANGEZONE. COM; 
iii. SWIFTEXCHANGER. COM; 
iv. MONBYCENTRALMARKET .COM; 
Vv. ASIANAGOLD,COM; and 


vi. EUROGOLDCASH. COM. 
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SUBSTITUTE ASSET PROVISION 





44. If any of the above-described forfeitable property, as 
a result of any act or omission of the defendant: 
(1) cannot be located upon the exercise of due diligence; 
(2) has been transferred or sold to, or deposited with, a 
third person; 
(3) has been placed beyond the jurisdiction of the Court; 
(4) has been substantially diminished in value; or 
(5) has been commingled with other property which cannot 
be subdivided without difficulty; 
it is the intent of the United States, pursuant to Title 18, 
United States Code, Section 982(b) and Title 21, United States 
Code, Section 853(p), to seek forfeiture of any other property 
of the defendant up to the value of the above-described 
forfeitable property. 


(Title 18, United States Code, Section 982 and 
Title 21, United States Code, Section 853.) 


p? 2 ; 
a my ACA COW 
OREPERSON Sfoaf2-v(2 PREET BHARARA 
United States Attorney 


soph ffeseteas, 
Chiét 


Asset Forfeiture and 
Money Laundering Section, Criminal 
Division, United States 
Department of Justice 
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Form No. USA-33s-274 (Ed. 9-25-58) 
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AHMED YASSINE ABDELGHANI, a/k/a “Alex,” 
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“Allan Garcia,” 
AZZEDDINE EI. AMINE, 
MARK MARMILEV, a/k/a “Marko,” a/k/a 
“Mark Halls,” and 
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Craig S Wright | 


From: Ira K 

Sent: Tuesday, 18 February 2014 1:06 PM 
To: Craig S Wright 

Subject: Re: FW: AGMO COE in IPv6.pptx 


No problem, hopefully Dave's friends are trustworthy with their findings. 

In terms of Dave's part of the estate in the company. Could you possibly put it in both my name and my 
dad's, 

but still leave me with primary authorization as to how it is managed? 

My dad wasn't included in Dave's Will so he feels sad about that, especially since he gave him lots of 
money throughout the years, They had a very rocky relationship, but my dad was always there for him 
whenever he needed help. And I think Dave acknowledged it towards the end because he told my 


dad he loved him shortly before his passing, This is something that never happened before. 
It would be nice if my dad believed that Dave had planned to include him in this business trust. 


) 
Thank you, 
Tra 


On Mon, Feb 17, 2014 at 7:18 PM, Craig S Wright <E wrote: 


{do not know. 


| have though on this, and it was Dave who kept/got me out of trouble. This is an aspect of life | am far from good 
at. Code, fine. People... 


Sent: Tuesday, 18 February 2014 3:16 AM 


To: Craig Wright 
Subject: Re: FW: AGMO COE in IPv6.pptx 


Hi Craig, 


I would like to ask for your advice if 1 may. After everything you have shared with me I feel like I can 


completely trust you. 











Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 262 of 
354 


Case 9:18-cv-80176-BB Document 92-3 Entered on FLSD Docket 02/14/2019 Page 2 of 2 


As mysterious and exciting as all this news is, I also feel nervous about making mistakes. 
I very well could have already made some months ago by throwing away a bunch of Dave's papers 


and formating drives that I couldn't access. 


Patrick and his partner emailed me the other day and would like me to bring over his drives. 
I haven't spoken with them about what would happen next if they did manage to access his 
account. And J assume that anything in it cannot be traced when there is a withdraw1?. 
Being that I have only met Patrick a couple times in my life I was wondering if there any 


safety measures you can recommend to me so I don't make another mistake? 


+ Thanks, 


Tra 





On Mon, Feb 17, 2014 at 4:31 AM, Craig S Wright <i  rote: 





'. From: Craig S Wright | 
Sent: Monday, 12 September 2011 3:28 PM | 
To: ‘Craig S$ Wright' | 
Subject: AGMO COE in IPv6.pptx | 

| 
| 





Ke 
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From: Dex 
Sent: Sun 13/05/2018 4:05:38 AM 
Subject: Fw: Re: files 


----- Forwa = 

From: De 

To: "patrick 

Sent: Thursday, March 31, 2016, 10:11:12 PM EDT 
Subject: Re: files 


Yep | read that pdf when it was leaked. Parts of the document | was already aware of, and a few things were 
new. I'm actually surprised reporters haven't dug their teeth into it. If they would take the time to look into the 
section discussing Mark Ferrier and his associates, they would easily discover what a bunch of criminals Craig 
got involved with in order to hide the money he stole from W&K. Craig says due diligence was conducted before 
engaging with Ferrier, but even | can see from a quick search online what a bunch of crooks they are. 


On Thursday, March 31, 2016 6:41 PM, Patrick Peige TE 50%: 


Let me digest all this... In the meantime have you seen this information? 


Patrick Paige ence scers 
1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 

Office: 561.404.3074 


www.computerforensicsllc.com 
Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. If the reader of this message is not the intended 
recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying 


of this communication is strictly prohibited. If you have received this communication in error, please notify us immediately by replying to the message and deleting it from 
your computer. Thank you. 


From: Dex 

Sent: Thursday, March 31, 2016 3:33 PM 
To: Patrick Paige 

Subject: Re: files 


Thank you. 
ok, there are two reasons why i know parts of the story are true. 


1. First, Dave personally told me that he was involved in what he referred to as "digital money" back in 2009. My 
daughter was born that year and it was Dave's first time 

meeting her for Thanksgiving at my dad's house. | have photos of us from that day and vividly remember Dave 
telling me that he was creating his own money. At first | looked at him oddly and asked "What do you mean, 
you're making counterfeit money?" 

And he said no, I'm making digital money. There's more to that story, but we save that for another time. 

2. Second, there is enough evidence which both Craig and the ATO provided to me that document their 
business relationship. 


The problem is determining what exactly happened during their relationship and right after. If Craig is the only 
person left to reveal the full story, I'm afraid the truth will never be told. | spoke with him quite a bit over the last 
two years. And at first | really bought into the stuff he was telling me. When | saw the video of Craig crying on 
that video he made after Dave died, he sounded so sincere. It seemed like he really cared about igen and now 
he was contacting us to look out for his family. But that first impression of him was short liviemefed dani 
revealed his true intentions which were to turn W&K into just W. 2 EXHIBIT 
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. The timeline of events so far: 

1. Craig and David definitely played a part in either creating bitcoin or atleast mining it from 2009, perhaps 2008. 
2. The entity handling this was W&K which Dave managed. 

3. Craig tells me via email that Dave was a 50% owner although | can't find any Spas 

documents or emails revealing the Articles of Incorporation. 

4. Craig then makes a bunch of promises to me which | consulted with Jody (Joe Karp) about. Joe seemed to 
believe everything Craig says so | agree to go along with them. 

5. None of Craig's promises are kept. | let him know I'm upset about being lied to for two long years. 

7. Craig outs himself to give others a reason for his leaving town (or country). 

8. And here we are. 


There are a lot of details left out that | may have to reserve until litigation. But! figure since you guys were 
friends and partners of Dave and are experts at uncovering electronic evidence, now would be a good time to 
uncover it if it exists. 


If you have any other ideas or advice as to what | should do, I'm all ears. | have zero experience in all of this, so 
| am just going with my gut instinct as to what feels right. 


Do you know to what extent emails be used as evidence in the court of law? 
When he told me Dave owned 50% via email, how would a court view such things? 


Thanks, 
lra 
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Abstract. Often we hear controversial opinions in digital forensics on the 
required or desired number of passes to utilize for properly overwriting, 
sometimes referred to as wiping or erasing, a modern hard drive. The 
controversy has caused much misconception, with persons commonly quoting 
that data can be recovered if it has only been overwritten once or twice. 
Moreover, referencing that it actually takes up to ten, and even as many as 35 
(referred to as the Gutmann scheme because of the 1996 Secure Deletion of 
Data from Magnetic and Solid-State Memory published paper by Peter 
Gutmann) passes to securely overwrite the previous data. One of the chief 
controversies is that if a head positioning system is not exact enough, new data 
written to a drive may not be written back to the precise location of the original 
data, We demonstrate that the controversy surrounding this topic is unfounded. 


Keywords: Digital Forensics, Data Wipe, Secure Wipe, Format 


1 Introduction 


Often we hear controversial opinions on the required or desired number of passes to 
utilize for properly overwriting, sometimes referred to as wiping or crasing, a modern 
hard drive. The controversy has caused much misconception, with persons commonly 
quoting that data can be recovered if it has only been overwritten once or twice. 
Moreover, referencing that it actually takes up to ten, and even as many as 35 
(referred to as the Gutmann scheme because of the 1996 Secure Deletion of Data 
from Magnetic and Solid-State Memory published paper by Peter Gutmann, [12]) 
passes to securely overwrite the previous data. 

One of the chief controversies is that if a head positioning system is not exact 
enough, new data written to a drive may not be written back to the precise location of 
the original data. This track misalignment is argued to make possible the process of 
identifying traces of data from earlier magnetic patterns alongside the current track. 

This was the case with high capacity floppy diskette drives, which have a 
rudimentary position mechanism. This was at the bit level and testing did not take into 
account accumulated error. 

The basis of this belief is a presupposition is that when a one (1) is written to disk 
the actual effect is closer to obtaining a 0.95 when a zero (0) is overwritten with one 
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(1), and a 1.05 when one (1) is overwritten with one (1). This we can show is false 
and that in fact, there is a distribution based on the density plots that supports the 
contention that the differential in write patterns is too great to allow for the recovery 
of overwritten data. 

The argument arises from the statement that “each track contains an image of 
everything ever written to it, but that the contribution from each "layer" gets 
progressively smaller the further back it was made”. This is a misunderstanding of the 
physics of drive functions and magneto-resonance. There is in fact no time component 
and the image is not layered. It is rather a density plot. 

This is of prime importance to forensic analysts and security personal. The time 
needed to run a single wipe of a hard drive is economically expensive. The 
requirements to have up to 35 wipes [12] of a hard drive before disposal become al} 
the more costly when considering large organisations with tens of thousands of hosts. 
With a single wipe process taking up to a day to run per host through software and 
around an hour with dedicated equipment, the use of multiple wipes has created a 
situation where many organisations ignore the issue all together — resulting in data 
leaks and loss. 

The inability to forensically recover data following a single wipe makes the use of 
data wiping more feasible. As forensic and information security professionals face 
these issues on a daily basis, the knowledge that a single wipe is sufficient to remove 
trace data and stop forensic recovery will remove a great deal of uncertainty from the 
industry and allow practitioners to focus on the real issues. 


1.1 What is Magnetic Force Microscopy’ 


Magnetic force microscopy (MFM) images the spatial variation of magnetic forces on 
a sample surface. The tip of the microscope is coated with a ferromagnetic thin film. 
The system operates in non-contact mode, detecting changes in the resonant 
frequency of the cantilever induced by the magnetic field's dependence on tip-to- 
sample separation. A MFM can be used to image naturally occurring and deliberately 
written domain structures in magnetic materials. This allows the device to create a 
field density map of the device. 





1.2 MEM imagery of overwritten hard disk tracks 


The magnetic field topography (Fig. 2A below) was imaged with an MFM to measure 
the magnetic force density. This image was captured using the MFM in Lift Mode 
(lift height 35 nm). This results in the mapping of the shift in the cantilever resonant 
frequency. 
The acquisition time for I byte is about 4 minutes (this would improve with newer 
machines). The image displays the: 
® track width and skew, 





' The MFM senscs the stray magnetic field above the surface of a sample. A magnetic tip is 
brought into close proximity with the surface and a sinall cantilever is used to detect the 
force between the tip and the sample. The tip is scanned over the surface to reveal the 
magnetic domain structure of the sample at up to 50 nm resofution. 
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* transition irregularities, and 
» the difference between written and overwritten areas of the drive. 


MFM =~ Floppy PRML uses a 
range of values 
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Analogue data and 





MFM only 





* accepts a converts it to digital 
narrow range values based on a 
of values Maximum 
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Fig. 1. The concepts of how Partial Response Maximum Likelihood (PRML) (a method for 
converting the weak analog signal from the head of a magnetic disk or tape drive into a digital 
signal) (and newer Extended Partial Response Maximum Likelihood (EPRML) drive) encoding 
is implemented on a hard drive. The MFM reads the unprocessed analog value. Complex 
statistical digital processing algorithms are used to determine the “maximum likelihood” value 
associated with the individual reads. 


Because of the misconception, created by much older technologies (such as floppy 
drives) with far lower densities, many believe that the use of an electron microscope 
will allow for the recovery of forensically usable data. The fact is, with modern drives 
(even going as far back as 1990) that this entire process is mostly a guessing game 
that fails significantly when tested. Older technologies used a different method of 
reading and interpreting bits than modern hard called peak detection. This method is 
satisfactory while the peaks in magnetic flux sufficiently exceed the background 
signal noise. With the increase in the write density of hard drives (Fig. 3), encoding 
schemes based on peak detection (such as Modified Frequency Modulation or MFM) 
that are still used with floppy disks have been replaced in hard drive technologies. 
The encoding of hard disks is provided using PRML and EPRML encoding 
technologies that have allowed the write density on the hard disk to be increased by a 
full 30-40% over that granted by standard peak detection encoding. 

Additionally, hard disk drives usc zoned bit recording (Fig 2B) which differs from 
floppy drives and similar technologies. Older technologies (including floppy disks) 
used a single zone with a write density that is several orders of magnitude larger than 
that used with hard disks. We have not tested recovery from a tloppy disk using these 
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methods, but it would be expected that the recovery rate would be significantly 
greater than with respect of that of a hard disk platter - although still stochastically 
distributed. 
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Fig. 2. A. This image was captured and reconstructed at a 25 ym scan from an Atomic Force 
Microscope [15]. The image displays the residual from overwrites and alignment. 

Fig. 2. B. This image from PCGuide.com displays the configuration of a 20 track hard drive. 
These tracks are separated into five zones which are displayed in a separate color as follows: 5 
x 16 sector tracks in the blue zone, 5 x 14 sector tracks in the cyan zone, 4 x [2 sector tracks in 
the green zone, 3 x 11 sectors tracks in the yellow zone, and 3 x 9 sector tracks in the red. 


The fact is many people believe that this is a physical impression in the drive that 
can belie the age of the impression. This is a misconception that is commonly held as 
to the process used to measure the magnetic field strength. Using the MFM in 
Tapping Mode’, we get a topography image that represents the physical surface of the 
drive platter. 

The magnetic flux density follows a function known as the hysteresis loop. The 
magnetic flux levels written to the hard drive platter vary in a stochastic manner with 
variations in the magnetic flux related to head positioning, temperature and random 
error. The surfaces of the drive platters can have differing temperatures at different 
points and may vary from the read/write head. This results in differences in the 
expansion and contraction rates across the drive platters. This differential can result in 
misalignments. Thermal recalibration is used on modern drives to minimize this 
variance, but this is still results in an analogue pattern of magnetic flux density. 

One of ways used to minimize the resultant error has come through the 
introduction of more advanced encoding schemes (such as PRML mentioned 
previously), Rather than relying on differentiating the individual peaks at digital 
maxima, magnetic flux reversals are measured by hard drive heads and processed 
using an encoding process (PRML or EPRML) that is based on determining 
maximum likelihood for the flux value using a digital signal sampling process. 
Complex statistically based detection algorithms are employed to process the analog 








? Tapping mode can also be called Dynamic Force mode, intermittent contact mode, non- 
contact mode, wave mode, and acoustic AC mode by various microscope vendors. When 
operating in tapping mode the cantilever is driven to oscillate up and down at near its 
resonance frequency by a small piezoelectric element. 
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data stream as it is read the disk. This is the "partial response" component. This 
stochastic distribution of data not only varies on each read, but also over time and 
with temperature differentials. This issue has only grown as drive densities increase, 











The Shrinking Bt Cell 





26 Gbitln® 








fig. 3. This graph from IBM demonstrates how the bit size used with modern hard drives is 
shrinking. This has resulted in a dramatic increase in the density of hard disks which has 
resulted in the error rate from movement and temperature remaining an issue cven with the 
improvements tn compensating technologies. 


A Track is a concentric set of magnetic bits on the disk. Each track is commonly 
divided into 512 bytes sectors. The drive sector is the part of each track defined with 
magnetic marking and an ]D number. Sectors have a sector header and an error 
correction code (ECC). 

A Cylinder is a group of tracks with the same radius. 

Data addressing occurs within the two methods for data addressing: 

* CHS (cylinder-head-sector) and 
* LBA (logical block address). 

The issue from Guttmann’s paper [12] is that we can recover data with 
foreknowledge of the previous values, but not with any level of accuracy. The issues 
with this are twofold. First, to have any chance of recovery it is necessary to have 
perfect knowledge of what was previously written to the drive. This situation most 
often never occurs in a digital forensic investigation. In fact, if a perfect copy of the 
data existed, there would be no reason to recover data from the wiped drive. Next, the 
level of recovery when presented with a perfect image is too low to be of use even on 
a low density pristine drive (which does not exist in any actual environment). Carroll 
and Pecora (1993a, 1993b) demonstrated this effect and how stochastic noise results 
in a level of controlled chaos. The Guttmann preposition [12] is true based on a 
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Bayesian a-prior model assuming that we have the original data and the pattern from 
the overwrite, but of course this defeats the purpose of the recovery process and as 
noted is still not sufficiently accurate to be of any use. Stating that we can recover 
data with a high level of accuracy, given that we have the original data, is a tautology, 
and there would be no reason to do the recovery. 
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Fig. 4. The hysteresis loop? demonstrates the relationship between the induced magnetic flux 
density (B) and the magnetizing force (IH). It is often referred to as the B-H loop. This function 
varies with a number of prevalent conditions including temperature, 


The previously mentioned paper uses the determination that the magnetic field 
strength is larger or smaller than that which would be expected from a write suggests 
the prior overwritten value. This is that a factored magnetic field strength of 0.90 or 
1.10 (where 1.0 is a “clean” write with no prior information) would represent the 
previous information written to the drive that has been overwritten. This is postulated 
to be a means through which the use of an electron microscope could be deployed to 
recover data from a drive that has been wiped, The problem with this theory is that 
there are both small write errors on an unwritten sector and remnant magnetic field 
densities from prior use of the drive sector. 

Magnetic signatures are not time-stamped, accordingly there is no “unerase™ 
capability [15]. Figure 4 displays the B-H loop for magnetic flux. Starting at a zero 
flux density for a drive platter that has not been previously magnetized, the induced 
flux density created when the drive head writes to the platter follows the dashed line 
(displayed in Fig. 4) as the magnetizing force is increased. Due to a combination of 
power constraints, timing issues and write density, modern hard drives do not saturate 
the magnetic flux on the drive to point "a". Rather, they use sophisticated statistical 





+ Image sourced from Iowa’s State University Center for Nondestructive Evaluation NDT (Non 
Destructive Testing). 
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measures (PRML and EPRML) to determine the maximum likelihood of the value 
stored on the drive. In demagnetizing a drive (educing H to zero) the curve moves 
from point "a" to point "b" on Figure 4. Some residue from the prior magnetic flux 
remains in the material even though the magnetizing force is zero. This phenomenon 
is known as remanence, The retentivity of disk platter will not reach the maxima 
(defined by points “b” and *“d” in figure 4) as the drive heads do not reach saturation. 
Further, fluctuations in temperature, movement and prior writes influence the 
permeability? of the platter. Jiles [21] notes that in the event that the temperature of a 
drive platter is increased from, 20 to 80 centigrade then a typical ferrite can become 
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Fig. 5. This example displays the experimentatly derived magnetic field density functions for 
hard drive rewrites where “A” displays the measured distribution of binary “1” values on initial 
copy. “B” displays the distribution of values associated with a binary “I” value following an 
overwrite with another binary “1”. 


Consequently, the B-H curve does not go back to the originating pomt when the 
magnetic flux is rewritten and the B-H curve will vary with use due to temperature 
fluctuations. On subsequent writes the hysteresis curve follows a separate path from 
position "f" in Figure 4. As drive heads to not cause the hard drive platter to reach the 
saturation point, the resultant B-H loop will vary on each write. 

A common misconception concerning the writing of data to a hard drive arises as 
many people believe that a digital write is a digital operation. As was demonstrated 
above, this is a fallacy, drive writes are analogue with a probabilistic output [6], [8], 
[10}. It is unlikely that an individual write will be a digital +1.00000 (1). Rather - 
there is a set range, a normative confidence interval that the bit will be in [15]. 

What this means is that there is generally a 95% likelihood that the +1 will exist in 
the range of (0.95, 1.05) there is then a 99% likelihood that it will exist in the range 
(0.90, 1.10) for instance. This leaves a negligible probability (1 bit in every 100,000 


’ Permeability is a material property that is used to measure how much effort is required to 
induce a magnetic flux within a material. Permeability is defined the ratio of the flux density 
to the magnetizing force. This may be displayed with the formula: p = B/H (where pis the 
permeability, B is the flux density and H is the magnetizing force). 
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billion or so) that the actual potential will be less than 60% of the full +1 valuc. This 
error is the non-recoverable error rating for a drive using a single pass wipe [19]. 
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Fig. 6 (A and B). This example displays the magnetic field density functions that were 
experimentally obtained following a rewrite (wipe) of the prior binary unit on the hard drive. 
Plot “A” displays the density distribution associated with “1” values following an overwrite 
with a “0”. Plot “B” displays the density function for an initia] “O” value that has been 
overwritten with a1”, 


As a result, there is no difference to the drive of a 0.90 or 1.10 factor of the 
magnetic potential. What this means is that due to temperature fluctuations, humidity, 
etc the value will most likely vary on eae/t and every pass of a write, The distributions 
of these reads are displayed as histograms in Fig. 5. The distribution is marginally 
different to the original, but we cannot predict values. From Fig. 6 it is simple to see 
that even with the prior data from the initial write we gain little benefit. These images 
display the differences in the voltage readings of the drives (which are determined 
through the magnetic field strength). Clearly, some values that are more distantly 
distributed than would be expected in the differenced results (Fig. 6 B) with voltage 
values that are significantly greater then are expected. The problem is that the number 
of such readings is far lower than the numbers that result through shear probability 
alone. 

Resultantly, there is no way to even determine if a “1.06" is due to a prior write or 
a temperature fluctuation. Over time, the issue of magnetic decay would also come 
into play. The magnetic flux on a drive decays slowly over time. This further skews 
the results and raises the level of uncertainty of data recovery. 

Consequently, we can categorically state that there is a minimal (less than a 0.01% 
chance) of recovering any data on a NEW and unused drive that has a single raw wipe 
pass (not even a low-Jevel format). In the cases where a drive has been used (even 
being formatted for use) it is not possible to recover the information — there is a small 
chance of bit recovery, but the odds of obtaining a whole word are small. 

The improvement in technology with clectron microscopes will do little to change 
these results, The error from microscope readings was minimal compared to the drive 
error and as such, the issue is based on drive head alignment and not the method used 
for testing. 





Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 273 of 
354 





1.3 Read Error Severities and Error Management Logic 


A sequence of intricate procedures are performed by the hard drive controller in 
order to minimise the errors that occur when either writing data to or reading data for 
a drive. These processes vary with each hard drive producer implementing their own 
process. Some of the most common error management processes have been listed 
below. 

ECC Error Detection: A drive sector is read by the head. An error detection 
algorithm is used to determine the likelihood of a read error, In the event that an error 
state is considered to be unlikely, the sector is processed and the read operation is 
considered as having been concluded successfully. 

ECC Error Correction: The controller uses the ECC codes that it has interpreted 
for the sector in order to try and correct the error. A read error can be corrected very 
quickly at this level and is usually deemed to be an "automatic correction”. 

Automatie Retry: The next phase involves waiting until the drive platter has 
completed a full spin before attempting to read the data again. Stray magnetic field 
variances are a common occurrence leading to drive read error. These fluctuations 
may result due to sudden movement and temperature variations. If the error is 
corrected following a retry, most drives will judge the error condition to be "corrected 
after retry". 

Advanced Error Correction: Many drives will, on subsequent retries after the 
first, invoke more advanced error correction algorithms that are slower and more 
complex than the regular correction protocols, but have an increased chance of 
success. These errors are "recovered after multiple reads” or "recovered after 
advanced correction”. 

Failure: In the event that the drive is incapable of reading the sector, a signal is 
sent to the drive controller noting a read error. This type of failure is an unrecoverable 
read error, 

Modern encoding schemes (PRML and EPRML) have a wide tolerance range 
allowing the analogue values that the drive head reads from and writes to a hard disk 
to vary significantly without loss of data integrity. Consequently, the determination of 
a prior write value is also a stochastic process. 
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2 Data and method 


In order to completely validate all possible scenarios, a total of 15 data types were 
used in 2 categories. Category A divided the experiment into testing the raw drive 
(this is a pristine drive that has never been used), formatted drive (a single format was 
completed in Windows using NTFS with the standard sector sizes) and a simulated | 
used drive (a new drive was overwritten 32 times with random data from /dev/random 
on a Linux host before being overwritten with all 0’s to clear any residual data). . 
The experiment was also divided into a second category in order to test a number 
of write patterns. Category B consisted of the write pattern used both for the initial 
write and for the subsequent overwrites. This category consisted of 5 dimensions: 
* all 0's, 
» all l’s, | 
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* a“OQLOLOIOL pattern, 
® aOOLLOOLL” pattern, and 
* a*00001111" pattern. 

The Linux utility “dd” was used to write these patterns with a default block size of 
512 (bs=512). A selection of 17 models of hard drive where tested (from an older 
Quantum | GB drive to current drives dated to 2006). The data patterns where written 
to each drive in all possible combinations. 


1. The data write was a 1 kb file (1024 bits). 
2. Both drive skew and the bit was read. 
3, The process was repeated 5 times for an analysis of 76,800 data points. 


The likelihood calculations were completed for each of the 76,800 points with the 
distributions being analyzed for distribution density and distance. This calculation 
was based on the Bayesian likelihood where the prior distribution was known. As has 
been noted, in real forensic engagements, the prior distribution is unknown. This 
presents this method with an advantage to recovering the data that would not be found 
when conducting a forensic examination and recovery of a drive. 

Even on a single write, the overlap at best gives a probability of just over 50% of 
choosing a prior bit (the best read being a little over 56%). This caused the issue to 
arise, that there is no way to determine if the bit was correctly chosen or not. 
Therefore, there is a chance of correctly choosing any bit in a selected byte (8-bits) — 
but this equates a probability around 0.9% (or less) with a smail confidence interval 
either side for error. 

Resultantly, if there is less than a 1% chance of determining each character to be 
recovered correctly, the chance of a complete 5-character word being recovered drops 
exponentially to 8.463E-11 (or less on a used drive and who uses a new raw drive 
format). This results in a probability of less than 1 chance in 10ExpS0 of recovering 
any uscful data. So close to zero for all intents and definitely not within the realm of 
use for forensic presentation to a court. 

Table 1 below, shows the mapped out results of probable recovery with a pristine 
drive of a similar make and model® to that which would have been used in the paper 
by Dr. Gutmann, This drive had never been used and was had raw data written to it 
for the first time in this test. The other drive was a newer drive® that has been used (1 
used this for my daily operations for 6 months) prior to the wiping procedure, A total 
of 17 variety of drives dated from 1994 to 2006 of both the SCSI and IDE category 
where tested for this process. A total of 56 drives where tested. On average only one 
(1) drive in four’ (4) was found to function when the platter had been returned after an 
initial reading with the MFM. 





3. Data Relationships 


The only discernable relationship of note is between an initial write of a “1* on a 
pristine drive that is overwritten with a “0”. This is a function of the drive write head 


5 SEAGATE: ST51080N MEDAL. 1080 ]080MB 3.5"/SL SCSI2 FAST 
© Western Digital WD1200JS 
793.5% of drives where able to be used for an overwrite following an initial MFM scan. 
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and has no correlation to data recovery, so this is a just point of interest and noting to 
aid in data extraction from a forensic perspective. All other combinations of wipes 
displayed comparative distributions of data that where suggestive of random white 
noise. 


3.1 Distributions of Data 


The tables used in this section display the probabilities of recovery for each of the 
drives tested. Although the chances of recovering any single bit from a drive are 
relatively good, the aim in any forensic engagement is to recover usable data that can 
be presented in court. 


Table I. Table of Probability Distributions for the older model drives. Note that a “used” 
drive has only a marginally better chance of any recovery than tossing a coin. The Pristine drive 


is the optimal case based on an early Seagate 1Gb drive. 





Probability of Pristine drive Used Drive (ideal) 
recovery 

1 bit 0.92 0.56 

2 bit 0.8464 0.3136 

4 bit 0.71639296 0,098345 
8 bits® 0.51321887 0.009672 
16 bits 0.26339361 9.35E-05 
32 bits 0.06937619 8.75E-09 
64 bits 0.0048 1306 7.66E-17 
128 bits 2.3166E-05 5.86E-33 
256 bits 5.3664E-10 3.44E-65 
512 bits 2.8798E-19 1.2E-129 
1024 bits 8.2934E-38 1.4E-258 


These tests where run as a series of 4 tests on each of 17 types of drives, The © 
reported (Table 1) recovery rate of 92% this was the optimal rate (which was itself 
stochastically distributed). The results were in distributed over a wide range of values 
with the use of the drive impacting on the capacity to recover data. 

This clearly shows that any data recovery is minimal and that no forensically sound 
recovery is possible. The recovery of a single 32 bit value (such as an IP address) is 
highly unlikely. It has been stated’, that the smallest fragment of usable digital 
forensic evidence is a 32 bit field (the IP address). To be used in a Civil court case, 
the evidence needs to be subjected to the balance of probability (usually 51%). In a 
criminal matter, the preponderance is set at between 95% and 99% to account for all 
reasonable doubt. The rate at which evidence may be recovered using this technique 
is too low to be useful. In fact, with the optimal recovery under 7% for a single 1P 
address on an older drive. This is an event that cannot occur outside the lab. 

The bit-by-bit chance of recovery lies between 0.92 (+/- 0.15)! and 0.54 (+/- 
0.16)''". We have used the higher probability in the calculations to add an additional 


* This represents one (1) ASCH character. 
? Rob Lee, SANS Forensics 508 

'0 For the optimal recovery on an old drive. 
"On a used “new” drive 
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level of confidence in our conclusions. This demonstrates that the chances of 
recovering a single 8-bit character on the pristine drive are 51.32%. The recovery rate 
of a 32-bit word is 0.06937619 (just under 7%). As such, the chances of finding a 
single 4 letter word correctly from a Microsoft Word document file is 2.3166E-05 
(0.00002317%) 


Table 2. Table of Probability Distributions for the “new” model drives. 


Probability of Pristine drive Pristine drive 
recovery (plus 1 wipe) (plus 3 wipe) 
1 bit 0.87 0.64 

2 bit 0.7569 0.4096 

4 bit 0.57289761 0.16777216 

8 bits 0.32821 1672 0.028147498 
16 bits 0.107722901 0.000792282 
32 bits 0.011604223 6,.2771E-07 

64 bits 0.000!34658 3.9402E-13 
128 bits 1.81328E-08 1.55252E-25 
256 bits 3.28798E-16 2.4103 1E-50 
52 bits 1.08 1085-31 5.8096E-100 
1024 bits 1.16873E-62 3.3752E-199 


Table 2 below is a table that further illustrates the wiping fallacy. We tested this by 
completing a single pass wipe, to simulate minimal use we repeated the process. 

Once again, we can see the data recovery is minimal. 

The standard daily use of the drive makes recovery even more difficult, without 
even considering a wipe, just prior use. In this case, the 3 former wipes are used to 
simulate use (though minima] and real use is far more intensive). The chances of 
recovering a single 8-bit word (a single character) are 0.0281475 (or 2.8%) — which is 
actually lower than randomly selecting the character. 

The calculated probability of recovering data from any used drive that uses a newer 
encoding scheme (EPRML) and high density was indistinguishable from a random 
guess, When recovering data from the 2006 model drive, the best determination of the 
prior write value was 49.18% (+/- 0.11)” from the “all 0’s” pattern when overwritten 
with the “all 1’s* pattern. The other overwrite patterns actually produced results as 
low as 36.08% (+/- 0.24). Being that the distribution is based on a binomial choice, 
the chance of guessing the prior value is 50%. In many instances, using a MFM to 
determine the prior value written to the hard drive was less successful than a simple 
coin toss. 


3.2 Distribution of recovered data 

The following is a retrieval pattern from the drive. Where the 8-bit word is correctly 
read, a “1” is listed. Where the value did not match the correct pattern that was 
written to the drive, a “0” is displayed. 


{1} Ge). a7 8F O20 O1TTIGOTaGtribLiLoGorsgoaoralaqailidqiagggnootor1 sk 
(eA) OPP aa Oto rT L.radsonuoGataoGoollGgilrlinoolarorrlirtrariong 
[$5) #811007 FF 1L1G1L19EOODLOLOOODEOILIADLIGLI1OCVOHITXOFOLOEOSOIL 
[142] PLillirllLo@o@G@irirgaoweaaoFoorpoatrogialrliGolitooditroadgiagd 





° This is reported at a 99% confidence level. 
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1109) 1O110101200T110101120L01L110110503100T G1 GOITLGOO00G1OL 
1736] OO1TOTIIOITLTOOLTLALALLLAGOALLOAOLHOLAOPTADITOOHOHBGGHOKHLTALIOL 
{243] O1G1011000L1000LTLO@G9LPOOL1TOBYLTIPLLLAGLLOOLiLlrLrLl1lADOA 
(330) OO COKGOOLLIOLOLLIIDIDODILPAANDOTIGCOOIVIAIFOLIALODODLEDOILAIS 
i777f LI LTOLOLOAOLOAOAOOGDHOITGOHHOLTOBOLLTLLLOLIOIIOW~OLIISIALIHOSOL 
HM24j si bERO ORL POOKDOHTLTLI1OTODOOPOOLEOODAOLIOIDBOLOHAIIILIAIAIABO? 
Lip PTET GOVI VI CooOoKDIOGADOeGLOOGTAIIT1EOGOIGTIAIIV1IPL1IALTHLAGDBOD 
(Sta} rOOL GA LLA’LGOGOLIOLIOIOI LTIA,IGCAiGAOOLFCHOKGOLIPAGODELOOADA 
(S65) tL LTOOOTOGOLOFGOLIOOLAOOLTLITILVAGOAGOOLTOLIALLLAL1AiAdrIELOOLOODSA 
F6l2pRRLORELITALTLILTOAOOL1LVOOOTLTEOOLALIGCOLBOONDAIADISCOTAIAGBORDIASA 
(659 FT OPGTOLIPOAAGAVAGOLLGLOGOLIIIIOINOGIT190OLTOAOOOHDTLLT1:1rIACoOI: 
0s} LODLIREOLGOLOLIOROOOOGTIGOTERIOIOOLIALHOLGO1L1LIGOGCIDGORBO? 
(753) LODELIADIALIOOAGCLTIL1ILOOOLOALLELEORVOOLTOIANOGIOIIADND 
facO} OKDL100O1900N0GHHTG1IPIITGO01019VGOODOLAOLVLLLNVAAIOSOIAGOFOAD 
(s47p GDOOOTOT9000DODAVISOCLIEOLLILIOLLOAGDLITILT OOPEOVOOIL1AACoGOIa|A 
(A944. TL 1OLTFPOOPOOHHL.LOAOLELELLALILILAOLIAVOIEGIAPIOBPLTAGLIAGLOBIL 
(941) 1LOOGOLOLOLOLILIVIALIIDIOGOTAOLTAILT?AOOLTAILALILGOM@LLIIAIA 
(988} OOD LOLEALOLAADLLIEOALTIAOIVOIAaFAHOTLIPDIEGLTAHILDA 


As an example, the following is the start of the paper by Peter Gutmann [12], first 
displayed accurately, and next at an optimal retrieval level. 


3.2.1 Correct display 
Secure deletion of data - Peter Gutmann - 1996 
Abstract 
With the use of increasingly sophisticated encryption systems, an attacker 
wishing to gain access to sensitive data is forced to look elsewhere for 
information. One avenue of attack is the recovery of supposedly erased data 
from magnetic media or random-access memory. 


3.2.2 Display from recovery (optimal) 


%o 
ReKree}d8 Eeti?njiof0daEl0PtrOGpIW Ai AA 1u960eb8tEdutWO0000DE A#] 
0 


AYS00' 000%EzO\0G0000G0dG«it|thUOu'e* FfiAMlelsingTyotopUyE: ittazeO 
®AfcryptionOs? Utems? DK. tA "cPI0+ ¢sinCEOtoK Rai2 2z+e(ns~Otii0;e 
hitije"daka> s0fodce, MOf20R 
iel IA Seée.¥r einf-ringoion.0OnRiavem>egoNo- CtRA"Ti 

lafh+ 0"eUoie=y0Cz 
su® Cs/ le {erat Jd0dataFCro¥ magne?; &6GEEG%or*r%ondo* OcceA¥Omi 
@ryl00000000000000000 


Although on the perfect drive some words could be recovered, there is Httle of 
forensic value. 


3.2.3 Display from recovery (expected) 
jAuUtbdM@""iF nF a: a* A OD YRCLROPUHKL U4! ImC 
2g73,,f INZS0EZO” laipid- GEE Ve Aw OTIY “HY BS, é 
726|v06E/""[ yA, AR Gt, S\i2sia""* EUYTHAE ‘Dox ES: 
seine E%O OeS» ettBAEK« | YriEA= IDSA; 6p¥D 
6EZ SU* $uMii; OcceiliMA~ awcj#  O 

Alu" OXRA 

hiCoE A""WS5A=rB-+ SvORGBUGIGNE-ACY aRi% * O; Of Maii 

ab, f,...[A, KDn FS XAG jétid>s PEI8 Oe) Y Dé 

k- HA o8t* Diilhn/Wic@U»b",, zbip00000000000000000 
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On the drive that had been wiped 3 times (prior) to the data being written and then 
added, the results are worse. What needs to be noted is that small crrors in the 
calculations lead to wide discrepancies in the data that is recovered. Further, it needs 
to be noted that any drive recovered is not likely to be in a pristine state. The daily use 
of a drive reduces the chances of recovery to a level that is truly insignificant. 


4 Conclusion 


The purpose of this paper was a categorical settlement to the controversy surrounding 
the misconceptions involving the belief that data can be recovered following a wipe 
procedure. This study has demonstrated that correctly wiped data cannot reasonably 
be retrieved even if it is of a small size or found only over small parts of the hard 
drive, Not even with the use of a MFM or other known methods. The belief that a tool 
can be developed to retrieve gigabytes or terabytes of information from a wiped drive 
is in error. 

Although there is a good chance of recovery for any individual bit from a drive, the 
chances of recovery of any amount of data from a drive using an clectron microscope 
are negligible. Even speculating on the possible recovery of an old drive, there is no 
likelihood that any data would be recoverable from the drive. The forensic recovery 
of data using electron microscopy is infeasible. This was true both on old drives and 
has become more difficult over time. Further, there is a need for the data to have been 
written and then wiped on a raw unused drive for there to be any hope of any level of 
recovery even at the bit level, which does not reflect real situations. It is unlikely that 
a recovered drive will have not been used for a period of time and the interaction of 
defragmentation, file copies and general use that overwrites data areas negates any 
chance of data recovery. The fallacy that data can be forensically recovered using an 
electron microscope or related means needs to be put to rest. 


References 


1. Abramowitz, M., & Stegun, I. A. (1965), “Handbook of Mathematical Functions” (Dover, 
New York). 

2, Amit, D. J., (1984), “Field Theory”, The Renormalization Group and Critical Phenomena 
(World Scientific, Singapore). 

3. Braun, H. B, (1994) “Fluctuations and instabilities of ferromagnetic domain-wall pairs in 
an external magnetic field”, Phys. Rev. B. 50 (1994), 16485-16500 

4. Brown, G., Novotny, M. A. & Rikvold, P. A. (2001) “Thermal magnetization reversal in 
arrays of nanoparticles”, J. Appl. Phys. 89, 7588-7590. 

5.  Bulsara, A., S. Chillemi, L. Kiss, P. V. E. McClintock, R. Mannella, F. Marchesoni, G. 
Nicolis, and I. Wiesenfeld, (1995), Eds., “Internationa! Workshop on Fluctuations in 
Physics and Biology: Stochastic Resonance, Signal Processing and Related Phenomena’, 
published in Nuovo Cimento 17D, 653. 

6. Carroll, T. L., &Pecora, L. M. (£9932), Phys. Rev. Lett. 70, 576. 

7. Carrol, T. L., & Pecora, L. M. (1993b), Phys. Rev. E 47, 3941. 

8. Gomez, R., A. Adly, I. Mayergoyz, E. Burke. (1992). “Magnetic Force Scanning 
Tunnelling Microscope Imaging of Overwritten Data”, IEEE Transactions on Magnetics, 
(28:5), 3141. 





Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 279 of 
354 


15 


9, Gammiaitoni L., Hanggi P., Jung P., & Marchesoni F, (1998) “Stochastic resonance”, 
Reviews of Modern Physics, Vol. 70, No. 1, January 1998, The American Physical 





Society 
10. Gomez, R., E.Burke, A. Adly, I, Mayergoyz, J. Gorezyca. (1993). “Microscopic : 
Investigations of Overwritten Data”, Journal of Applied Physics, (73:10), 6001. 


11. Grinstein G. & Koch, R. H. (2005) “Switching probabilities for single-domain magnetic 
particles, to appear” Phys. Rev. B 71, 184427, USA 

12. Gutmann, P. (1996) “Secure Deletion of Data from Magnetic and Solid-State Memory”, 
Proceedings of the Sixth USENIX Security Symposium. July 22-25, San Jose, CA., 77- 
90. (http://Awww.cs.auckland.ac.nz/~pgut00 I /pubs/secure_del.html) 

13. Ha” nggi, P., and R. Bartussek, (1996), in Nonlinear Physics of Complex Systems: 
“Current Status and Future Trends”, edited by J. Parisi, S. C. Mu” Ter, and W. 
Ziminennann, Lecture Notes in Physics 476 (Springer, Berlin, New York), p. 294. 

14. Liu, D. (2003) “Topics in the Analysis and Computation of Stochastic Differential 
Equations”, Ph. D. thesis, Princeton University. 

15. Mayergoyza, I.D., Tse, C., Krafft, & C., Gomez, R. D. (2001) “Spinstand imaging of 
overwritten data and its comparison with magnetic force microscopy”, JOURNAL OF 
APPLIED PHYSICS VOLUME 89, NUMBER I}. 

16. Moss, F., (1994), in Contemporary Problems in Statistical Physics, edited by G. H. Weiss 
(SIAM, Philadelphia), pp. 205-253. 

17. Ren, W. E, W. & Vanden-Eijnden, E. (2003) “Energy landscape and thermally activated 
switching of submicron-size ferromagnetic elements”, J. Appl. Phys. 93, 2275-2282. 

18. Reznikotf, M. G. (2004) “Rare Events in Finite and Infinite Dimensions”, Ph. D. thesis, 
New York University. 

19. Rugar, D. H. Mamin, P. Guenther, S, Lambert, J. Stern, I. McFadyen, and T. Yogi. 
(1990). “Magnetic Force Microscopy: General Principles and Application to Longitudinal 
Recording Media’, Journal of Applied Physics, (68:3), 1169 

20. Nikola Tesla “The Great Radio Controversy". 
hitp://en.wikipedia.org/wiki/nvention_of_radio 

21. Jiles, David, (1998) “/ntroduction to magnetism and magnetic materials’, 2nd. Ed., 
Chapman & Hall 























Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 280 of 
354 ; 


UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF FLORIDA 


IRA KLEIMAN, as the personal representative CASE NO.: 9:18-cv-80176-BB/BR 
of the Estate of David Kleiman, and W&K Info 
Defense Research, LLC 


Plaintiffs, 
V. 
CRAIG WRIGHT 
Defendant. 





PLAINTIFFS’ RESPONSES AND OBJECTIONS TO WRIGHT’S SECOND SET OF 
INTERROGATORIES TO PLAINTIFF, IRA KLEIMAN 


PLEASE TAKE NOTICE that, pursuant to Rule 34 of the Federal Rules of Civil Procedure, 
Plaintiffs hereby responds to Wright’s First Set of Interrogatories to Plaintiff, Ira Kleiman as 
follows: 

SPECIFIC OBJECTIONS TO TIME FRAME 


Ira objects to the time period requested as it is inconsistent with what the Defendant himself 
has argued is appropriate at this stage of the litigation. Accordingly, Ira will treat the relevant time 
period for all Interrogatories as one month after the filing of the Initial Complaint. If the parties 
reach an agreement to expand the relevant time period, or if Defendant demonstrates a specific 
reason to exceed that timeframe for an individual interrogatory, Ira will supplement his responses 
to the extent necessary. 


SPECIFIC RESPONSES AND OBJECTIONS 


REQUEST NO. 10: 


Identify all attorneys with whom you consulted regarding any potential lawsuit against Dr. Craig 
Wright and the dates of those consultations. 


RESPONSE TO REQUEST NO. 10: 
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Ira objects to this request because it secks information that has no relevance to any issue 
related to the claims and defenses of this case. This kind of discovery is expressly forbidden by 
the federal rules, which limit the scope of discovery to “nonprivileged matter[s] that [are] relevant 
to any party’s claim or defense... .” Fed. R. Civ. P. 26(b)(1). The identity of any attorneys Ira 
consulted with prior to retaining Boies Schiller Flexner LLP to litigate the claims at issue in this 
litigation is irrelevant. Ira further objects to this interrogatory to the extent it seeks information 


protected by the attorney-client privilege and the work-product doctrine. 


REQUEST NO. 11: 


State whether you have assigned, in whole or in part, any portion of the potential recovery in the 
Lawsuit to any person(s), entity, or entities and, if so, identify them. 


RESPONSE TO REQUEST NO. 11: 


Ira objects to this request because it seeks information that has no relevance to any issue 


related to the claims and defenses of this case. This kind of discovery is expressly forbidden by 





the federal rules, which limit the scope of discovery to “nonprivileged matter[s] that [are] 


relevant to any party’s claim or defense... .” Fed. R. Civ. P. 26(b)(1).. The assignment of any 





portion of any potential recovery in the Lawsuit is irrelevant to the claims and defenses at issue 
in this litigation. Ira further objects to this interrogatory to the extent it seeks information 
protected by the attorney-client privilege and the work-product doctrine. 


REQUEST NO. 12: 


Identify all person(s), entity, or entities with whom you consulted (including the date of those 
consultations) regarding Litigation Funding. 





RESPONSE TO REQUEST NO. 12: 


Ira objects to this request because it seeks information that has no relevance to any issue 
related to the claims and defenses of this case. This kind of discovery is expressly forbidden by 
the federal rules, which limit the scope of discovery to “nonprivileged matter[s] that [are] relevant 


Z 
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to any party’s claim or defense... .” Fed. R. Civ. P. 26(b)(1). The identity of any litigation funders 
Ira may have consulted with prior to rctaming Boies Scluller Flexner LLP to litigate the claims at 
issue in this litigation are irrelevant. Ira further objects to this definition to the extent it seeks 


information protected by the allorney-client privilege and the work-product doctrine. 


REQUEST NO. 13: 


Describe with specificity all efforts you have made to restore the data on Dave Kleiman’s 
Electronic Devices. 


RESPONSE TO REQUEST NO. 13: 


Ira made attempts to restore data on two of Dave Kleiman’s Electronic Devices that were 
inaccessible. On November 10, 2013, Ira Kleiman installed Windows 7 on a Seagate Momentus 
500GB drive iim in order to access the dala contained on that drive, On November 
17, 2013, Ira Kleiman installed Windows 7 on a Seagate Momentus 500GB drive (s/n 
P| in order to access the data contained on that drive, 

In addition to these efforts, Ira also offered to mail Dave’s drives to the Defendant for 
assistance in locating the bitcoins the Defendant alleged were on the drive. The Defendant 


declined. 


REQUEST NO. 14: 


Describe with specificity all efforts you made to preserve Dave Kleiman’s Electronic Devices 
and the data contained on them. 


RESPONSE TO REQUEST NO. 14: 


Ira stored all of Dave Kleiman’s Electronic Devices in the exact same place that he found 
them — in Dave’s computer backpack. When ira revicwed Dave’s devices, he found nothing of 
importance or out of the ordinary. Ira did find a Truecrypt file on the drive which he couldn’! 


access. He made copies of this file. 
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The Defendant also told Ira he held backups of Dave’s files. At the time he was informed 


of this, Ira viewed this as yet another safety measure to ensure the preservation of any potentially 


“important” files. 





REQUEST NO. 15: 


Describe with specificity all of Dave Kleiman’s Electronic Devices that Ira Kleiman or anyone in 
his family used for their personal use, including in that description the time frame during which 
those Electronic Devices were used and who used them. 


RESPONSE TO REQUEST NO. 15: 





lra was the only individual in his family that used or had access to Dave Kleiman’s 


Electronic Devices. fra occasionally used the following electronic devices for personal use up 


until January 2019, but did not delete any of Dave’s files off these drives: 


* 


Seagate Momentus 500GB (Ext. HDD; _ UU 
WD Scorpio Blue 750GB (Ext. HDD; s/n A 


Corsair Survivor Stealth TD Black (s/n [EE 

Corsair Survivor Stealth TD Gray Orange (thumb drive; s/n a 
Corsair Survivor Stealth TD Gray Blue (thumb drive; s/n PY 
Corsair Survivor Stealth TD Gray Blue 2 (thumb drive; ii =! 


REQUEST NO, 16: 


Identify all of Dave Kleiman’s property that was sold after his death. For the purposes of this 
interrogatory, “identify” includes a description of the property, the person(s), entity or entities to 
whom the property was sold, and the amount(s) for which it was sold. 


RESPONSE TO REQUEST NO. 16: 


Iva sold the following items belonging to Dave after his death: 


a washer; 

a dryer; 

an air handter; 

an emply gun safe; and 
a rifle. 
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Ira does not recall the purchasers of these items nor the amount received for each item. 


REQUEST NO. 17: 


Identify all Persons who made offers to you, Lra Kleiman in his individual capacity, Louis 
Kleiman, or anyone else on behalf of the estate of David Kleiman, to purchase shares of Coin- 
Exch, Pty. Ltd. For each such offer, include the date the offer was made, the amount of money 
offered (either per share or in total), and any responses to those offers. 


RESPONSE TO REQUEST NO. 17 

On June 27, 2015, the Defendant and Ramona Watts informed Ira that an unidentified 
individual wanted to purchase his shares of Coin-Exch. Ira was informed he was not allowed to 
speak with the unidentified individual and that he had to decide whether to accept the offer very 
quickly. The offer was that in exchange for these shares, Ira would receive 5% of any R&D 
rebates the ATO approved. Ira did not accept this offer and as far as Ira is aware, the ATO did 
not approve any rebates. 


REQUEST NO. 18: 


State whether you have had any verbal communications with Uyen Nguyen and for cach such 
verbal communication provide the date of that communication and the substance of that 
communication. 





RESPONSE TO REQUEST NO. 18: | 





Ira has never had any verbal communications with Uyen Nguyen. 


REQUEST NO. 19: 


| 
List all degrees and professional and technical certifications held at any point in time by Ira | 
Kleiman. For the purposes of this interrogatory, include the date any certification was received, | 
the date any certification expired, and describe the certification. | 


RESPONSE TO REQUEST NO. 19: 


Ira received his high school diploma from Palm Beach Gardens 1ligh School in 1988. 
Additionally, lra took computer graphic design classes at Palm Beach Community College from 


approximalely 1991-1994, although he did not receive a degree or certification. | 


REQUEST NO. 20: 


"Nn 
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Describe with specificity Ira Klciman’s experience, skill, and knowledge relating to Electronic 
Devices and the methods of preserving, overwriting, or erasing data on Electronic Devices. 





RESPONSE TO REQUEST NO. 20; 





From approximately 1991 to 1994, Ira took computer graphic design classes at Palm 
Beach Community College. Additionally, lra has been employed in website design and affiliate 
marketing for the past twenty-two years and uses computers extensively as part of his work. | 


During this time, Ira became generally familiar with how to preserve, overwrite, or crase data on 





Electronic devices. 


REQUEST NO. 21: | 


Describe with specificity Ira Kleiman’s employment history (including self-employment and | 
independent contracting) from 1991 to the present, including the nature of each business where | 
he was employed. | 


RESPONSE TO REQUEST NO. 21: 


Tra worked at Rite-aid Pharmacy in Palm Beach as a stock person but cannot recall the year 


he worked there. He worked in flower delivery at Prevatte Flowers in Palm Beach but cannot 





recall the year he worked there. In 1997, he worked in web design at Active Frame. From 1998 


to the present, he has been self-employed in website design and affiliate marketing. 


Dated: March 21, 2019 Respectfully submitted, 


s/ Velvel (Devin) Freedman 

Velvel (Devin) Freedman, Esq. 
BOIES SCHILLER FLEXNER LLP 
100 SE Second Street, Suite 2800 
Miami, Florida 33131 

Telephone: (305) 539-8400 
Facsimile: (305) 539-1307 
vfreedman@bsflilp.com 





Kyle W. Roche, Esq. 


6 
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Admitted Pro Hac Vice 

BOIJES SCHILLER FLEXNER LLP 
333 Main Street 

Armonk, NY 10504 

Telephone: (914) 749-8200 | 
Facsimile: (914) 749-8300 | 
kroche@bsfilp.com 


Counsel to Plaintiff Ira Kleiman as Personal 
Representative of the Estate of David Kleiman 
and W&K Info Defense Research, LLC. 





CERTIFICATE OF SERVICE 


I HEREBY CERTIFY that on March 7, 2019, a true and correct copy of the | 


foregoing was served on all counsel of record identified on the Service List below via e-mail: 


Andres Rivero, Esq. 
Jorge A. Mester, Esq. 

Alan H. Rolnick, Esq. 
Amanda McGovern, Esq. 
Zaharah Markoe, Esq. 

Zalman Kass, Esq. 

RIVERO MESTRE LLP 

2525 Ponce de Leon Boulevard 
Suite 1000 

Coral Gables, FL 33134 
305-445-2500 

(305) 445-2505 (fax) 
arivero@riveromesire.com 
jmestre@riveromestre.com 
arolnick@riveromestre.com 
receplionist(@riveromestre.com 
zkass@riveromestre.com 
zmarkoe@riveromestre.com 
ancgovern@riveromestre.com 























/s/ Velvel (Devin) Freedman 
Velvel (Devin) Freedman 
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I, Ira Kiciman, declare under penalty of perjury under the laws of the United States and the 
State of Florida, that the foregoing is true and correct. 





Executed on March 21, 2019, at West Palm Beach, Florida. 








Jra Kleiman 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF FLORIDA 


IRA KLEIMAN, as the personal representative CASE NO.: 9:18-cv-80176-BB/BR 
of the Estate of David Kleiman, and W&K Info 
Defense Research, LLC 

Plaintiffs, 


V. 


CRAIG WRIGHT 





Defendant. 


PLAINTIFFS’ SECOND AMENDED RESPONSES AND OBJECTIONS TO WRIGHT’S 
FIRST SET OF INTERROGATORIES TO PLAINTIFF, IRA KLEIMAN 


PLEASE TAKE NOTICE that, pursuant to Rule 34 of the Federal Rules of Civil Procedure, 
Plaintiffs hereby responds to Wright’s First Set of Interrogatories to Plaintiff, Ira Kleiman as 
follows: 


SPECIFIC OBJECTIONS TO TIME FRAME 


Plaintiffs’ object to the time period requested as it is inconsistent with what the Defendant 
himself has argued is appropriate at this stage of the litigation. Accordingly, unless indicated 
otherwise, Plaintiffs’ will treat the relevant time period for all Interrogatories as one month afier 
the filing of the Initial Complaint. If the parties reach an agreement to expand the relevant time 
period, or if Defendant demonstrates a specific reason to exceed that timeframe for an individual 
interrogatory, Ira will supplement his responses to the extent necessary. 


SPECIFIC RESPONSES AND OBJECTIONS 


REQUEST NO. 1: 


Identify of [sic] all persons that were present at the November 26, 2009, Thanksgiving dinner | 
referenced in paragraphs 58 through 62 of the Second Amended Complaint. | 


RESPONSE TO REQUEST NO. 1: 
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The following individuals were present at the November 26, 2009 Thanksgiving dinncr 
referenced in paragraphs 58 through 62 of the Second Amended Complaint: 


e Louis Kleiman; 


@ Dave Kleiman; 


@ TJra Kleiman Palin Beach Gardens, Lia 
t sell-employed im website design / affiliate marketing); 
Ju Kleiman ( alm Beach Gardens, ae phone: Jj 


salesperson at LG Electronics, Thailand); and 






phone: 









¢  lra’s six-month year old child. : 


REQUEST NO. 2; 





Identify all electronic devices that Dave Kleiman owned or possessed at the time of his death. 


RESPONSE TO REQUEST NO. 2: 





Ira objects to this Request to the extent it seeks knowledge he doesn’t possess, 
Notwithstanding that objection, the following is a list of the electronic devices that Ira believes to 


have been owned or possessed by Dave Kleiman at the time of his death: 


Seagate Momentus 500GB : 
WD Scorpio Blue 750GB External HDD 119.2 
Seagate Momentus 500GB External HDD 


r 
Hitachi Travelstar |1O0GB External HDD 

WD Scorpio Black 320GB External HDD 0 

Four to five hard drives that are no longer | External HDD In/a 

in the estate’s possession. ! 

HTC T7373X Touch Pro2 Mobile Phone 


' Ira gave three or four drives that were possessed by Dave Kleiman at the time of his death, to 
Patrick Page (Dave’s business partner in Computer Forensics LLC) as Patrick informed him they 
were Computer Forensic LLC’s drives with the business’s data stored on them. There was one 
other drive that was on Dave’s bedroom counter. This drive was broken, and would not power 
on. lra disposed of this drive in 2013. 






Amount of Data currentiy 
stored (GB) 

























External HDD 
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Samsung Galaxy Note SGH-1717 Mobile Phone 


Corsair Survivor Stealth TD Black Thumb Drive 
Corsair Survivor Stealth TD Gray Orange | Thumb Drive 
Corsair Survivor Stealth TD Gray Blue Thumb Drive BB 


Corsair Survivor Stealth TD Gray Blue 2 | Thumb Drive 48.7 
IACIS TD Thumb Drive 


Thumb Drive 


Thumb Drive 





Various CD-ROM containing various 
software programs 





Email Accounts 


I. kleimandave 


davesdigital forensics@ 
dave@ 








wk wo 


REQUEST NO. 3: 


Describe with specificity all attempts you have made to access Dave Kleiman’s electronic devices. 


RESPONSE TO REQUEST NO. 3: 

Ira did not keep a record of every attempt he made to access Dave Kleiman’s electronic 
devices. That said, Ira states that he personally reviewed all drives that were accessible. During 
this review, Ira looked through each individual folder and cach individual file contained on these 


drives to find anything of importance. 














3 
: 
i 
i 
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Tra successfully installed Windows operating systems on two of the drives in an effort to 
gain access to those drives in November 2013. He successfully installed Windows 7 on the Seagate 
Momentus 500 GB drive (Serial “| on November 10, 2013. He installed Windows 
8 on the WD Scorpio Blue 750 GB drive on November 17, 2013. 


REQUEST NO. 4: 


Describe with specificity all attempts you have made to determine the identity and location of any 
cryptocurrency that Dave Kleiman owned or possessed at the time of his death apart [sic]. 





RESPONSE TO REQUEST NO. 4: 

Ira objects to this request to the extent it seeks privileged information protected by the | 
attorney client privilege and work product privilege. Notwithstanding that objection, Ira states that 
he personally reviewed all accessible electronic devices that he believed Dave owned or possessed. 
During this review, Ira looked through each individual folder and each individual file contained 
on these drives to find anything of importance. 


Furthermore, lra spoke to the following individuals in an effort to identify the identity and 





location of the cryptocurrency that Dave Kleiman owned at the time of his death: 


e Craig Wright; 


Pe ye eT 


e Patrick Paige; 


@ Carter Conrad; 


@ Angela Ojea (cell-phone: Le home phone: i and 
e Kimon Andreou (phone: 


Finally, Ira has reviewed numerous documents provided by the Defendant, Ramona Watts, 
the Australian Tax Office, as well as documents obtained trom the public domain, from the 
Austrahan Courts, and as a result of subpoenas served in this litigation to try and identify the 


cryptocurrency and location of the cryptocurrency the Defendant stole from Dave and W&K Info 
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Defense Research, LLC, 


REQUEST NO. 5: 





Identify by public address al] eryptocurrency that you claim rightfully belongs to Dave Kleiman or his 
estate. 


RESPONSE TO REQUEST NO. 5: 





Discovery is still ongoing and Plaintiffs currently lack sufficient knowledge to identify the 


public addresses of a// cryptocurrency belonging to Dave Kleiman or his estate. Plaintiffs will 

supplement the response to this Request as more information is made available during the 

discovery process. ) 
Based on information available to Plaintiff today, however, Plaintiffs believe that any 

cryptocurrency held in the following addresses (or any bitcoin transferred out of these wallets), | 

belongs at least in part, to Plaintiffs: 


is 


zi 
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REQUEST NO. 6: 





Identify with specificity all intellectual property that you claim rightfully belongs to Dave Kleiman or 
his estate. 


RESPONSE TO REQUEST NO. 6: 





Discovery is still ongoing and Plaintiffs currently lack sufticient knowledge to identify a// 
intellectual property belonging to them. Plaintiffs will supplement the response to this Request as 
more information is made available during the discovery process. 

Based on information available to Plaintiffs today, however, Plaintiffs believe that the 


estate and/or W&K have an ownership interest in source code, compiler code, Machine Language 





6 
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(MASM/NASM), algorithms, manuals, trademarks, pending patents, granted patents, and other 
external filings associated with the following IP items: 
1, A metered payments system; 


2. Software derivative markets & information security risk systems; 





3. Software assurance marketplace; 

4. Software assurance through economic measures and anti-fraud system; 
5, Risk quantification system (for financial modeling in Bitcoin); 

6. SCADA measurements suite of software; and 

7, Scriptable money. | 


More generally, Plaintiffs believe that the Defendant has taken intellectual property 





belonging to the estate and W&K that was created by Dave and Craig’s partnership through 
research Dave Kieiman conducted with Craig Wright that was not completed or published as of 
2015. Further discovery is needed to uncover the exact nature of this intellectual property, 
including discovery to uncover the exact nature of the 6,000,000 lines of code the Defendant has 
admitted David Kleiman created. 

Furthermore, Plaintiffs believe they hold an interest in the security, banking, and 
automation intellectual property distributed to Cloudcroft, Hotwire, and Coin-Exch. Finally, 
Plaintiffs believe they hold an interest in the intellectual property, source code, algorithms, and 
patentable materials claimed by DeMorgan which relates to the development of smart contract and 
Blockchain based technologies and the commercialization of Blockchain and smart contract 


system research, 


REQUEST NO. 7: 


Describe with specificity how you first came to possess copies of the documents that are attached as 
exhibits 9, 12 15, and 18 to the Second Amended Complaint, and Exhibit A to Plaintiffs’ First Request 
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for Production, including by identifying the first person who provided you with copies of those 
documents. | 


RESPONSE TO REQUEST NO. 7: 








Ira first reviewed Exhibit 9 to the Second Amended Complaint when it was released online 
by John Cook of Gawker. See https://www.documentcloud.org/documents/26440 | 3-20 140226- 
Meeting-Minutes-Redacted. html, Ira first reviewed Exhibit 12 of the Second Amended Complaint | 
when it was released online by Gizmodo. https://gizmodo.com/heres-all-the-evidence-that-craig- 
wright-invented-bitco- 1747059371. tra first reviewed Exhibit 15 of the Second Amended 


Complaint when Craig emailed it to him on May 11, 2014. Ira first reviewed Exhibit 18 of the 





Second Amended Complaint when Ramona Watts emailed it to him on July 2, 2015. 


REQUEST NO. 8: 





Identify all persons at news agencies with whom you have spoken about any of the facts that you 
have alleged in the Second Amended Complaint. 


RESPONSE TO REQUEST NO. 


Ira or his attorneys had discussions or correspondence with the following persons at news 

agencics about the facts alleged in the Second Amended Complaint: 

1 Andy Cush i 

2. Sam Biddle 

3. Andy Greenberg (Wired); ES 

4, Jordan Pearson (vice); Fo 

5. Ryan Browne (NB€ Universal); iP jaa 

6. Ritika Shah (NBC Universal); SSE 

7. Michelle Caruso-Cabrera (NBC Universal) sae 

&. Cyrus Farivar (arstechnica); Po | 


8 
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9, MP McQueen (ALM); Po 


10. Will Yakowicz (Inc.com); Po 
11. Olga Kharif (Bloomberg); TT! 


12. Jef Feeley (Bloomberg); fo 


REQUEST NO. 9: 


Identify the auditor from the ATO who allegedly reached out to you as referenced in paragraph 141 


of the Second Amended Complaint. 


RESPONSE TO REQUEST NO. 9: 





Ira states that the auditor referenced in paragraph 141 of the Second Amended Complaint 


is Andrew Miller (Phone: a. 


Dated: March 21, 2019 


Respectfully submitted, 


S/ Velvel (Devin) Freedman 

Velvel (Devin) Freedman, Esq. 
BOTES SCHILLER FLEXNER LLP 
100 SE Second Street, Suite 2800 
Miami, Florida 33131 

Telephone: (305) 539-8400 
Facsimile: (305) 539-1307 
vfreedman@bsfllp.com 


Kyle W. Roche, Esq. 

Admitted Pro Hac Vice 

BOIES SCHILLER FLEXNER LLP 
333 Main Street 

Armonk, NY 10504 

Telephone: (914) 749-8200 
Facsimile: (914) 749-8300 
kroche@bsfilp.com 


Counsel to Plaintiff Ira Kleiman as Personal 
Representative of the Estate of David Kleiman 
and W&K Info Defense Research, LLC. 


CERTIFICATE OF SERVICE 


i 
| 
; 
i 
i 
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I HEREBY CERTIFY that on March 21, 2019, a true and correct copy of the 


foregoing was served on all counsel of record identified on the Service List below via e-mail: 





Andres Rivero, Esq. | 
Jorge A. Mester, Esq. 

Alan H. Rolnick, Esq. 

Amanda McGovern, Esq. 
Zaharah Markoe, Esq. 

Zalman Kass, Esq. 

RIVERO MESTRE LLP 

2525 Ponce de Leon Boulevard 
Suite 1000 

Coral Gables, FL 33134 
305-445-2500 

(305) 445-2505 (fax) 
arivero@riveromestre.com 
jmestre@riveromestre.com 


arolnick@riveromestre.com 
receptionist(@riveromestre.com 
zkass@riveromestre.com 
zimarkoe@riveromestre.com 
amegovern@riveromestre.com 








/s/ Velvel (Devin) Freedman 


Velvel (Devin) Freedman 





Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 298 of 
354 


I, Ira Kleiman, declare under penalty of perjury under the laws of the United States and the 
State of Florida, that the foregoing is true and correct. 


Executed on March 21, 2019 alt West Palm Beach, Florida. 


Mea AL 


Ira Kleiman 
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IN THE CIRCUIT COURT OF THE FIFTEENTH JUDICIAL CIRCUIT 
IN AND FOR PALM BEACH COUNTY, FLORIDA 


CIRCUIT CIVL DIVISON AN 
CASE NO. 50-2016-CA-013045-XXXX-MB 


IRA KLEIMAN, individually, and as 
Personal Representative of the 
Estate of David Kleiman, 


Plaintiff, 
V. 


COMPUTER FORENSICS LLC, 
CARTER CONRAD, individually, & 
PATRICK PAIGE, individually. 


Defendants. 
/ 








FIRST AMENDED COMPLAINT 

Plaintiff Ira Kleiman, individually and as personal representative of the Estate of David 
Kleiman, hereby sues Computer Forensics LLC, a Florida limited liability company, and Carter 
Conrad, and Patrick Paige, and alleges as follows: 

PARTIES, JURISDICTION & VENUE 

1. Plaintifflra iekeas is a resident of Palm Beach County, Florida. He is the sole heir 
to the Estate of David Kiciman (Ira’s late brother, and referred to herein as “DAVID”) and is the 
Peisonal Repiésentative of the Estate of David Kleiman (“Plaintiff”), See Letters of Administration 
Appointee Kleiman as Personal Representative of the Estate of David Kleiman, attached hereto 
as Exhibit 1. As sole heir, Ira Kleiman is also a beneficiary of any property of David Kleiman. 
David Kleiman was, at the time of his passing on April 26, 2013, a one-third owner of Defendant 
Computer Forensics, LLC. See Computer Forensics, LLC Operating Agreement, attached hereto 


as Exhibit 2, Upon the death of David Kleiman, his one-third ownership interest was assumed by 





FILED: PALM BEACH COUNTY, FL, SHARON R. BOCK, CLERK, 09/18/2017 05:58:20 PM 
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his Estate and its Personal Representative, and the Personal Representative has standing to pursue 
this action. Alternatively, Ira Kleiman also became the sole beneficiary of the decedent, and any 
‘benefits or monies owed to David Kleiman by some or all of the Defendants in this action are due 
and owing to Ira Kleiman, subject to expenses/costs of the Estate. 

2 Defendant Computer Forensics LLC (“Computer F eoeecies J is a lori limited | 
ability company with its principal place of business in Boynton Beach, Plorida, At the time of its 
formation in 2012, the LLC’s two Managing Members were David Kleiman and Defendant Carter 
Conrad (“Conrad”). Defendant Patrick Paige (“Paige”) thereafter pes odiled as a Managing : 
Member and three Managing Members executed the Operating Agreement on or about February 13, 
2013. See Exhibit 2, attached hereto. Oe 

3, Defendant Conrad is, upon infoxmation and belief, a resident of Palm Beach County, 
Florida. He owns one-third of Defendant Compe Forensics LLC and is a Managing Member, 
pursuant to the Operating Agreement, a attached as Exhibit 2, hereto. | 

4. Defendant Paige 1s, , upon information and belief, a resident of Palm Beach County, | 


Florida. He owns one-third, of Defendant Computer Forensics LLC and is a Managing Member. | 










fidiction is proper because this is an action in excess of $ 15,000.00, exclusive of 
interests, costs and ees. 
““Venue is proper because the underlying facts occurred in Palm Beach County, 


Florida aiid because all parties are residents of Palm Beach County, Florida. | 





FACTS COMMON TO ALL COUNTS 
Ts On February 13, 2012, Computer Forensics LLC was created. Its two founding 


managing members were David Kleiman and Carter Conrad. Both had a one-half ownership 
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interest in the LLC, Sometime thereafter, Paige became a Managing Member. of Computer 
Forensics. 

8. On or about February 13, 2013, David Kleiman, Conrad, and Paige executed an 


Operating Agreement, attached hereto as Exhibit 2, which provided, among other things, that: 


a. Each Managing Member would possess and own a 33.33% interest-of Computer 
Forensics; 
b. Gross revenue produced and received by Computer Forensics, LLC would be 





distributed pursuant to a specific formula: 20% of all-gross proceeds would be. paid to 


Computer Forensics for expenses and overhead, and the remaining 80% of proceeds would 





be distributed to each participating member. based on a percentage of activity or work 


product, proportional to the production of the revenue or income; 






é At the end of. each fiscal” ar, , ai if proceeds in excess of operating expenses 
remained in Computer Forensic’ S$ accounts, each Managing Member would be awarded an 


additional 33.33% shate off income not bookmarked for expenses. 


”, The Ope King pe further provided that “[a]ll equipment, software, 





hardware, or other intellectual property, owned individually by each Member” would remain in the 





ownership of that Meiber. See Exhibit 2, attached hereto. 





én April 26, 2013, David Kleiman passed away. 





11. Plaintiff was David Kleiman’s sole heir and is the personal representative of David 





Kleiman’s estate.: 
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12. David Kleiman’s interest has never been transferred, sold or other disposed of and, 
upon information and belief, the Estate of David Kleiman still owns one-third of Computer 
Forensics, : 

13. On May 10, 2013, two weeks after David Kleiman died, Defendant Conrad filed : 
an amended annual report indicating that Computer Forensics had two managing on - | 
Defendants Conrad and Paige. Any record of David Kleiman’s (or his Estate's) awnership of the 
Computer Forensics was removed from the LLC’s publicly-filed corporate eos 

14. Prior to the execution of the Operating Agreement, David Kleiman had created, 


registered, and owned at least two personal websites, . www.davidakleiman.com and 





www.davekleiman.com, among others (hereinafter referred to’as the “Kleiman Websites”). These 


websites were created before the formation of Somputer Forensics or the execution of the Operating 
Agreement, and, as per the terms of the-Agreement, remained in the ownership of David Kleiman 
and are now the rightful property of David Kleiman’s Estate. Upon information and belief David 


Kleiman never transferred the Kleiman Websites to the ownership of Computer Forensics or any 





other party, individual, or-entity. Upon information and belief, the Kleiman Websites are now in 


the control of * they’ Defendants and. the websites redirect to and mirror 





www.computerforensicsllc.com. 


Upon information and belief, prior to his. death, David Kleiman had carried out 





computer forensic expert services on behalf of multiple clients of Computer Forensics, including 
conducting such services as an expert in litigation matters. Up to the date of his death (April 26, 
2013), David Kleiman had been entitled to distributions based on his percentage of activity or work 


product, as per the terms of Operating Agreement, attached as Exhibit 2, hereto. After his death, 
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David Kleiman’s estate was entitled to any such distributions for activity conducted or for work | 


product created by David Kleiman while he was alive. Upon information and belief, subsequent to 





David Kleiman’s death, Patrick Page assumed all client files that had been worked on by David 

Kleiman, including several litigation matters. i | 
16. | Upon information and belief, in the course of his assumption of sid filesimattrs, 

Patrick Paige presented some or all of the work that had been conducted Py Decedent David 

Kleiman as his own. Neither the Estate or the Personal Representative of a“ Estate of David 

Kleiman were advised of Paige’s activities on David Kleiman’s files, aud similarly provided no 

accounting or distributions to Personal Representative Ira Kleiman for activity conducted by or 

work product created by David Kleiman, and, as such has been deprived of such payments, and. 

have suffered damages as a result. Se 


17. Similarly, following the death of David Kleiman, Computer Forensics seized control. 





of the Kleiman Websites, and/or sdpyerted them to its own use, depriving David Kleiman’s estate 
and Jra Kleiman, as beneficiary, of the use of these websites, or any income derived by Computer 


Forensics and/or by Conad and Paige. 





18. Shottly after David Kleiman’s passing, Plaintiff also entrusted Computer Forensics | 








and aie Paige with a smartphone owned by Decedent, which was provided to these Defendants | 
for the purpose ef unlocking the phone (as it was password protected), in aid of Plaintiff's efforts to | 
davélon information as to assets of the Estate. The phone has never been returned to Plaintiff and 
Defendant Paige has since claimed that he, a computer forensic consultant, had thrown away the 


phone after he had dropped the phone and cracked the screen. 
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19, Asa consequence of the above activities, Plaintiff has sustained damages and seeks 





relief under law and equity. 
COUNT I 


CONVERSION OF PROPERTY 
BELONGING TO PLAINTIFF 


(AGAINST COMPUTER FORENSICS) 
20. The allegations of paragraphs 1 through 19 are realleged and inconporated as if 
fully set forth herein. - a Bs : | 
21. Asa course of its dealings with David Kleiman, Defendant Computer Forensics has | 


taken illegal possession of the property of David Kleiman, , namely certain websites that were 





created and initially registered by David Kleiman, “and which are identified as 





_ In “addition, said sites direct traffic to 


www.davidakleiman.com and www. davekleiman, colt ~~ 
Computer Forensics’ own website, Which hallows Computer Forensics and its principals to benefit 
from the name and property and David Klean. In addition, the smartphone belonging to David 
Kleiman has never been retumed to lain and, per Defendant Paige, has been discarded due to a 


“cracked screen,” with no facthes eGinistion: 






2. Such acts: deprive and continue to deprive David Kleiman’s Estate and survivor, 


the Plaintiff, of the benoit of such property. 





23. 







The deptivelian by Computer Forensics is inconsistent with Plaintiff's ownership 





rights, Jn hat Defendant has no right to this property, and has benefitted by such illegal 
conversion. 


24, As aresult of such conversion by Computer Forensics, Plaintiff has suffered and 


continues to suffer damages in relation to being deprived of the use of his property. 
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WHEREFORE, Plaintiff demands judgment for damages against Defendant plus interest 





thereon at the legal rate from date such became due, and any such other relicf as the Court deems 
just and proper. | 
COUNT IL 


CONSTRUCTIVE TRUST 
(As to all Defendants) 





25. The allegations of paragraphs 1 through 19 are realleged and incorporated as if 
fully set forth herein. Cae, | 
26. Conrad, Paige, and David Kleiman executed the Computer Forensics Operating 


Agreement (attached hereto as Exhibit 2) on or before. February 13, 2013, whereby the parties 





| 

| 

agreed, among other things, that gross revenue produced.and received by Computer Forensics, LLC | 
a | 

EES oo | 

:.20% of all gross proceeds would be paid to | 


would be distributed pursuant to a specific formul: 





Computer Forensics for expenses and overhead, and the remaining 80% of proceeds would be 





distributed to each petrnenae: member based on a percentage of activity or work product, 


proportional to the Esai of ther revenue or income. 






27. David Ki an was wand his estate (and therefore Plaintiff, by operation of the law) 


remains a one- third owner of Couseier Forensics. 





‘Pain has been denied his equal share of Computer Forensics’ profits and revenue 





that has been nied by virtue of Defendants’ use of and trading off the David Kleiman name 





and website without coipensation, and which have been distributed to Paige and Conrad. 


29, Equity demands that the Court place a constructive trust over one-third of all past 





and future profits and assets of Computer Forensics, or portions of any such profits and assets that 


have been distributed by Computer Forensics to Paige and/or Conrad. 
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30. Equity similarly demands that the websites www.davekleiman.com and 
www.davidakleiman.com be placed in trust for the Plaintiff. 

WHEREFORE, Plaintiff demands that a constructive trust be imposed as to the Defendants, to 


ensure that any and all properties or monies due to Plaintiff are safeguarded, and any other remedy 





this Court may deem appropriate and just. 

COUNT II eS | 

PERMANENT INJUNCTION DUE TO BREACH OF OPERATING AGREEMENT | 
AS TO ALL_ DEFENDANTS : 


31. The allegations of paragraphs 1 through 19 are realleged and incorporated as if 


32. As acourse of its dealings with David. Kleiman, ‘Defendant Computer Forensics has 


taken illegal possession of the property a David’ Kleiman, namely certain websites that were 





| 

| 

: : | 

fully set forth herein. a ee | 
| 

| 

| 


created and initially registered y David Kleiman, and which are identified. as 





www.davidakleiman.com and ww daveldeiman com. In addition, said sites direct traffic to 


Computer Forensics’ own website, which allows Computer Forensics. Paige, and.Conrad to benefit 





from the name and property of David Kleiman. Further, upon information and belief, David 












Kleiman created ind maintained bitcoin wallets which were his personal property during the time he 


was a member of Computer Forensics. 





“Pursuant to the terms of the Operating Agreement at issue, all such property was | 
personal “property of David Kleiman and is not property of Computer Forensics or any of its 
principals. See Exhibit 2, attached hereto. 


34. By operation of the law, Plaintiff is entitled to receive and control any property of 





the Decedent, as Decedent’s Personal Representative, heir, and beneficiary. 
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35. Defendants should be enjoined from further use of any websites that were created by 

David Kleiman and which are therefore the property of the Estate, heir and beneficiary (the 


Plaintiff). To the extent that Computer Forensics, Paige, or Conrad have retained any bitcoin 





wallets that were the personal property of David Kleiman, Computer Forensics should be enjoined 
from monetizing, transferring or otherwise converting such bitcoin to its use of the io its | 
principals or third parties, | 
WHEREFORE Plaintiff demands judgment for temporary and permanent injunction 
against Defendant Computer Forensics, enjoining it from further use or operation of any websites 
of David Kleiman, and from monetizing, GansTee © or “otherwise converting any bitcoin that 


belonged to David Kleiman to its use of the use of. its = principal or third parties, and any other 





remedy this Court may deem appropriate and j 


| “COUNT IV 
ACCOUNTING & INSPECTION OF RECORDS 


PURSUANT TO SECTION 608.4101 OF THE FLORIDA STATUTES 
(AS To COMPUTER F FORENSICS) 


36. The allégation® OF agate 1 through 19 are realleged and incorporated as if 


fully set forth herein. 





37, Compster Porensigs is a limited liability company that was created on February 13, 





2012, ‘nat is herefore subject to the Florida Limited Liability Act, which was in effect at the time. 





See Florida’ Stat. Section 608 et seq, (2012). 
38. Plaintiff, by operation of law and as personal representative of the Estate of David 
Kleiman, has now and has had a one-third interest in Computer Forensics, LLC since the passing of 


David Kleiman. 
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39. Fila. Stat. § 608.4101(3) provides that a “limited liability shall furnish to a member, 





and to the legal representative of a deceased member or member under legal liability: (a) without 
demand, information concerning the limited liability company’s business or affairs reasonably 
required for the proper exercise of the member’s rights and performance of the member’s duties 


under the operating agreement or this chapter.” 





40. Plaintiff has leaned of a sworn statement filed in federal court batlict this year 
(February 2017), stating that Patrick Paige presented some or all of the work that had been 
conducted by Decedent David Kleiman as his own. Plaintiff had reéeived no prior notification or 
information regarding this issue from Computer Forensics, and requires a full review of information 


conceming how David Kleiman’s work was used in dior billed for following his death in April 





2013, and said information is reasonably requi for Plaintiff to exercise his rights as a one third 





member, as well as to enforce performance f the Operating Agreement executed in February 2013, 
based on this newly-discovered information. : 
41, Fla. Stat. § 608.4101(6) provides that “any action to enforce any right arising under 


this section shall be. brought in the appropriate court,” and this action is properly brought in the 





Circuit Court of alin Beach County. 


oo “Plaintiff requests an accounting of Computer Forensics, to include the production of 





the following ‘documents, which are reasonably required for Plaintiff to exercise his rights pursuant 


to Fla. Stat. § 608.4101(3) : 
a. File materials and work records for al! client matters handled by David Kleiman 
before his death in 2013, including time sheets, or other means of recording his 


activity and work product; 
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b. Emails issued by David Kleiman on all client matters to allow Plaintiff to assess the 


Decedent’s activity and work product, and calculate distributions that should have 





been made to decedent and/or his estate. 
S Records of any payments received by Computer Forensics for all matters that were 


assigned to or worked on at any time by David Kleiman; 


d. Records of distributions made to Paige or Conrad arising out of any matters that 





were assigned to or worked on at any time by David Kleiman; - 
é All registrations and/or ownership documents - for the website domain 


www.davidakleiman.com. 






f. All registrations and/or ownership». documents for the website domain 


www.davekleiman.com. 








43. Plaintiff requests any attorney fees and costs awardable to Plaintiff pursuant to Fla. 





Stat. § 608, in bringing this action, : 


WHEREFORE, Plant demands that Computer Forensics provide a complete and | 





transparent accounting ‘and inspection of records of any income generated from any client files 





assigned to or. otked owby David Kleiman, and all other information reasonably required for 










Blaine, 


Operating A ment, and entry of any other remedy this Court may deem appropriate and just. 





GkEigise“his rights as a one third member, as well as to enforce performance of the 


DEMAND FOR JURY TRIAL 


Plaintiff hereby demands a trial by jury on all issues so triable. 
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RESERVATION OF RIGHT TO FURTHER AMEND 
Plaintiff reserves the right to further amend the Complaint if new information arises via 
discovery that gives rise to new or enhanced claims against the Defendants. 
PRAYER FOR RELIEF 
Plaintiff prays for the following relief (a) Enter a final judgment in favor of the Plainti¢t and 
against the Defendants on all claims; and _(b) Grant any further relief the Court deems oper 


Dated this 18th day of September 2017. 


LUBELL & ROSEN, LLC 
Attorney for. Plaintiff 

Tra Kleiman, individually and as 
Personal Representative of the 
state-of David Kleiman 
Alhambra Plaza, Suite 1410 
Coral Gables, Florida 33134 
“Phone: (305) 655-3425 

Fax: (305) 442.9047 

Primary: aml@lubellrosen.com 


Secondary:maria@lubellrosen.com 


By: deéde M. Leiva 
ALDO M. LEIVA, ESQUIRE 
Florida Bar #116424 
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CFN 20160043050 

OR BK 28080 PG 1377 
RECORDED 02/08/2016 11:13:05 
Palm Beach County, Florida 


AMT 

Sharon R, Bock 
IN THE CIRCUIT COURT FOR PALM BEACH CLERK & COMPTROLLER 
COUNTY, FLORIDA PROBATE DIVISION Pg 1377; (iPgs) 


IN RE: ESTATE OF 








~ ss File No, . | 
DAVED AEANGKLEIMAN 502013CP005060XXXXNB | 
ud = Be Division JH | 
Deseaved. | 
= T eon | 
fo mere T a) | 


\ LETTERS OF ADMINISTRATION 
(single personal representative) 
TO ALL WHOM IT MAY CONCERN 
WHEREAS, David Alan Kleiman, a resident: of Palm Beach County, Florida, died on 
April 26, 2013, owning assets in the State of Florida, an 





WHEREAS, Ira Steven Kleiman has : deen appointed personal representative of the estate | 


of the decedent and has eee all I acts prerequisite to issuance of Letters of Administration 





in the estate, 
NOW, THEREFORE, I; the. ¢ undersigned circuit judge, declare Ira Steven Kleiman duly 
qualified under the laws of the State’ of Florida to act as personal representative of the estate of 


David Alan Kleiman, deceased, ‘with full power to administer the estate according to law; to ask, 





demand, sue for, Tecover and receive the property of the decedent; to pay the debts of the 





decedent as far’ ag assets of the estate will permit and the law directs; and to make distribution 





of the estate according to law. 


“ORDERED on aac 2016. | 





Taté wre 
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EXHIBIT 2 


OTe ee ner ar ae stent He Ny mS Reta jae mE steer ee 


~ 


~~ eonnal iti the ownership. bf that member. “Any equi 
7 proparky parchasad with Coniputar Forensics,’ 
with ish pfovislons as stated above. 


Carter Conrad 


“PotritkPalge, 


Case 9:18-cv-80176-BB Document 488-14 Entered on FLSD Docket 05/08/2020 Page 314 of 
354 


Computer Forensl $3, LLC Operating Agreanient 


” ‘Thts Agreement: ‘executed dry Fabiary 1, 2043 ‘hall strictly state the activity goverriing Con pister 


Forensics, tee business operations. 


Computer Forensics, -U € shall he pwriad aqually by Carter Conrad, Dave: Kleiman, and Patrick: Paige Each 
ind Widual shall bye a. Maniiging. Niéiberof Computer Porensies, tLe; witha. fiscal yaar of cack calendar’ 
yea (anyary te, Baceniber), Each, Managing Meniber-shall possiss, aml own, a 33, 32% Interest of 
Computer. Foransies, LEC, Gross: Fevanue: Hroduéad, and recaived,. by Computer Foranstes, LLC shati. fe 
Ulstributed as Fallows: 20% of ath | Brass proceatls shall Bo to Computer Foranalcs, LLG for atipenses and 


: ‘ovarhdad,, the remalnitng: 80% 4 sHallsbe CiUstrHlsete to: each: pa richiating iniémber Baied Onb percentage 


of activity. or. work product, ptdpurttondl to the productlét oF the reve nue: dr Income. Ufion thie erid.of - 





ae Mia.t fséals ‘year, ‘should: thare.be Broddalls in OxXCOSS bf operator Oxpenids remalhing. within thie Accounts 
of Computer. Foretisics, LUC, & gach matibar sali be awarded an equal. 43.33% shard of Incorie ‘ 


determined Aotts ba bookniatled ‘forexpentses, bya ivajorlty. of the Mahaging ‘Menibers.: “AU 
aquipment, softwares, liatdware, or ofhér intelfectyal property, vinied: indivlduatiy by.each member shail 
pri ari oftware, hardware} orothar Intellectual 
set: shail be oWwited bY Computer. Forensics, LLC, 










This apenitiig agreement sal he: anf cad frainy the at note above and wl supersedes any and all 
7 provigus agreements... ; : gE 






Sb iyi Gy our hand, an dato eae 


ac reminegrietirtes A etrnrtans 


« 











. : ‘ 
we ghaly sgvedtty aie Méiran = 
+ DNier=CaveKlelnay, on sOavekletmanicom, oe! “Forensics, 
wa! smailzdsvegdavisetman.com, t=U5 
“ReasoncTagrae t4 the terms defined by the placement of 
~ fly signature on Iris document 
* "LocalfoFa Miami, florida 
. Date 2O1A0L TS Nana Oso 
andrea etl Satake na 


Rage dof4 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF FLORIDA 


IRA KLEIMAN, as the personal representative CASE NO.: 9:18-cv-80176-BB/BR 
of the Estate of David Kleiman, and W&K Info 
Defense Research, LLC 


Plaintiffs, 
Vv. 
| 
CRAIG WRIGHT 
Defendant. 





PLAINTIFFS’ RESPONSES AND OBJECTIONS TO WRIGHT’S FIRST SET OF 
INTERROGATORIES TO PLAINTIFF, IRA KLEIMAN 


PLEASE TAKE NOTICE that, pursuant to Rule 33 of the Federal Rules of Civil Procedure, 
Plaintiffs hereby responds to Wright’s First Set of Interrogatories to Plaintiff, Ira Kleiman as 
follows: 

SPECIFIC OBJECTIONS TO TIME FRAME 


Plaintiffs’ object to the time period requested as it is inconsistent with what the Defendant 
himself has argued is appropriate at this stage of the litigation. Accordingly, Plaintiffs’ will treat 
the relevant time period for all Interrogatories as one month after the filing of the Initial Complaint. 
If the parties reach an agreement to expand the relevant time period, or if Defendant demonstrates 
a specific reason to exceed that timeframe for an individual interrogatory, Ira will supplement his 
responses to the extent necessary. 

SPECIFIC RESPONSES AND OBJECTIONS 


REQUEST NO. 1: 


Identify of [sic] all persons that were present at the November 26, 2009, Thanksgiving dinner 
referenced in paragraphs 58 through 62 of the Second Amended Complaint. 


RESPONSE TO REQUEST NO. 1: 
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The following individuals were present at the November 26, 2009 Thanksgiving dinner 
referenced in paragraphs 58 through 62 of the Second Amended Complaint: 


e Louis Kleiman; 
e Dave Kleiman; 
e@ fra Kleiman; 

e Ju Kleiman; and 


e lra’s six-month year old child. 


REQUEST NO. 2: 


Identify all electronic devices that Dave Kleiman owned or possessed at the time of his death. 


RESPONSE TO REQUEST NO. 2: 


Jra objects to this Request to the extent it seeks knowledge he doesn’t possess. 





Notwithstanding that objection, the following is a list of the electronic devices that Ira believes to 


have been owned/possessed by Dave Kleiman at the time of his death: 


Four to five hard drives that are no longer in the estate’s External HDD 
possession. 

HTC T7373X Touch Pro2 Mobile Phone 

Samsung Galaxy Note SGH-1I717 Mobile Phone 

Corsair Survivor Stealth TD Black Thumb Drive 

Corsair Survivor Stealth TD Gray Orange Thumb Drive 

Corsair Survivor Stealth TD Gray Blue Thumb Drive 


Corsair Survivor Stealth TD Gray Blue 2 Thumb Drive 


Two Alienware m9700i RI series laptops Laptop 
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) Toshiba micro tower (Magnia Z310) Deskiop 





Various CD-ROM containing various software programs 





Email Accounts 






i. kleimandave @ 


davesdigitalforensics@ 
dave 


<— 


REQUEST NO. 3: 


Describe with specificity all attempts you have made to access Dave Kleiman’s clectronic devices. 





RESPONSE TO REQUEST NO. 3: 


Ira did not keep a record of every attempt he made to access Dave Kleiman’s electronic 
devices. That said, Ira states that he personally reviewed all drives that were accessible. During 
this review, Ira looked through cach individual folder and cach individual file contained on these 


drives to find anything of importance. 


REQUEST NO. 4: 


Describe with specificity all attempts you have made to determine the identity and location of any 
cryptocurrency that Dave Kleiman owned or possessed at the time of his death apart [sic]. 


RESPONSE TO REQUEST NO. 4: 





fra objects to this request to the extent it seeks privileged information protected by the 
attorney client privilege and work product privilege. Notwithstanding that objection, Iva states that 
he personally reviewed all accessible electronic devices that he believed Dave owned or possessed. 
During this review, Ira looked through each individual folder and each individual file contained 


on these drives to find anything of importance, 


] Dell Laptop (Precision M65) 
CD-ROM 
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Furthermore, Ira spoke to the following individuals in an effort to identify the identity and 
location of the cryptocurrency that Dave Kleiman owned at the time of his death: | 
@ Craig Wright; 


: 
* Patrick Paige; | 
: 





e Carter Conrad; 
e Angela Ojea; and , 
e Kimon Andrcou. 

Finally, Ira has reviewed numerous documents provided by the Defendant, Ramona Watts, 
the Australian Tax Officc, as well as documents obtained from the public domain, from the 
Australian Courts, and as a result of subpoenas served in this litigation to try and identify the 
cryplocurrency and location otic cryptocurrency the Defendant stole from Dave and W&K Info 


Defense Research, LLC. 





REQUEST NO. 5: 


Identify by public address all cryptocurrency that you claim rightfully belongs to Dave Kleiman or his 
estate. 


RESPONSE TO REQUEST NO. 5: 


Discovery is still ongoing and Plaintiffs currently lack sufficient knowledge to identify the 





public addresses of a// cryptocurrency belonging to Dave Kleiman or his estate. Plaintiffs will 
supplement the response to this Request as more information is made available during the 
discovery process. 

Based on information available to Plaintiff today, however, PlaintiffS believe that any 
eryptocurrency held in the following addresses (or any bitcoin transferred out of these wallets), 


belongs at least in part, to Plaintiffs: 
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25: 


26. 





REQUEST NO. 6: 


Identify with specificity all intellectual property that you claim rightfully belongs to Dave Kleiman or 
his estate. 


RESPONSE TO REQUEST NO. 6: : | 








Discovery is still ongoing and Plaintiffs currently lack sufficient knowledge to identify a// 
intellectual property belonging to them. Plaintiffs will supplement the response to this Request as 
more information is made available during the discovery process, 

Based on information available to Plaintiffs today, however, Plaintiffs believe that the 
estate and/or W&K have an ownership interest in source code, compiler code, Machine Language 
(MASM/NASM), algorithms, manuals, trademarks, pending patents, granted patents, and other 
external filings associated with the following IP items: 


1. A metered payments system; 





2. Sofiware derivative markets & information security risk systems; 

3. Software assurance marketplace; 

4, Software assurance through economic measures and anti-fraud system; 
5. Risk quantification system (for financial modeling in Bitcoin); 


6. SCADA measurements suite of software; and 


Sa 


Scriptable money. 
More generally, Plaintiffs believe that the Defendant has taken intellectual property 


belonging to the estate and W&K that was created by Dave and Craig’s partnership through 





research Dave Kleiman conducted with Craig Wright that was not completed or published as of 


2015. Further discovery is needed to uncover the exact nature of this intellectual property, 
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including discovery to uncover the exact nature of the 6,000,000 lines of code the Defendant has 





admitted David Kleiman created. 

Furthermore, PlainuffsS believe they hold an interest in the security, banking, and 
automation intellectual property distributed to Cloudcroft, Hotwire, and Coin-Exch. Finally, 
Plaintiffs believe they hold an interest in the intellectual property, source code, algorithms, and 
patentable materials claimed by DeMorgan which relates to the development of smart contract and 
Blockchain based technologies and the commercialization of Blockchain and smart contract 


system research. 


REQUEST NO. 7: 


Describe with specificity how you first came lo possess copies of the documents that are attached as 
exhibits 9, 12 15, and 18 to the Second Amended Complaint, and Exhibit A to Plaintiffs’ First Request 
for Production, including by identifying the first person who provided you with copies of those 
documents. 


RESPONSE TO REQUEST NO. 7: 





Ira first reviewed Exhibit 9 to the Second Amended Complaint when it was released online 
by John Cook of Gawker. See https:/Avww.documentcloud.org/documents/26440 13-20140226- 
Mecting-Minutes-Redacted.html. Ira first reviewed Exhibit 12 of the Second Amended Complaint 


when it was released online by Gizmodo. https://gizmodo.com/heres-all-the-evidence-that-craig- 





wright-invented-bitco- 1747059371. Tra first reviewed Exhibit 15 of the Second Amended 
Complaint when Craig emailed it to him on May 11, 2014. Ira first reviewed Exhibit 18 of the 


Second Amended Complaint when Ramona Watts emailed it to him on July 2, 2015. 


REQUEST NO. 8: 


Identify all persons at news agencies with whom you have spoken about any of the facts that you 
have alleged in the Second Amended Complaint. 


RESPONSE TO REQUEST NO. 
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Ira or his attorneys had discussions or correspondence with the following persons at news 
agencics about the facts alleged in the Second Amended Complaint: 
1, Andy Cush 
2. Sam Biddle 
3. Andy Greenberg 
4. Jordan Pearson 
5. Ryan Browne 


6. Raitika Shah 





7. Michelle Caruso-Cabrera 
8. Cyrus Farivar | 
9, MP McQueen 
10. Will Yakowicz : 
Ll. Olga Khanif | 
12. Jef Feeley | 


REQUEST NO. 9: 


Identify the auditor from the ATO who allegedly reached out to you as referenced in paragraph 141 
of the Second Amended Complaint. 


RESPONSE TO REQUEST NO. 9: 





Ira states that the auditor referenced in paragraph 141 of the Second Amended Complaint 
is Andrew Miller. 


Dated: March 7, 2019 Respectfully submitted, 


s/ Velvel (Devin) Freedman 

Velvel (Devin) Freedman, Esq. 

BOIES SCHILLER FLEXNER LLP 

100 SE Second Street, Suite 2800 
Miami, Florida 33131 | 
Telephone: (305) 539-8400 | 
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Facsimile: (305) 539-1307 
vtreedman@bsfllp.com 





Kyle W. Roche, Esq. | 
Admitted Pro Hae Vice | 
BOIES SCHILLER FLEXNER LLP 
333 Main Street 

Armonk, NY 10504 

Telephone: (914) 749-8200 
Facsimile: (914) 749-8300 
kroche@bsfllp.com 


Counsel to Plaintiff ra Kleiman as Personal 


Representative of the Estate of David Kleiman 
and W&K Info Defense Research, LLC. 


CERTIFICATE OF SERVICE 





| HEREBY CERTIFY that on March 7, 2019, a true and correct copy of the 


foregoing was served on all counsel of record identified on the Service List below via e-mail: | 


Andres Rivero, Esq. | 
Jorge A. Mester, Esq. | 
Alan H. Rolnick, Esq. | 
Amanda McGovern, Esq. | 
Zaharah Markoe, Esq. | 
Zalman Kass, Esq. | 
RIVERO MESTRE LLP 
2525 Ponce de Leon Boulevard | 
Suite 1000 | 
Coral Gables, FL 33134 | 
305-445-2500 | 
(305) 445-2505 (fax) | 
arivero@riveromestre.com | 
jmestre@riveromestre.com 








arolnick(@riveromestre.com 


receptionist(@riveromestre.com 





zkass@riveromestre.com 


zmarkoe@riveromestre.com 
amcgovern@riveromestre.com 





/s/ Velvel (Devin) Freedman 


Velvel (Devin) Freedman 


9 
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1, Ira Kleiman, declare under penalty of perjury under the laws of the United States and the 
State of Florida, that the foregoing is true and correct. 


Executed on March 7, 2019, at West Palm Beach, Florida. 


re eee 


Ira Kleiman 











i 
| 
| 
5 
i 
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To: clocktime2020 


From: Dex 
Sent: Sat 27/06/2015 8:32:50 PM 
Subject: Fw: what's up 


On Thursday, February 20, 2014 1:56 PM, Cox TE otc: 


Hi Patrick, 


| don't think I'm going to be able to meet up this week. Need to finish a clients website. 
But for now | stored the drives in a safe deposit box so they'll remain safe. And as Craig 
mentioned, there's no time limit with this stuff so we have time to figure it all out. 


lra 


On Thursday, February 20, 2014 11:01 AM, Patrick Pcige fot: 


lra, were you planning on stopping by this week? 


Patrick Paige ence scers 
1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 


Officg. 
Cell; 
www.computerforensicsllc.com 


Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. If the reader of this message is not the 
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby notilied that any dissemination, 
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify us immediately by replying to the 


message and deleting it from your computer. Thank you. 


From: 0 
Sent: Tuesday, February 18, 2014 10:01 AM 


To: Patrick Paige 
Subject: Re: what's up 


Did you already finish searching the drives and cellphone you have? 


On Tuesday, February 18, 2014 9:45 AM, Patrick Paige crs merece rem sence ORO 
| have no idea what if anything is in the account, thats all Craig sent me... who knows what it means at this point. | 
doubt Dave had any money elsewhere, but Craig seems to think so. _| think the only thing we can do at this point is try 


and gain access to the thumb drives. Carter is checking with some people he knows in the banking area to see if the 


numbers Craig qave us mean anything. 














Patrick Paige ence scers 


1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 


Office 5 
Cell: 





www.computerforensicsllc.com 


Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. If the reader of this message is not the 
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby nolified that any dissemination, 
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Thank you. 


From: 0 
Sent: Tuesday, February 18, 2014 8:57 AM 


To: Patrick Paige 
Subject: Re: what's up 
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What exactly is supposed to be in the Belize account? Money already mined from his Bitcoins? 
I'm a little confused. 


Are you searching for both a password to access the bank as well as a bitcoin key? 


On Monday, February 17, 2014 10:12 AM, Patrick Paige ote: | 
| 


Not sure... . We need to find someone in banking, one fs probably the account number, not sure what the other is.. | 
. We are at the S.E. 





corner of Gateway and Congress above Bonefish Grill. 


Patrick Paige ence scers | 
1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 

Offi 
Cell: 


| 
| 
www, computerforensicsiic.com | 
j 





Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. if the reader of this message is not the 
intended recipient, or an employee or agent responsible for delivering this message fo the intended recipient, you are hereby notified that any disseminaiion, 
distribution or copying of this communication is strictly prohibited. ff you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Thank you. 


Sent: Sunday, February 16, x ! 


To: Patrick Paige 
Subject: Re: what's up 









Yeah, | can stop by sometime this week. I'm not sure about tomorrow though. 


What's up with the Belize account? 





On Sunday, February 16, 2014 7:40 PM, Patrick Paige rote: 
| know he’s genuine, we are aware of his and Dav Sars... | Just don't know if we are getting the whole 
story... 


ira, when can you stop by the office so we can image the drives and put a plan together to crack the encryption? 


Patrick Paige scrrs ence 


Computer Forensics LLC 
71880 North Congress Ave Suite 333 


oe 
Cell 


www. ComputerForensicsLLC.com 


Sent: Sunday, ; ; 
To: Patrick Paige 
Subject: Re: what's up 





He sent me the attached proposal white paper for a project they were working on. 

And | have read several articles online that he wrote years ago and thanking Dave for his assistance. 
| figure if we combine the PDF, the articles, the Youtube video about Dave, and his current business 
of creating the first Bitcoin Bank.. | conclude he's genuine. 





Maybe he's waiting for you to see if you find a key before divulging the account info? 
I'm not sure what his plan is, but I'm impressed with what | have read about them so far. 


lra 
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On Sunday, February 16, 2014 9:06 AM, Patrick Paige rote: 

! didn’t get any more emails from him other than p ac e... | asked him where is the : 
information he was going to send... account information and locations... so far he isn’t being very helpful so | don’t what 
to believe yet. 


Patrick Paige scers ence 


Computer Forensics LLC 
1880 North Congress Ave Suite 333 


FL 33426 
Cell 


www.ComputerForensicsLLC.com 


Sent: Saturday, February 15, 20 0:30 PM 


To: Patrick Paige 
Subject: Re: what's up 





Did you get the emails from Craig? What do you think? 


| for one have to say |'m a believer. The evidence is overwhelming that he is legit. 
That or he's the most elaborate social engineering hacker ever. 


Seriously, | think he and Dave are a couple of geniuses. 


This stuff is just mind blowing. 


On Saturday, February 15, 2014 10:59 AM, ° ae :: 
He didn't seem to be mad and even suggested sending someone here to help us decrypt the drives. 


But he also hinted that if Dave encrypted the drives it would be very difficult to gain access. 


| wanted to see if he would divulge additional information to what was already given to you. And i mentioned 
to him that you needed to consult with me because as the person in charge of his estate | have some of his 
belongings and drives. | let him know any information provided would not go beyond our circle. 


Perhaps you should try to reach out to him again. The other question | have is if they are the true creators 
of this system, shouldn't there be such a thing as a master key? | never heard of a program without one. 


Ira 


On Saturday, February 15, 2014 10:14 AM, Patrick Paige I 410 1<: 

Be careful about what words you use in unencrypted emails. He never sent me the information he said he was going to 
send, is he mad now... Plus He told me not to tell anyone else right now... and now he know | told you, not good... we 
need to be patient and get the information flowing from him and build a trust. 


Patrick Paige scers ence 


Computer Forensics LLC 
1880 North Congress Ave Suite 333 


Fi. 33426 
Ceil 


www. ComputerForensicsLLC.com 





From: Dex’ 
Sent: Saturday, February 15, 2014 9:09 AM 
To: Patrick Paige 
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| exchanged a few emails with that guy last night. Couldn't resist asking him for proof that Dave :was 
involved in the original Bitcoin document. He said it's too risky to release that information right now, 
but eventually he wants to. I'm still not sure what to make of him. 


| toid him how Dave was in need of money and how | find it unlikely for him not to cash in some coins 
if they were of any value. He said it's possible he could have cashed them in while they were still of lesser 
value, but believes he had a lot of them. 


Still puzzled by all this. He's not willing to give concrete evidence about anything, yet what he say's might 
be true. 





Ira 
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To: elmsap6 
From: dex561 
Sent: Sat 09/12/2017 12:56:34 AM 
Subject: Re: David 






Hi Angie, 

| often think of David as well. Actually it's hard not to think about him since Bitcoin has become so popular. The mainstream media talks 
about it every day now. Every time | hear that word it's like Arrrrggh! |'m confilcted by it. On one hand it's really cool that he helped invent it, 
but brutally sad if it was all stolen from him. And why the heck didn't he tell us to buy some when it was selling for pennies. Anyway, aside 
from that stuff, everything is good here. | hope you and your family have a Merry Christmas. 


-lra 


n---- Original Message----- 
From: Angie Ojea 
To: dex561 
Sent: Thu, Dec 7, 
Subject: Re: David 







pm 





Hey Ira! Was thinking of David today, as | always do especially at this time of year. It reminded me that | haven't talked to you in awhile 
and just wanted to check in on you and see how you and the family are doing. 


Hope all is well. 
Angie 


On Tue, May 31, 2016 at 8:28 AM Angie Ojea v0: 


You're welcome! I'm always here for you just as | was for your brother and your dad. Your family was and always will be a huge part 
of my life. | 
Angie 


On Saturday, May 28, 2016, <dex561 wrote: | 
| 


| agree, it's very possible some of the leaked info came from him. 
Thanks for the kind words and support. :-) | 





Ira 


----- Original Message----- 
From: Angie Ojea 
To: dex561 
Sent: Sat, May 28, 
Subject: Re: David 







pm 


The timing seems very strange! I'm not liking this at all. Do you think it's possible that this "leaked" info they speak of in previous 

articles was possibly Craig himself? To cover his tracks for these so called contracts? It's too fishy. 

You know you don't only have to contact me about new developments. I'm here also as a friend. If you need anything, want to | 
share a happy moment, please know I'm here. 


Hugs! 
Angie 


On Saturday, May 28, 2016, <dox561 Gi wrote: 


Hi Angie, 

Allis good here. There hasn't been much news since Craig disappeared again. 

| have been talking with a few attorneys about litigation, but so far no action has been taken. 
The frustrating part is not really knowing what David wants me to do. | wish | knew if the 
contracts he agreed to with Craig were truly voluntary or if they were fabracated as they 
appear to be. | have this one contract dated April 2, 2013 where David transfers the assets 
in their company back to Craig and in exchange David was supposed to receive 50% of a 
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new company to be created in Australia. David died the sameamanth as this contract. 
The timing sounds strange doesn't it? 


Have a good weekend. 
Ira 





Sent: Sat, May 


: pm 
Subject: Re: David 


Hey Ira. Just checking in on you and hoping you're doing well. Have a good weekend! 


On Monday, May 9, 2016, Angie Ojea Pe: 


You have to know, that is certainly not what | was hoping for, expecting or ever even considered. | appreciate your thoughtfulness 
and hope that you would of course take care of you and yours first. | know that David was a loving and generous man! 
Sometimes to a fault. But he did always want to take care of those he loved. 

1 knew that Craig was trying to prove he was Satoshi, and that there were people proving him to be a fraud. | was unaware that 
he came out apologizing for lack of "courage" to do it. This is crazy. Thank you for the updates. 


| hope you are getting some rest and remembering to take of yourself for the others in your life that love you and need you. 
Angie 

On Saturday, May 7, 2016, <dexs61 wrote: 

That's why t'm fighting for David's rights in this crazy situation. | know he would want you and some of his 

other close friends to be taken care of. If it's true that part of the bitcoin fortune belongs to him and we 

are able to recover them, | don't think you'll ever have to worry about money again. 

The latest developments were about Craig attempting to publicly prove he is Satoshi and then failing. 

The next day he leaves a message apologizing to everyone and saying he doesn't have the courage to do it. 


I'l keep you updated when something new develops. 


Ira 





Sent: Sat, y f, pm 

Subject: Re: David 

Thank you Ira. 

It's mostly achieving a work life balance. I've been a single mom for the past 3 years or so. | manage a Starbucks and it's a lot of 
work, and very early hours. My ex and | do not get along because he causes a lot of drama. 

| have a full social schedule as well as a family and work schedule this past week and this one coming up. Birthdays, 
Graduations, School performances, friends coming in to town, Friends having surgeries... 


By Wednesday, | should start to see things settle down. It's just been a lot to balance, And sleep eludes me. 
I'm anxious to hear about the new developments, just wanted you to know why if it takes a day or 2 to respond. 


Thanks. 
Angie 


On Saturday, May 7, 2016, <dex561 OF wrote: 
Crazy days? If there's anything you want to talk about | can be a good listener too. 
There have been a few new twists and turns in the story, but it can wait until 


whatever stuff your dealing with is cleared up. 


lra 
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ooene Original Message----- 
From: Angie Ojea 
To: dex561 
Sent: Fri, May 6, 2046 4:23 pm 
Subject: Re: David 







I've had a few crazy days with a few more ahead of me. But thank you for your thoughts and insight. | know it was a crazy 
thought. 
Please keep me updated with any new developments. 


Thanks fra. 
Angie 


On Tuesday, May 3, 2016, <dex561 QE wrote: 


| never saw David program any software or figure out insanely difficult math equations so | don't believe he 

completely invented bitcoin. He may have helped in the encryption and security areas as well as operating 

functions of the business. | think he was also the primary person in charge of the company assets - being bitcoin. 
| can’t really determine whether they co-invented bitcoin or were just very early bitcoin miners. 


There may be a few reason why Craig is coming out as Satoshi. 

1. Ego 

2. Wants to legitimize his claim of a Trust he setup that holds the bitcoins he transfered out of the company 
that was jointly owned by him and David. 

3. In the bitcoin community there are disputes about how bitcoin should evolve and perhaps he wants to 
take a leadership role to move things forward. 


To: dex561 
Sent: Tue, ; 
Subject: Re: Davi 





Crazy thought....If Craig is lying about being Satoshi, why risk coming out and being found a fraud? Unless the person who IS 
can not discredit him because he has passed away. 
IS THAT CRAZY TO THINK? 


On Tuesday, May 3, 2016, Angie Ojea | 


| read several stories, all of them pretty much the same with the exception that he |S, and that he is NOT. i don't know what to 


think. 


On Monday, May 2, 2016, <dex561 OR wrote: 


Hi Angie, 
Check out today's news about Craig. 


Ira 








From: Angie Ojea 
To: dex561 
Sent: Fri, Apr 29, 
Subject: Re: David 


I'm glad to hear your wife is supportive. That's huge to have that behind you. There is nothing like having people you can 
trust and share with. I’m one of those people. 

Thank you for sharing. Yesterday was kind of a rough day for me, knowing what | now know and it being the anniversary of 
that dreaded call from your dad. | couldn't stop thinking about David. As hard as | tried. 
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And thank you for clarifying the conditions in which his home4vas found. That was troublesome to me. | didn't want to think 
that the story was true or that he had reached some level of desperation. Then | thought, after talking to you, that it was 
staged. 


Picase keep me posted as much as you can of any new developments. Stay strong, go with your gut, listen to your support=<>~ 
system and know that I'm always here. 


Thank you tra. Thank you so much. 


On Thursday, April 28, 2016, <dox501 Gi rote: 


| really appreciate you taking the time to listen and share your thoughis. It's difficult finding people | can trust to talk with 
about this stuff. My wife is supportive, and actually if | had followed her advice from the start and not trusted Craig at ail, | 
probably would be in a better place. 


David's autopsy didn’t show any bullets or wounds. At the time | don't think | checked his gun for missing bullets. I simply 
figured it had to be from his gun. The article that mentioned liquor bottles spread about all over was a bit of an 
exaggeration. There was a bottle of wine with a nearly empty glass next to it, and one small opened liquor bottle on his 
bedroom dresser. I'm not sure why his friend Patrick described things the way he did to reporters. 

| assume the writer knows where Craig is. ] guess for now /'Il just wait and see if he reveals any new information. 


lra 


----- Original Message----- 
From: Angie Oje 
To: dex561 
Sent: Mon, Apr 25, 2016 6:13 pm 
Subject: Re: David 










Maybe Craig knows there’s something on them, and knows you can't access the information. Maybe that's why he never 
took you up on the offer. Proof that he owes David SOMETHING. Your other theory of being impossible to decrypt wouid 
also make sense, seeing as David was a genius with security and encryption. 

You said the autopsy revealed no bullet wounds? You saw the autopsy report? Was David's gun fully loaded? What are your 
thoughts on the foul play if there were no bullet wounds? Alcohol? The report said he was surrounded by empty tiquor 
bottles. | know he drank, but that just seemed odd to me. Like how many boitles? Drugged? 


said, recovering damages in Bitcoin. 


From my understanding, Craig has disappeared, cashed out on businesses he was involved in and is maybe in England? 
Deleted Twitter, Facebook and other accounts. Something is certainly amiss. Any idea or news on whether he has been 
located? Obviously, someone knows where he is if he is planning on writing this story you spoke of. | think you were wise to 
decline to participate. Like you said, so many unanswered questions. Maybe, somehow, his “coming out" story might help 
your case somehow. Admissions and such. Thoughts on that? 


| 
| 
| 
| can understand there being some difficulty with finding an attorney to take this on. It is complicated, especially with like you 
| 
| 
| 
| 
; 


Ira, | can't imagine the stress and grief you have endured during these last 3 years, and now with the passing of your dad. 
I'm sorry you are taking this on with no surrounding family. How is your wife with all of this? Is she supportive? | hope so. 
Honestly, it's none of my business, except concern for you being so bombarded with doing alt of this alone. 


Maybe one day soon we can have lunch or something. Sometimes just having a face across from you, to talk to, that you 
know toved your brother can be therapeutic. Let me know. In the mean time, | will continue to be here in whatever capacity 
you need. You're not alone. 





Angie 





On Sunday, April 24, 2016, <dex561 GE wrote: 


Yes | have some of David's usb drives and for now | put them in a safe deposit box. They are encrypied with a password so | 
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don't have access to see what's on them. But since Craig BIH one who suggested there might be bitcoins on them, | don't put 
“> much weight in it. When | first started talking with Craig, | actually did trust him and even offered to give him access to the drives 
so he could decrypt them. He never took me up on the offer so | figure either he just wanted me to believe there was something 
on them( a device of distraction from other fraud), or he knows they are impossible to decrypt. 
- | didn't keep the bullet casing»-At-that time it never crossed my mind that anybody would shoot David. | was thinking like.youyei 
maybe he shot himself and his police buddies were possibly trying to shield us from it. 


| have been talking to some attorneys about pursuing legal action against Craig for the stuff he 

promised David's estate as well as the fruadulent contracts | believe he made up after David passed away. But it's been difficult 
finding attorney's that will take the case because it's so complicated, and being the value is stored mostly in bitcoin, they aren't 
sure how they would recover damages. 


About a month ago | was contacted by a writer that was handpicked by Craig to compose a story about all of this. He wanted me 
to share insight about David.. 1 told him | like the idea of my brother getting the recognition he deserves, but | think it’s too soon to 
be writing a story when there are still so many unanswered questions. So | ended up declining to participate. There must be a 
reason why Craig wants to reveal the story now, and |'m afraid to be involved if it could end up helping him in some way. The 
writer told me that Craig plans to reveal to the public that he has proof that he is “Satoshi Nakamoto", that's the alias both Craig 
and David used online. This might take place toward the end of this month or maybe early May. I'll be surprised if it actually 
happens, but if it does I'm interested to see what's revealed. 


lra 


-----Original Messagg-—_—— 

From: Angie Ojea 

To: dex561 

Sent: Sun, Apr 24, 2016 11:42 am 
Subject: Re: David 


Oh wow! That is a Jot to absorb. 

| had originally thought, too, that David was frustrated with his health, and | was somewhat aware of financial difficulties 
through conversations with your dad, that maybe he took his own life. Your dad confided the same thing to me. When they 
wouldn't allow him to see the body, he questioned if it was because maybe it was suicide, and they were protecting him 
from knowing that. 


After reading the article, and your last email, | began to think like you. Foul play. 


The article stated there were no "wounds consistent with a bullet" or so | think it said. | did read where the bullet hole was 
found in the mattress. You are in possession of the casing? 





And it mentioned you may be in possession of a USB? Please be careful! If your theory is correct, this could wind up being 
a dangerous situation. No wonder you are not finding any comfort. I'm so sorry! 


Are you pursuing anything? | wouid really love to talk to you more about it. If this Craig guy is involved in shady things, hit 
men and the like, what may you be risking? Consider your family in every decision. 


Everything we discuss, it's between you and | only! | won't tell another living sou!. For your protection as much as anything. 


On Sunday, April 24, 2016, <dex561 wrote: 


thanks Angie. 
i can give you more details on the phone sometime, but for now F'll try to provide 
a summary of what's been going on. 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 





About 10 months after David passed away | was contacted by this Australian guy 
named Craig Wright. He tells me that he was David's partner in a secret business that 
nobody was aware of. It was a bitcoin mining business. 


Bitcoins are a form of digital money and according to Craig, he and David invented 

this new form of currency. They were the first people to mine it, meaning they used 
computers to generate lots of them. Anway, Craig tells me that he wants to make 

sure David's estate receives something from the business. Over the nexi two years he 
makes a bunch of promises to me and my dad, but none of them are ever kept. During 
this time | do a lot of research about Craig, and discover he has done a fot of shady stuff. 
He certainly isn't the good guy he originally presented himself to be. Although | question 





: 
3 
; 
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: 
: 
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E 
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much of the story told by Craig, | know that some of it iSPée. | know for a fact that David 

was somehow involvéd in this bitcoin business because of a conversation | had with him 

years ago. In 2009 my daughter was born and it was David's first time meeting her for 

Thanksgiving at my dad's house. | have photos of us from that day and vividly remember ae 
David telling me that's creating his own money. Facebook was in the news at the . Saw 
time and | remember asking him "why don't you create the next big internet business 

like that Mark Zuckerberg kid, your as smart as him". And then he tells me he is working 

on something better, he says "I'm creating my own money." And | was like "what, you're 

printing counterfeit money?” And he says "No, I'm making digital money”. | don't remember 

him calling it bitcoin back then, he just referred to it as "digital money". 


Now the part that troubles me about David's death is when | question if foul play was involved. 
You may have read from the online articles that they found a builet hole in David's bed, 

but the article doesn't mention that there was aiso an empty bullet casing. The cleanup 

crew | hired to go in his house found it and gave it to me. At the time | thought maybe 

he was so frustrated with his condition of health he fired a round into his bed. Bui 

what if there's more to it than that? He was somehow controlling millions of dollars in bitcoin. 


From what | understand, Craig and David were also in some capacity invalved with Silk Road. 
| don't know if you ever heard of it, but Silk Road was like a hidden website where people 
could buy and sell illegal services and products like drugs. They would use untraceable 
bitcoins to make their purchases. There are reports of the guy who headed Silk Road 

hiring hitmen to eliminate threats and such. David's autopsy doesn't mention any wounds 

or bullets, but | can't help but think there still might be a connection. 


| know that shortly before he died, David was having money problems and was asking 

my dad to help him with his house payments. But if he had access to these millions in bitcoin, 
why wouldn't he just sell a few to pay some bills? What if he had a failing out with Craig 

over a decision to sell some of them? There are so many unanswered questions. 


| hope that gives you a glimpse into what's been going on. 
Please keep our conversations privaie, | 


Ira | 





----- Original Mes = } 
From: Angie_Oje. 







Sent: Sat, Apr 23, 46 pm 
Subject: Re: David 


| actually googled it right after | responded to your last email. 
| found in one of ihe stories that | read, my theory on his condition was correct. Or at least according to the article. 


Listen, | loved your family, especially David. Even though we had moved on in our lives, | never truly got completely over | 
him. | always wondered what could have been had we stayed together. Circumstances of young love | suppose. 


Please know that if you ever want to talk, anything you share with me would be kept confidential. i'm a little confused as to 
the Bitcoin matter, but if you need help, |'m willing to give you any help you need. Even just an ear. 


I'm so glad you reached out to me. 
Thank you Ira. 


On Saturday, April 23, 2016, <dex561 GQ wrote: 


If you google "Dave Kleiman bitcoin" there are many articles that will give you an idea 
of what he was involved with. 





Here is one: 
ttp://gizmodo.com/the- i i 
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There is much more to the story than what has been published. | can share some of it with you, 
but there is stili a great deal that i am uncertain about. 


FERRY Beseg seen hey 


-----Original Message----- 
From: Angie Oiea 







Sent: Sat, Apr 
Subject: Re: Louis K 


i'm so sorry to hear that. | know that David was struggling a lot with his stays at the VA. Although he tried to avoid talking 
to me about exactly why he was there. He never did share that with me. | have my theories on both his "illness" and his 
passing as well. It's hard to imagine that a man as stubborn, as strong willed as he was, would go out any other way than 
by natural causes, bul, | feel as you. it's heart breaking. 

| have not heard anything about Bitcoin. I'm curious now. 


If you need me, I've been told | have a good ear. You are welcome to call. My number is 561-707-3734. 
At least you have several ways to reach me should you ever feel the need. 


On Saturday, April 23, 2016, <dexsoi Ga wrote: 


Angie, 

To be honest, | haven't found comfort yet mostly surrounding David's passing. 

There's a lot of strange stuff that kind of fell in my Jap after he passed away and 

I'm still trying to figure out how to deal with it. Sometimes | feel like his death | 
was not by natural causes. | 


Did you ever read any articles about David's involvement with Bitcoin? | 


lra 





From: Angie Qi 

To: dex561 

Sent: Sat, Apr 23, 2016 7:27 am 
Subject: Re: Louis K 


Hi Ira. 
I'm doing well. 


My hope is that you are doing well and that you have found comfort in your family considering the recent loss of your 
dad. 


i 
| 
| 
| 
| 
| 


| ran into your dad one December not long after your mom passed away, We exchanged phone numbers and addresses 
and thus began our keeping in touch. 





| miss him. 

And that picture of David and |? How funny is that? We were 14,15 at best. | miss him terribly. We kept in touch, my 
children knew him, as well as my husband. He would come to the house on occasion and fix a computer and have dinner | 
with us, 


If you like, i'm on Facebook all the time. (I'm a junkie) Angela Whittle Ojea, Send me a request. 


Thank you for reaching out and | pray you are doing ok. 


On Friday, April 22, 2076, <dexS61 Gi wrote: 


Hi Angie, 
How are you? This is Ira. 





| rarely ever use Facebook, but 1 just happened to logon to my dads account today 
and noticed you left some messages. | didn't realize that you stayed in touch with him. 
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Thanks for the touching words you left. 


And | saw that photo of you and David. Wow, you guys looked great. 
Ah, the good al 80's. 


| hope ail is well. 
Ira 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF FLORIDA 


IRA KLEIMAN, as the personal representative CASE NO.: 9:18-cv-80176-BB 
of the Estate of David Kleiman, and W&K Info 
Defense 

Research, LLC, 


Plaintiffs, 


V. 


CRAIG WRIGHT, 
Defendant. 


PLAINTIFFS’ DISCLOSURE OF ALL REPOSITORIES OF POTENTIALLY 
RELEVANT ESI PURSUANT TO THE PARTIES STIPULATED DISCOVERY PLAN 
FILED FEBRUARY 5, 2019 





Pursuant to the Parties Stipulated Discovery Plan, ECF No. [88], at 4, 3, Plaintiffs hereby 
disclose the following repositorics of potentially relevant ESI known to Ira and that is or was under 
his or Dave Kleiman’s possession, custody, or control: 


(1) email addresses including but not limited to email addresses registered under an 
alias or shared with another individual or entity; 


Dave Kleiman’s email accounts: 









sam08 | 2G 
dzign4@ 


bir 





ohb370. 
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helen868@ 
dex561@ 
goldkcy@ 


voltarsss@ 







xq 
rezure —— 
iradavid2009@ 


bluetap22(@ 
bampogo77(@ 
davek2140@ 
wrightkleiman@ 
caseklciman@ 
clocktime2020@ 














ira99usaa 

axbotS55(4 
florida9369@ 
pixcloud9@ 
olaypaulo34@ 
cereals 











decrypt5S@ 


eoeeoeeeee?e¢#*esese@##?e8tseeesec@*eee#oe#eees??#?#8#8#8 #88 @ 






Louis Kleiman’s email account: 
e lureg8@ 


(2) laptops, desktops, hard drives, tablets, phones, or any other computing device; 


Dave Kleiman’s electronic devices: 
@ Seagate Momentus 500GB 
e WD Scorpio Blue 750GB 
Seagate Momentus 500GB 
Hitachi Travelstar 100GB 
WD Scorpio Black 320GB 
HTC T7373X Touch Pro2 
Corsair Survivor Stealth TD Black 


bo 
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Corsair Survivor Stealth TD Gray Orange 
Corsair Survivor Stealth TD Gray Bluc 
Corsair Survivor Stealth TD Gray Blue 2 
IACIS TD (thumb drive) 

Micro Vault Tiny 4GB (thumb drive) 
Sandisk Cruzer Micro 8GB (thumb drive) 
CEIC 2009 2GB (thumb drive) 

Key Thumbdrive 8GB (thumb drive) 


Ira Kleiman’s electronic devices: 

e Black Apple 4GB (thumb drive) 
DataTraveler 100 G2 8GB (thumb drive) 
Kingston DT101 G2 16GB (thumb drive) 
PNY TD 128GB (thumb drive) 

Sandisk Cruzer 128GB(thumb drive) 
Kingston DT101 G2 16GB (thumb drive) | 
MS FLASH (thumb drive) | 
Samsung GT-18190L (cell phone) | 
Kleiman-Laptop E Drive (laptop drive) 
Kleiman-laptop C Drive (laptop drive) 

Seagate 320GB Momentus (Internal HDD) 

WD Scorpio (Internal HD) 

lomega Ext HDD Fat Partiti F-Drive (External HD) 
Iomega Ext HDD Fat Partiti G-Drive (External HD) 
Seagate FreeAgent Go SO0GB (External HD) 

Store Jet SOOGB (External HD) 

Store Jet HDD 1TB (External HD) 





(3) any device or software used to mine or store cryptocurrencies; 
e lra is not aware of any at this time. 

(4) any device or software used to write or code the Bitcoin client; 
e Ira is not aware of any at this time. 

(5) cloud storage accounts; 

e Dave Kleiman’s filesanywhere.com account 

e Dave Kleiman’s Appriver account 

e Dave Kleiman’s Godaddy.com account 


(6) USB, flash drives, CD/DVDs or any other physical ESI storage medium; 


e See #2 
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(7) Social media accounts; 


e Tra has the following Twitter handles: 





(8) any intranet or shared servers; 
e ra is not aware of any at this time. 
(9) text messages and voicemails; 


e lira’s computers contain copies of some text messages, 
e lra’s phone system may have voicemails. 
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{10) any repositories used to develop or store intellectual property including but not 


limited to any computer code repositories; and 

« Tra is not aware of any at this time. 
(11) any unique or proprictary software on which relevant data is stored. 
@ Ira is not aware of any at this time. 
(12) Dave’s Agents 


e Attorney: The Karp Law Firm 
e Accountant: David Scott Kuharcik 


(13) Ira’s Agents 
e Attorneys: 
o The Karp Law Firm 
o Lubell Rosen, LLC 
© Boies Schiller Flexner LLP 


Dated: March 7, 2019 Respectfully submitted, 
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s/Velvel (Devin) Freedman | 
Velvel (Devin) Freedman, Esq. . 
Florida Bar No. 99762 } 
BOIES SCHILLER FLEXNER LLP | 
100 SE Second Street, Suite 2800 | 
Miami, Florida 33131 , 
Telephone: (305) 539-8400 | 
Facsimile: (305) 539-1307 


¥ireedmancebsfip.com | 


Kyle W. Roche, Esq. 

Admitted Pro Hac Vice 

BOIES SCHILLER FLEXNER LLP 
333 Main Street 

Armonk, NY 10504 

Telephone: (914) 749-8200 
Facsimile: (914) 749-8300 
kroche@ebstilp.com 





Counsel to Plaintiff Ira Kleiman as Personal 
Representative of the Estate of David Kleiman | 
and W&K Info Defense Research, LLC | 





CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that on March 7, 2019, I electronically filed the foregoing document 
with the Clerk of the Court using CM/ECF. I also certify that the foregoing document is being 
served this day on all counsel of record via transmission of Notices of Electronic Filing generated 


by CM/ECE. | 





s/Velvel (Devin) Freedman | 
VELVEL (DEVIN) FREEDMAN 
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From: Ira Kleiman 
Sent: Mon 29/06/2015 11:40:30 PM 
Subject: Re: ATO Investigation [SEC=UNCLASSIFIED] 


But you can confirm that there is presently no investigation of Dr. Craig Wright and 
my brother? 


Regards, 
Ira Kleiman 


On Mon, Jun 29, 2015 at 7:23 PM, Hardy, Michael Pe: 


Please note that if there is no present investigation and the information by itself does not warrant an investigation there may be no 
immediate action. 


Michael Hardy 
Senior Assistant Commissioner 


Australian Taxation Office 


Phone +61 2 6216 1798 | Mobile fll 


ATO | Working for ail Australians 


From: Ira Kleima 

Sent: Tuesday, 30 June 2015 8:49 AM 
To: Hardy, Michael 

Subject: ATO Investigation 


Dear Mr. Hardy, 


1 understand that you were investigating a case involving my brother 


David Kleiman and his partner Craig Wright. 


Could you tell me if you are still seeking new information regarding 


this case? Or if it was closed can you tell me when? 
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Tra Kleiman 


FOO Goo odo gc oi ok ok toi doi dogg dok igi io a aK 


IMPORTANT 

The information transmitted is for the use of the intended 
recipient only and may contain confidential and/or legally 
privileged material. Any review, re-transmission, disclosure, 
dissemination or other use of, or taking of any action in 
reliance upon, this information by persons or entities other 
than the intended recipient is prohibited and may result in 
severe penalties. If you have received this e-mail in error 
please notify the Privacy Hotline of the Australian Taxation 
Office, telephone 1300 661 542 and delete all copies of this 


transmission together with any attachments. 
BRE RE RR OR OO Ae oe 2 a fe eC HE OR CRE iC IE ARE OE ae 2 2 SS fC RS HS 2 IS 2S OR 2 2 te obs oR oe i he 2 oc ok ois ok ok ok 
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jeremy.mudfor 

From: dex561 

Sent: Thur 31/0 2:12:44 AM 

Subject: . -Re: COIN-EXGH PTY. LTD. A.C.N. 163 338 467 


ATO-Meeting-Minutes-Redacted - notes. pdf 













Hi Jeremy, 


Yes | have tangible evidence that Coin-Exch had IP in it's possession. 
Please find the attached document in which a representative from Coin-Exch discusses 
the IP and assets with ATO officials. 


Based upon what | have learned of Mr. Wright, it is possible that assets moving through 
his entities were acquired by fraudulent means. But | suppose that is a separate issue that 
may not concern your investigation. 


May | ask why hasn't the ATO provided you with documentation about the companies 
they appointed you to? They clearly have evidence revealing the transfer of assets 

in and out of Mr. Wright's entities. | would imagine the ATO would also expect a detailed 
investigation. They are already aware of Mr. Wright's prior infractions and his views 
about avoiding taxes. 


Since Coin-Exch officers have failed to: 

1. Provide you with a Report as to Affairs for the company; 

2. Provide the company’s books and records; 

3. Reasonably assist you in carrying out your role as Liquidator.. 

| believe you can apply to ASIC for funding to carry out a further investigation?. 


Officers of the company breached their duty to provide shareholders (myself) with 
financial reports or notify me of corporate actions. 


Can you tell me what other claims | may have against officers of Coin-Exch? 
And what offences by company management can you report to ASIC? 


Kind regards, 
Ira 


-----Original Message----- 


From: Jeremy Mudford 
To: dex561 
Sent: Tue, Aug 2Y, :26 pm 


Subject: RE: COIN-EXCH PTY, LTD. A.C.N. 163 338 467 








Dear Ira, 





| refer to your email below and previous email correspondence regarding the company. 


Besides the information provided (which predominately has consisted of various Blog site articles), it would be much 
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appreciated if you could provide any tangible evidence thaldkg company (and/or its related entities that we have been 


appointed over) held any IP (which may include IP relating to Bitcoin). In the interim, our preliminary investigations do 
not reveal any trademarks registered to the company’s name. Please refer to the links here and here. 


Upon your request, we wrote to nTrust regarding the purported sale, however, have not received a response to our 
request. | note this company appears to be situated in Canada and as such, we are not in a position to pursue the matter 
further without being indemnified for our costs. 


We have also attempted to contact the company's directors, however, have not received any response from them. 

| reiterate that the Liquidation is unfunded in this matter and as such, we do not have any obligation to continue to incur 
cost without any realistic prospects of return, Notwithstanding, should you have any further tangible evidence that the 
company held IP, | would appreciate if you could please provide same to me as soon as practicable. 

Should you be able to provide funding in order to progress further investigations into the company's IP (including 
evidence that the company held IP relating to Bitcoin), please put your proposal in writing to us for the Liquidator to 
consider. In the absence of such funding, it is cur intention to complete our investigations into the companys affairs and 
finalise the liquidation as soon practicable thereafter. 

Should you have any other queries, please do not hesitate to contact me. 


Kind Regards, 


JEREMY MUDFORD 


Senior File Accountant 


| WESTERN SYDNEY 
| Suite 601B, Level 6, 91 Phillip Street 
Parramatta NSW 2150 

PO Box 207 

' Parramatta NSW 2124 


Dn 


02 8844 1200 





F 02 8844 1211 
Le 
W worrelis net.au 


Standard Worrejis E-maij Disclaimer 
Liability imited by a scheme approved under Professional Standards Leqistaiton. 


be subjent ia either) 





This email dachidinyg sl etrachreass at pavdege oF peotiesioncl monkctentity sac may contsin preston inforciwatcet, fates te ieee [tig ermal in tener seelensional 






conteentialiiy © esi weived or boa. Tha eres is protected by copysatil 


Sent: Wednesday, UBZUS " 
Subject: Re: COIN-E : L ACN, 


Hi Jeremy, 








Coin-Exch held a valuable amount of IP in it's possession. Before finalizing the liquidation, shouldn't a determination first be made as 
to where the IP was transferred? It would appear that either a insolvent or fraudulent transaction has taken place. 


Didn't Coin-Exch nave a number of Directors that you could attempt to contact for more details? 


Kind regards, 
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-----Original Message----- 


From: Jeremy Mudfor 
To: dex561 <dex561/@ 
Sent: Tue, Aug 28, 201/ 3:20 am 


Subject: RE: COIN-EXCH PTY. LTD. A.C.N. 163 338 467 
Hi Ira, 


We have not received a response to our correspondence regarding the sale to nTrust, nor have we identified any monies 
paid to the entities by the ATO. 


Accordingly, we are currently made an application to the ASIC Liquidator Assistance Program to assist in contacting the 
Director. However, in the absence of any realisations, it will be our intention to lodge our report to ASIC and finalise these 
matters thereafter (subject to ASIC clearance). 


Kind Regards, 


JEREMY MUDFORD 


Senior File Accountant 


i 

| WESTERN SYDNEY 

| Suite 601B, Level 6, 91 Phillip Street 
} Parramatta NSW 2190 

: PO Box 207 

: Parramatta NSW 2124 


{3 


| 02 8844 1200 





| F 02 8844 1211 
iE 
| W worrelis.nat.au 


Standard Worrells E-malj Disclalmer 
Liability fimifed by a scheme approved under Professional Standards Legisiation. 


te eilher legal predeat or prvigasion sil cenisienieday oud mmy cents: penned atiosinakcn, i you 





This area iindlading af sitacninent 
“alid colialiy is nta woived or ks: 


Sent: Tuesday, ugust : 
Subject: Re: COIN-E : ALN. 


Dear Jeremy, 





439 protecled by copysaht. 


Can you provide any updates on the Coin-Exch matter? 


Regards, 
Ira 
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-----Original Message---- 


From: Jeremy Mudford 
To: dex561 <dex561G 
Sent: Thu, Jul 20, 201 : 


Subject; Automatic reply: COIN-EXCH PTY. LTD. A.C.N. 163 338 467 
Dear Sir/Madam, 







| am currently on leave from 28 June 2017, returning to work 7 August 2017. 


If your enquiry is urgent please contact Youssef Sarakbi of this office on ae. 


youssef, Sarakbi@ 





Kind Regards, 


Page 348 of 


i 
i 
| 
| 








Case 9:18-cv-80176-BB_ Document 488-14 Entered on FLSD Docket 05/08/2020 Page 349 of 
354 


./ To: De 


From: De 
Sent: Thur 24/03/2016 1:45:50 PM 
Subject: Re: Website Files 


Hey Patrick, 
| haven't heard back from you about the hosting files stuff. 


Anyway, there's another issue | was wondering if you could help me with. 
I'm trying to locate any documents related to the W&K biz Dave operated. 


| remember we had a conversation at Dave's house shortly after he passed 
away. You were mentioning to me how my dad was asking for the return 

of a file cabinet he bought for Dave and you said something like "what 

does your dad need with another file cabinet?" And | was like "| don't know, 
| guess he just wants it because he bought it.". Of course | didn't think 
anything of it at the time. But it just dawned on me that maybe inside that 
cabinet is where Dave stored his W&K related stuff? You didn't possibly 
come across any papers mentioning W&K? 


Thanks, 
lra 


On Monday, February 15, 2016 3:16 PM, Oo TE ote: 


Hey Patrick, 


| just noticed your email today. Sure, I'll take a look around if you want to give me web acces to it. It can't hurt 
trying. 


Thanks, 
lra 


On Friday, February 5, 2016 2:31 PM, Patrick Paige il «otc: 


Hi Ira... | was looking at files stored on our web hosting company and find password cache files like the one below... are 
these supposed to be there? | think since you're familiar with this stuff maybe you should poke around in there and see if 
Dave hide anything there. Maybe there is hidden files of value there. Whatcha think? 














| 
| 
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TSS hostgator.con: 2883/4 








Kitco’ 4 Amazon. a) Chase 





Patrick Paige ence scers 


1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 
Office: 561.404.3074 


www.computerforensicsiic.com 


Note: The information contained in this message may be privileged and confidential and thus protected from disclosure, if the reader of this message is not the 
intended recipient, or an employee or agent responsible for delivering this message to {he infended recipient, you are hereby nolified that any dissemination, 
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify us immediately by replying to the 
message and coleting it from your computer. Thank you. 


| 
| 
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To: Patrick Paig 354 
From: Dex 

Sent: Fri 17/03/2017 10:46:59 PM 

Subject: Re: viewing emails 


On Monday, March 28, 2016 2:22 PM, Patrick oo 0Ullti“‘iti‘éR 


| was able to login with the info | gave you. 





Patrick Paige ence scers 


1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 
Office: 561.404.3074 


www.computerforensicsilc.com 





Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. If the reader of this message is nol the 
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby notified that any dissemination, 
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Thank you. 









Sent: Monday, 
To: Patrick Paige 
Subject: Re: vie 

| agree, that does seem weird. 


| tried to login with the d@d address and the cf passwd, but doesn't 
seem to work. 


Can you try logging into it? 


On Monday, March 28, 2016 2:11 PM, Patrick ? aio il «tc: 


Yes | will keep it... It seems weird that the address on the envelope is handwritten considering it came from the 


“Supreme Court”. Appriver support is mainly online, did you qo to their site and login with Dave's info? 
https://cp.appriver.com/Loqgin.aspx 








Patrick Paige ence scers 


1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 
Office: 561.404.3074 


www.computerforensicsllc.com 


Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. If the reader of this message is not the 
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby notified that any dissemination, 
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Thank you. 









From: Dex 
Sent: Monday, 
To: Patrick Paige 
Subject: Re: vie 


Can you keep that letter and envelope in a safe place for me? 
I'd like to check it out sometime. 


So what do you think about the Appriver avenue? 
Can | talk to their support guy? 
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Thanks. 


On Monday, March 28, 2016 1:58 PM, Patrick Paice 


| just found the filing today when | was looking for something else... | was never contacted by anyone about W&K and. 
I've never heard of the girl. 





Patrick Paige ence scers 
1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 

Office: 564.404.3074 


www. computerforensicsilc.com 


Note: The information contained in ihis message may be privileged and confidential and thus protected from disclosure. if the reader of this message is not the 
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby notified thal any dissemination, 
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Thank yau. 


Sent: Monday, Marc : 
Subject: Re: viewing emails 


| don't know, they might be able to access stuff we don't know about. You mentioned this web hosting biz is 
not your forte. And the backend of it is not really mine either. 








When did you find that W&K filing? 
Were you ever contacted by the girl (Uyen) that took over David's position as director for W&K? 


Thanks. 


On Monday, March 28, 2016 1:40 PM, Patrick Paige PG wrote: 


What wouid appriver support do for us?_Also | found the original court mailing about WK, it has a case number... see 
attached. 


Patrick Paige ence scers 


1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 
Office: 561.404.3074 


www.computerforensicslic.com 


Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. if tae reader of this message is nol the 
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby notified that any dissemination, 
distribution or copying of this communication is strictly prohibited. if you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer, Thank you, 


Sent: Monday, Mare : 
Subject: Re: vie : 


Yep, | realized that shortly after emaiing you. 






Could | possibly have the account login info that would let me talk to the appriver support people? 


Thanks, 
lra 


| 
|! 
! 
|! 
| 
| 
| 
; 





| 
| 
! 
i 
1 
! 
i 
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On Monday, March 28, 2016 10:18 AM, Patrick Paige rote: 


Looks like a log file created when the site is backed up. You can open is as a text document to view it. _ 





Patrick Paige ence scers 
1880 North Congress Ave. Ste 333 
Boynton Beach FL 33426 

Office: 661.404.3074 


www.computerforensicsilc.com 


Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. Hf the reader of this message is not the 
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby notified that any dissemination, 
distribution or copying of this communication is strictly prohibited. if you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Thank you, 









From: Dex 
Sent: Saturday, 
To: Patrick Paig 
Subject: Re: viewing emails 


okay i think i figured out how to extract the file, but don't know how to read it. 


i will attach one of them. maybe you know how to view it? 


On Saturday, March 26, 2016 12:47 PM, Patrick Paige ..:-: 


No | don’t... ’ve seen some text files with weird passwords but | don't know if they are related. 


Patrick Paige ence scers 


1880 North Congress Ave, Ste 333 
Boynton Beach FL 33426 
Office: 561.404.3074 


www.computerforensicslic.com 


Note: The information contained in this message may be privileged and confidential and thus protected from disclosure. If the reader of this message is not the 
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient, you are hereby notified thal any dissemination, 
distribution or copying of this communication is strictly prohibited. if you have received this communication in error, please notify us immediately by replying to the 
message and deleting it from your computer. Thank you. 


Sent: Friday, Marc ‘ : 
To! Pett Foi 
Subject: viewing emails 


Hey Patrick, 







| been searching through the emails, but no mention of bitcoin related stuff yet. 
There seems to be a bunch of archived email files in .gz format and they are 
password protected. Do you know what it might be? 


If So, can you text it to me. 


Thanks, 
Ira 


| 
|! 
| 
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